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The Traffic World 


let RE are plain facts which touch the lives of 


us all: 


American railroad rates are the lowest in the 
world; American railroad service is the best. 


But the continuance of this efficient, eco- 
nomical service is imperiled today by the 
threat of laws which would check progress. 


One such measure is the bill now before 
Congress to limit the length of freight trains 
to seventy cars—a needless restriction that 
would add more than one hundred million 
dollars a year to the cost of transportation, 
but would add nothing to railroad revenues, 
service or safety. 

The unjustified burden of this threatened 
legislation should not be imposed upon the 
commerce of the nation. 
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CUT 
CARTAGE 
COSTS 


Route LCL shipments via 


UNION INLAND 
FREIGHT STATION No. | 


Located in New York's amazing 
new distribution G. H. Q. 


THE PORT AUTHORITY 
COMMERCE BUILDING 


15th to 16th Sts.—8th to 9th Aves. 
MANHATTAN 


This station, maintained and operated by the 
trunk line railroads serving the Port of New 
York, has already effected sensational savings 
in trucking time and money, not only for the 
tenants who occupy the remarkable space in 
the building itself but for all other shippers and 
consignees who have been far-sighted enough 
to form the economical habit of using Union 
Inland Station No. 1 for both inbound and 
outbound L.C.L. freight shipments. 


Write for detailed information to 


THE PORT OF NEW YORK AUTHORITY 


Traffic Manager 


111 Elghth Ave. 
New York City 
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THANKSGIVING 
DAY 


IS JUST AROUND 
THE CORNER 


... FHE SOO LINEG 
THANKS YOU, OUR 
VALUED PATRONS, 
FOR THE BUSINESS 
YOU ARE 
INTRUSTING TO US 


The Railroad Business Map 
of the Northwest 


Your attention is called to 
the vast territory it covers 
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lo avoid delay... shipments for CANADIAN 
DESTINATIONS must be accompanied by 
SHIPPERS’ EXPORT DECLARATION made in 
Triplicate. This document must be delivered to qa* , 
Railroad Agent at initial point with the shipment 
and accompany same to Canadian port of entry. 


SOO SERVICE WILL BE SATISFACTORY TO YOU 
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Dime and OHIO admits it is rabidly partisan! We’re 
A 


always on the side of the shipper—and we're as loyal to 





you as any dyed-in-wool member of your own organization. 





This loyalty is reflected in our policy of ‘‘safety first for freight 


as well as passengers’’—and in our efforts constantly to main- 





w 
: tain ‘“‘on time” service. Any way you want to look at it, this ) 
w wi 
railroad is rooting for you. Call your nearest Chesapeake and ) 
’ 
_ - a ) . r ‘ ‘gre . 
Siu Ohio Freight Traffic Representative ...and be cheered! 
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TO DAIRY SHIPPERS 
Dairying is one of America’s great 
industries. In 1937 more than 
$2,500,000,000 worth of milk, 
butter, cheese, eggs, etc., will be 
supplied to satisfy America’s 
appetite. The New York Central 
is glad of the daily opportunity 
to serve this great industry, and 
by its far-reaching operations 
to “bring the farm to the city.” 





Ship by 
EW YORK 


The Traffic World 





As short a time ago as yesterday, this young man’s breakfast 
was given down by some serene bovine belle in the milk shed 
It was rapidly collected by milk companies, loaded on board 
a fast New York Central milk train for speedy delivery 
pasteurization plants and urban centers 

Few people give thought to the indispensable service fr 
dered by the railroads in bringing this necessary food, perhaps 
hundreds of miles, in perfect condition for use at the brea} 
fast table, in the baby’s bottle and in the thousand and ot 
ways that milk enters into the diet of everyone. But the m 
companies and shippers know that the New York Central 1s 
an all-important link in keeping millions of people suppl 
with fresh dairy products 

New York Central serves you with care, speed, conveniet 
and economy, whatever you ship. Hardware. Corn, Building 


materials. Motor trucks. Anything. 
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An independent national journal of transportation: a working tool for traffic men 


Rail —Water— Motor Vehicle—Air— Material Handling and Distributior 


+ «oe 


VOLUME LX 


+ * © -e-e-e--@--O--o--@--O--O--o 


Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies, 








An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 


Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 


\ traffic department, in charge of a capable traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 


OOOO OOOO OOO PO DO OO 


Ic. C. AND PUBLICITY 

‘UBMISSION of evidence to the railroad subcom- 
s mittee of the Senate interstate commerce com- 
ttee that a railroad official was informed at the 
mission of a decision in a finance case in which he 

interested before the decision was made public 
lirects attention to the situation confronted by the 
ommission in making public information as to final 
n taken by it. 
in this particular instance there may have been 
800d reasons for advising the railroad official what had 
Xeen done, but how simple it would have been for the 
Commission to have displayed simultaneously in its 
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public reference room and “press” room a brief an- 
nouncement to the same effect. Invariably, we think, 
where a party even to a so-called “ex parte” proceed- 
ing is told how the case has been decided, the Com- 
mission should make a public announcement. As a 
matter of fact, when the Commission advises anybody 
by telephone, telegraph, wireless, letter or otherwise 
of action taken in any proceeding, notice thereof should 
be posted where those who are endeavoring to keep 
the public advised as to what is being done by the Com- 
mission may read it. 

In uncontested finance cases, where there are no 
separate expressions by commissioners, the Commis- 
sion does make public by means of brief memoranda 
the decisions it makes on the day they are made and 
before the reports and orders are ready for distribu- 
tion. To do this in every case decided by the Com- 
mission, of course, would not be practicable, but, if 
anyone outside the Commission is to be told of what 
has been done in any case, announcement of the result 
of the decision should be made simultaneously. 


DIVISION OF RAILROAD EARNINGS 
NHE railroads have asked the Commission to ap- 
‘| prove a general increase in freight rates, knowing 
that much of the additional revenue would go to rail- 
roads that do not need it and that the increase would 
not be enough to meet the needs of others. 

This situation has come prominently to the fore in 
two important rate increase cases of the present decade. 
In Ex Parte 103, fifteen per cent case, 1931, the Com- 
mission stressed the fact that the increases then pro- 
posed would, to a certain degree, help the carriers in 
need but would go in part to carriers earning revenue 
adequate to sustain their credit. The Commission pro- 
posed a pooling plan but accepted the alternative pro- 
posed by the railroads of loans to be made from rev- 
enues produced by the increase in rates through the 
Railroad Credit Corporation. It said, in discussing the 
railroad future (178 I. C. C. 581): 

The problem presented by the varying earnings of differ- 
ent railroads can better be met in other ways, such as con- 
solidations, pooling arrangements, and the adjustment of divi- 
sions. 

Within the last month, in Ex Parte 115, general 
commodity rate increases, 1937 (223 I. C. C. 657), this 
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Situation was further discussed, In connection with the 
increases in bituminous coal rates the Commission said 
this was a matter “Which must be given further atten- 
tion,” and a time limit was imposed, 

The revenues of the railroads seem to present the 
same aspect as the topography of the country—a suc- 
cession of mountains. valleys, and plains. A few of the 
railroads with present rates and volume of traffic are 
earning generous returns; some others have earnings 
that are sufficient. but a large number, including many 
important lines, are not earning enough for the proper 
maintenance and Operation of their properties and their 
credit suffers accordingly, 

The need for a more equitable distribution of rail- 
road revenues is apparent. The railroad industry can- 
not regain its health so long as some are earning more 
than they need while others are undernourished. 

This condition is common knowledge. What are 
the railroads doing to correct it? The Commission has 
suggested pooling of revenues, but the railroads do not 
seem to like the idea. Tj has also said that a more 
equitable distribution of revenue could be brought 
about in the division of joint rates. It js true that in a 
recent decision the Commission said: “The adjustment 
Of divisions is a complex and difficult undertaking and 
a remedy of very limited efficacy”—but what have the 
railroads done to bring about a more healthful condi- 
tion by this means, which is Wholly in their own hands? 
It is true that the Commission has Prescribed divisions 
in some territories, but. certainly, no delay or difficulty 
would be experienced if the railroads were to go to the 
Commission with a plan to substitute other divisions of 
their own making that would bring about a redistribu- 
Hon of revenue so that those roads most in need would 
benefit. 

It seems to us certain that, in the present rate 
advance case, the railroads are going to be faced 
squarely with the question of what they propose to do 
with the additional] revenue they hope to obtain. How 
are they going to distribute it so that the weak roads 
will get the share they need and the strong roads 
will not get more than they need? We have seen no 
Statement or figures showing the extent to which the 
railroads may bring about a better condition among 
themselves through the medium of divisions and 
thereby accomplish one of the purposes of the trans- 
portation act, 1920. whereby, to quote the language 
of the Supreme Court in the Ney England division case 
(<61 U. S. 184), “the weak were to be helped by pre- 
venting needed revenue from Passing to prosperous 
connections.” 

This is a situation In which it seems to us the rail- 
roads could, if they would, act quickly to recast their 
divisions so that the weak roads would be strengthened 
by receiving a larger share of the expected additional] 
revenue and the strong roads would still get a part 
of it and not be weakened or lose any of their natura] 
advantages. 


We think this IS a matter that challenges the 





railroads usually treat suggestions of the sort. It «, 
mands study and, if it proves unworkable after 
Study, a statement as to Why it is so. 

We think the railr ads ought to have more mon 
we think the Commission has always been parsimo; 


i 


ous with them—and we have said so many times, By 


it does not follow that they should get what they as 
without any effort on their part to make the distri| 
tion of additional revenue consistent with the metho 
by which it must be obtained namely, by railroad: 
S?POUps Or as a whole. What is given to them beca 
the industry as a Whole needs it. should be sh: 
among the units of the industry according to the 
individual necessities. 


In this connection, we are considerably Surprisi 


to learn that, in some quarters, what we have bee: 


Saying for the last several weeks has been misund 
stood and that we are being quoted to the effect t} 
the railroads are mismanaged and inefficiently op 
ated. We have said nothing of the sort. We have | 
reason to doubt that the railroads, as individua] prope 
ties, are efficiently managed: at least, we are not qui 
lioning it; we are saying, however, that the railroad: 
considered as a whole or by groups, are not efficient 


operated in that they are not taking advantage of what 


seem to be opportunities for consolidations, poolin 
unifications of terminals, readjustment of divisior 
etc., that would lessen the expense of operation 
render the necessity for relief less pressing, Wi 
not even saying that the railroads have done none 
this sort of thing; we are merely expressing the opinio! 


that they have not explored to the utmost possibilities 


in this direction, that railroad managers are, for va) 


ous reasons, not inclined to do So, but that they must 


come to it, in the public interest certainly so lon 
they apply for and get rate increases on the theory tl 
the railroads, as a whole, need them. 

Further developing our thought, for what it 
be worth, this is what we would do if we were th 
Commission, charged with deciding the present pet 
tion for a fifteen per cent increase in freight rates 
assuming, of course. that, after hearing all the evi 
dence and considering it carefully, our opinion remaine 
What it is now. We would say to the railroads: “We 
intend to grant your petition (with possibly some mod 
fications of a minor nature), but on condition that vo 


) 


lay before us some SaUsfactory plan by which 5 


. 


guarantee that the proceeds will be equitably di 
tributed among the strong and the weak roads, so that 


roads that do not need the increase will not get it and 
those that do need it will get it. Second, the increases 
(or such part of them as it seemed reasonable to treat 


in this way) will be given to you temporarily (say fol 

a year) with the understanding that they may be re- 

voked, in whole or in Part, at the end of that period 

unless you present to us in the meantime either e\ 
(Continued on page 1064) 
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Statesmanship of the railroads. Certainly the ice 
cannot just be dismissed in the lordly way in whic 
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fs Current Topics in 
Washington 


LO} 
mol 
RB Pa a a tii it i i ta at i eta tein it ta i 
'y The old saying about missing the 
tril We Think of Rail well only when it runs dry is applicable 
also to railroads That fact was illus- 
Most! When 
eT! y trated in the southern district of the 
ad TI Quit Operating New York federal court recently when 
, Judge Knox directed the recelvel ol 
“ : w York, Westchester and Boston, an affiliate in the New 
h ystem, to abandon operation of a branch or spul In 
direction, Judge Knox said 
tn 
f th tuation Is that a tax ed tio! needed The 
e how unfa they can be t a In the ist 
! f ( of ra ids | bee f ed 1 bar 
pl { he people permit huge truch t tes 
is t¢ keer ( npet | othtr 
» be ‘ } ‘ e | t the i | } ind 
unde © need | pporting tn 
| " thir etl b t ed 
t t} People fail to realize the { 
have ' to th Seiad anf nd 
Oe ‘ heen interes é 1 i 
, , ( id t nae ed { é | | ( 
AVE t face the fact I don't see ‘ keeplir 
robe the ! { da 
Citit , 
rq While there are no_ specifi 
lro } Big Stick and Persua words on which the idea may be 
, laced as firmly as the cap on the 
Cle! for Harmony | | 


Washington monument, there is a 

{ wi Rail-Truck Rates definite impression around the Com- 
mission that that regulating body 

ned to make an end of the rate fighting among motor 

1S) rriers themselves and between motor carriers, on one 
{1 railroads, on the other 


mn thout being definitely instructed it least public ly it 
Vi nmon belicf that field representatives of the Bureau of 
Carriers are busying themselves to stop rate fights where 
lone e any sort of chance to work with that end in view 
ypinio! re are three formal proceedings that are regarded as 
hilities moves in the direction of peace—-peace by persuasion 
ntuanes ble, peace by the use of the club, if necessary The 
yr val y persuasion method is illustrated by the Commission's 
— written by Commissioner Splawn in IL. and S. M-117, 
y | etween Arizona, California, New Mexico and E] Paso 
lor vhere in this issue.) 
— e by the use of the club, it is believed, will be illus- 
ry the decision, when it comes, in Ex Parte MC 14, motor 
te in middle Atlantic states That also embraces 
S. MC 205, hearing in which was held by division 5, this 
i Ihe third case is Ex Parte MCC 66, auto parts by 
rr irriers, Georgia to Birmingham, ordered by the Com- 
; November 10. The rail part of that proceeding was 
it pr 1 when the Commission suspended rail tariffs in Ll. and S 
1 itomobile parts, Atlanta to Birmingham 
e by persuasion in the southwest is attributed largely 
he e\ rts of Bureau of Motor Carrier men They worked on 
n ne tor carriers to move for joint rail-motor treatment in 
1 covered in the first mentioned case, the result of 
> ih was the establishment of rates for the competing forms 
e re port on the basis of about fourth class all-rail rates 
middle Atlantic states case is looked on as a club pro- 
hat ) in which the Commission is determined to bring about 
ch vo mong the motor carriers. There is no railroad phase 
yy als 
. Atlanta-Birmingham case, the most recently initiated 
so that deemed a club effort on the part of the regulating 
’ -, beat sense into both railroads and the truckers. That 
ee tion between the railroads, on the one side, and the 
reas’ irriers, on the other. The fight has gone so far that a 
to treat of 43 cents has been beaten down to 28 cents. The 
a that broke the camel's back was to bring it down to 
& A 
y be r Vv greatly concerned the Commission is about putting 
ts of carriers on a basis of rates that will permit both 
t perm t may be suggested, may be learned by a rereading 
her e\ lecision in Ex Parte 115, 


sons of policy may explain why the Commission may 
xpected bluntly to tell the motor carriers to initiate 
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rate increases, after consultations with railroads Anti-trust 
laws, archaic in respect of government regulated utilities, are 
still on the statute books. Were the Commission publicly and 
with a frown to suggest more pointedly than thus far, a getting 
together for the making of rates by the two classes of carriers, 
it might be subjected to criticism. In the matter of rates by 
agreement the law of the United States is just like the old 
lady who told her daughter she might go out to swim. on con- 
dition that she hung her clothes on a hickory limb and went 
not near the water. All sorts of transportation, are to be 
promoted, say the transportation and motor carrier acts: but, 
say the anti-trust laws, there must be no agreement in re- 
straint of competition. 


Belatedly it might be sug 

No Social Security or gested, newspapers are calling at- 
tention to the fact that there are 

Rail Retirement a © ia at there are no 


ocial security trust funds in the 


Trust Funds on Hand rreasury; also that probably there 

never will be any trust fund for pay- 
ment of annuitic under the social security or the railroad 
retirement acts About $215,000,000 was collected in the first 
four months of this fiscal year by the Treasury under the social 
security act That’s the one that collects a tax from every 


worker and employer under certain conditions 
Railroad men depending on their retirement pay for their 
old age will get it if Congress makes the necessary appropria- 


tion when the time comes Every dollar of the social security 
tax thus far collected has been spent for every imaginable 
purpose under the sun That is obvious, because the Treasury 
has a deficit 
But that doesn’t mean there will be no payments under 
the railroad and social security acts when the time comes. The 
government, however, is not running an insurance company. 
It is merely taking the money from those in duty bound to 
pay it. If, when the time com Congress makes the appro- 
priation, the annuities, or whatever they may be called, will 
be paid That is the only assurance President Roosevelt has 
that his salary will be paid. That is the only assurance anyone 
has as to an obligation of the United States 


he legal fact is that no Congress can bind any succeeding 
Congress to pay the debts of the United States. All taxes paid 
go into the Treasury subject to being checked out by Congress 
If it fails to provide money to pay debts, creditors are out of 
luck 

At one time the idea wa put abroad that Congress was 
setting aside bonds as a reser, fund, bearing interest, as a 
trust fund for the payment of social security annuities A 
trust fund of forty-seven billions was regarded as necessary 
It was assumed the government would set aside its own bonds 


as a trust fund. That would have been a silly operation—put- 
ting into a vault a promise to pay principal and interest at 
some future time All promises to pay are contingent on Con- 


gress laying taxes and making appropriations to get them out 
of the Treasury at the time the obligations fall due 

Once a dollar gets into the Treasury, via the tax collector's 
window, the only way to get it out is for Congress to enact a 
law saying it may be used for such and such a purpose. If 
Congress next year repealed the two acts under consideration, 
the only way those who paid taxes under them could get their 
money back would be by an act of Congress. No one can bind 
the government of the United States to do anything at any 

| 


time Its conscience is i ly guide in such matters 


’ 
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Traffic and rate men may 

Edward Windsor’s Toe think they have complexities com- 
: I 

licated to the highest degree on 


Stubbing Brings Both .ccount of the departing Ex Parte 
Joy and Sorrow llS and the newly arrived Ex 
Parte 123. But they should give a 
glance at the troubles of real and near society in Washington 
caused by the scheduled, then canceled, and next day again 
suggested journey of the Duke of Windsor to this land once 
ruled over by his collateral ancestor, George III. Should the 
former king come hither, the emotions hereinafter referred to 
will simply be reversed 
And all this pother is about the former Wallis Simpson's 
title. Cancelation gave surcease from sorrow to real society 
folk. They needed not thereafter bother their heads about 
the matter. A title may not mean much to a traffic man, but 
to those in real society in Washington it means much. They 
sorrowed until the cancelation was announced. The near society 
folk were a-twitter with joy until the cancelation came. They 
needed not to bother about the title business, because their 
possible intercourse with the duchess probably meant no more 
than bowing to her The real folks were between the Devil 
and the deep blue sea, because they would speak with her. 


With the men of her husband’s family, other than his 
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brothers and Great Uncle Arthur, Duke of Connaught, Wallis 
Is “Her Royal Highness.” With her husband's male relatives 
in England she is merely “Her Grace, the Duchess of Windsor” 
that is to say, a mere “also-ran” in royal society 

The Duke of Coburg, head of the house in Germany of 

Which Windsor is a member—that of Saxe-Coburg and Gotha 
pave a dinner in honor of Edward and his American-born 

wife. There were seventeen male Coburgers at the dinner and 
the former Wallis Simpson. None of the women of Saxe-Coburg 
and Gotha attended. But at Wallis’ plate was a place card 
calling her in German, “Her Royal Highness. Duchess of 
Windsor.” a predicate the Bovernment of her brother-in-law 
In England had not allowed him to give her. even if he so 
desired, which may or may not have grieved him 

Inasmuch as Hitler rules royalty in Germany as wel] as all 
else, it is reasonable to believe the royal predicate was he. 
Stowed because he Wished it 

Another inference, believed to be warranted, is that the 
Saxe-Coburg and Gotha women, by not attending the dinner, 
showed Hitler. even as did the women of Andrew Jackson 
cabinet in the Peggy O'Neill affair that they were as Straight- 
laced as Victoria, the most illustrious of the Saxe-Coburg and 
Gotha family 

It is to be remembered that, while Hitler hasn't much 
Standing among Americans, he has considerable in Europe 
Failure jn Washington of any diplomat in the fascist circle to 
“Royal Highness” Wallis might be paintul for him But, if he 
bowed to the presumed Hitler idea. then he might get the cold 
Shoulder from the anti-fascist bloc, led by the British ambas 
sador. And each diplomat has a following 

It was all very sad and stil] is potentially so, unti} came 
the joy provoking news, that Edward and his wile had been 
scared away by the growling of union labor leaders who did 
not like the company Edward was keeping. That company had 
invented the speed-up and Stretch-out efficiency System for 
workingmen. the same being a French immigrant who had 
worked in New York as a “sand hog.”—A E. H 


DIVISION OF RAILROAD EARNINGS 
(Continued from page 1062) 
dence that you are doing everything that could be 
expected in the Way of group economies, or satisfactory 
suarantees that you have worked out plans for such 
economies, and that they are to be put into effect at 
once.”’ 

That may be considered a foolish plan but it is 
What we would do, feeling as we do now, and it, at 
least, presents clearly, we hope, what we have in mind. 

We realize that the Commission itself is not above 
reproach in the matter of railroad Sroup economies. It 
has not been exactly helpful in this respect and the 
railroads have not been to any extent encouraged to 
proceed as suggested—though Commissioner Eastman, 
When he was also Federal Coordinator of Transporta- 
tion, kept the air full of suggestions and recommenda- 
tions of this kind. By the way, what has become of 
them? If there is any good in them they ought, to the 
extent that they are good. to be adopted. If they are 
entirely foolish, then the railroads ought to say so 
and explain Why. They expect a good deal of the 
public and even of those who are disposed to be friendly 
toward them when they remain Silent, hoping that the 
mere fact that they do nothing will be considered proof 
that there is nothing that could be done. 

While we are on the subject, we might as well 
clear up another point—and this time we are at fault. 
Last week we made some remarks about duplication 
of passenger service between Chicago and St. Louis, 
having entirely forgotten that, about three and a half 
years ago, the railroads dealt with that Situation by 
reducing from twelve to nine the daily round trips at 
an estimated Saving of $600.000 a year. We do not 
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know whether the arrangement Still prevails, y hethe; 
it entirely cured the Situation that it Was intended ;, 
remedy, or whether jt was the result of a compromis; 
that went only part way. No figures as to any study 
that had been made were given out. The announe, 
ment was made in the TRAFFIC WorLp of April 8, 19 
It was at least a Step in the right direction. Perhaps 
something like that might be done with respect to thy 
situation between Chicago and Twin Cities. 

We may add that, if we had remembered the effec 
ing of this economy—which proves that such thing: 
are possible—our editorial of last week would hay, 
been entirely different in tone, or might not have beer 
written at all—and that the economy in question was 
not brought about by the A. A. R. 


SORRELL ON Go\ ERNMENT OW NERSHIP 

Lewis C Sorrell, professo; of transportation. Universit 
Chicago, in a new book entitled “Government Ownershi; 
Operation of Railways for the United States.” examines 
question exhaustively from the viewpoint of the groups ad 
cating £overnment ownership as well as from the Vviewp 
of shippers, investors, and the public, and arrives at the c 
sion that “private ownership-operation of the railroads 
desirable policy for the United States w hether viewed fron 
Standpoint of the Special interest groups most directly 
cerned or from that of the public interest,”’ 

Notwithstanding the patent financial difficulties fae it 
rail carriers, provided there exists the will to avert jt gO\ 
ment ownership of this industry is neither necessary mn 
evitable,” he says 

The author says his investigations have brought to 
“no important vocal demand fo government ownership 
that there is danger that “the nation may drift into a p 
of government Ownership of the carriers, Simply as a result 
of inaction and without desiring to adopt such a program 

He does not feel that government Ownership would 
the advantage of what he calls the “special interest gr 
by which he means the railway, employes, investors, manag: 
ments, shippers, taxpayers, supply industry and competitive 
forms of transportation. In spite of that, his view is that 
question ought to be determined by public policy. That p 
too, he says, will be best served “by continuing the regin 
regulated private Ownership and operation.” 

While government ownership is imminent he assert 
IS not inevitable because it cannot be shown that the rail) 
necessary for politica] or military Purposes cannot be support: 
by Prospective traffic Preservation of private ownersh 
Says, Is dependent On a program that must include the r 
tion by investors of the necessity for the rey ision of their « 
Structures to remove obsolete factors and re-establish 
the recognition by management of “obsolete operating p 
and practices, Particularly those that reflect a somewha 
yielding individualism and intense competition inter s 
Willingness by labor “to re-examine its policies and 
rights and to eliminate what is obsolete in them;” aba: 
ment by shippers and communities of “what obsolescen 
tains in their attitudes, policies. and vested interests pert 
to railroads and other forms of transportation:” settlement 
shippers, investors, management and labor of their cont: 
S1es without recourse to sovernment, “thus demonstratin; 
capacity to set their own house in order;" and the mod 
tion of “the System of government intervention in the { 
transportation” 


The book Contains a number of appendices showing or 
other things, the average value of railroad stocks over a period 
of years. Statistics as to railroad Income, fixed charg: ind 
debts, and an analysis of the results of questionnaire submitt 
by the Railway Business Association to national, regional, stat 


and local business organizations asking a Statement of 
Positions on government ownership 


SLEEPING CAR COMPANY RECORDS 


The Commission. division 4, has issued a supplement 
regulations to govern the destruction of records of sleepi: 
companies, issue of 1920, so as to authorize the destruct: 
monthly and yearly records of repairs to and inspection 
electrical equipment of a car and its battery readings 
end of two years. The amendment Is to become eft 
December 1, 
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| Decisions of Interstate Commerce Commission 
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and to the equalization of rates required by 








COAL TO MISSOURI and preference 
I the majority The conclusions of the Commission follow 
supplemental report, written by Commissioner Porter In ; 
hi | 97107, Illinois Coal Traffic Bureau Vs Alton et al., em- The suspended schedules represt t an effort on the part of the re 
4 sub-number thereunder, Fifth and Ninth Districts Coal spondent motor carriers to i their tariffs of an adjustment of so 
Bureau vs. Same, the Commission has found unreasonable cones fiat or all-in lent or : be on mano xistence in the perlod 
| ‘tes on coal from the southern Illinois, DuQuoin and Belle- eo Baga oe pone pat Pons ™ Ae a nrvnereg oy ; ae 
roups and a part ol the Springfield group In Illinois, tO to discontinue th ot all ‘rioad and a cain modity rates 
‘tions on the St Louis-San Francisco, Hunter to Turner, which were established to set the changed competitive conditions 
vA nelusive. New rates have been ordered effective not later which arose during that period. These all-f eight and all-commodity 
ara january 3 rates would bt superseded the propo ed adjustment main by a 
\ is report is on reconsideration on petition of the St. Louls- ac lg wit tae ad wh —, fe - Ponape - @ eg) - 
rancisco. The finding is that the rates from the groups pone anendunia 200 - te aa ane caine to a a tent sal 
oned are unreasonable to the extent they may exceed rates rhe proposed rates li easure are based on the experience 
the southern Llinols, DuQuoin and Belleville groups on ef both sets of carriers. Whil ‘ \ i be verned by the rall 
of 103 per cent of the maximum Holmes & Hallowell classification one simila eto the percentage relations appear to 
iP based on the average of the distances over the short tariff have been i luenced by the it the present truck rates largely 
from each origin point or mine, as published in defendants’ “'* egare tm charackt of tnt fic on which they apply. Other ev! 
in those groups; and from Mt. Olive and Staunton In ~~ Too the influence of the present truck rate ad stment is seen in 
the lower levels of ites OF ‘ ilar to those maintained by 
field group, on the basis of the resulting rates from the the motor carrie the past , the fact that the proposed rail 
lle groups to the destinations concerned, plus the differ- ates include pick-up and delive 
of 25 cents \s to the reasonableness of the prop sed rate the nature and ex 
. the resulting rates, the Commission said, might be added tent of respondents propose eq e that we look mainly to the ef 
epeases authorized in General Commodity Rate Increases, fect of the adjustment as a wie’ ther than i individual situations 
n 3 1.C. C. 657 commonly called Ex Parte 115. The find- to which attention has been 0h eaagenes f the proposed rates wit 
’ . result In increa ed cha these eases Will occul urgely on the 
n the prior report in this case, 223 I. C. C. 9 have been  nigher-rated moditie most able to bear them. None 
riately modified, says the report. of the protests is based i that ar jue burden will be 
hairman Miller concurring, said that because the rates from  Ccast_on such traf the r a ndicat 
inois groups to points generally throughout the Missourl =, oe oe ovebenll = : . oe ; “ ” =e n 4 “2 -- a 
een revised on the bases of certain percentage relationships cherie tha: ¥e ad Pegler aimnaiantiiial: dl > tie Bar 
Holmes & Hallowell scale, he could agree that the needed ties in the rat porte 7 points ty ee. aie, “ pores 
istment of the rates to the comparatively few Missour! hand. and Los Ange! ind he othe 
ons dealt with in this report should likewise be accom- In determi! whethe posed revision of t k rates 
I 1 for the sake of an harmonious adjustment, by relating such as that here considered i clearly intended to Increast 
, tec to that scale. His concurrence In the circumstances evenue, will result in a reasonabl’ tment, evidence as to the need 
in presented, he said, was not to be understood as altering in of the respondent carrit f ! eased revenue is particularly 
| relevant and vould be f ! < n assisting us t reach sound 
roune irticular the view which he had expressed on previ0US conclusions Especially 1s ities  eituation where, as here, no 
vanagt ons concerning the impropriety of the use ol the Holmes & reliable cost data and few r ble ite comparisons 01 other stand 
petitiv well scale as a measure 1n fixing reasonable rates from ards are at our disposal ar 1 the evidence does not show that the chat 
- elds acter or cost of servic nad the proposed rates will differ from that 
under the present adjustment tespondent motot carriers say that 
Pp ‘ aa bl Vela b| rh > > ) mirc cost and fal retur' ure diff t ef ascertainment, particularly a» to 
gi SO | HW ES] MO I OR-RAIL RA l ES motor carriers {i only meé experience reco! is are ivallable as 
, a report written by Commissioner Splawn in I meg, 2 oo The motor carr™ t does not place the burden of 
sé — . “ . proof to how that increased kK t are ist and reasonable upon 
a 117. rates between Arizona, California, New Mexico tne motor carrie The absence of evidence as to ann neat foc 
wt exas, embracing also I. and S. No. 4309, class and com- ¢reased revenue from res} ndent ommon carrier operations never 
a y rates in Pacific southwest, the Commission has found theless is a matter t which have en considerat in determin 
- nreasonable the proposal of carriers to cancel all-freight ing the lawfulness of tne ate that respect 
r ‘ll-commodity rates for rail and motor transportation We find 
n ) substitute in lieu thereof a system ol class rates be- 1. That the class rates pro} ed by respondents in I. & S. Do ket 
points in California, Arizona, New Mexico and El Paso, No. M-117 and I. S. Docket | and the rates which would apply 
¥. on the traffic conside red sho prop wed canct ition become effec 
vi . . tive, would not be unreast 
St roposed volume class rates from and to El Paso were 2. That the proposed ‘ ‘tes between El Paso and other 
a induly prejudicial. points in the territory con idered here would be unduly pre judicial 
ab laintenance of specific commodity rates for motor trans- to El Paso and unduly preferential of L Angeles and other points 
ce! on from Los Angeles, Calif., to Albuquerque, N. M., in that territory to the extent that the ‘ ect differentials under the 
e1 iilure to maintain similar rates from Los Angeles to proposed any-quantity rates less than those reflected In th correspond 
lem co. Tex., were found unduly prejudicial and preferential. ing rates betweel ae ind such other poln's. i 
: . : 3 That the failure of r pondents In } & S. Docket No M-117 to 
on he suspended schedules were ordered canceled without maintain commodity rates fron Los Angeles to El Paso which bear a 
un} lice to the filing of new schedules in conformity with the percentage relation the espondin iss rates maintained by 
od isions In the report. . them not reat than that reflected m tne corresponding rates on 
e! . ’ like traffic from Los Angles t Albuquerque would be unduly preju 
he Commission’s decision In these cases 1S regarded as Helal to El Paso and ie iy preferential of Albuquerque in violation 
. ling an integration of rail and motor rates over a wider of poser 6 ¢d) of the motor ahaa ined as 
a than ever heretofore achieved. For that reason, It is , That the rates in Issue would not be otherwise unlawful 
~~ 11 ied as the first time in which truck and rail carriers An order will be entered requiring cancellation of the suspended 
eit tte rot together on such an extensive scale. schedules without pre judice to the tablishment of rat in conformity 
nal, st@ he rates that will result from the decision will be sub- with the findings made here!n 
of ily on the basis of fourth class railroad rates, it 1S ———— — 7 iat . . 
ted SELF-INSURER Al THORIZATION 
e cooperative efforts between the two sets of carriers In MC 19550, Observer Co. self-insurance, the Commission, 
tiated by the truck lines. They proposed bringing UP division 5, has approved th applicant as a celf-insurer under 
oan ites to the railroad rate level. Both sets ol carriers section 915 of the motor carrier act Earnings for the past 
epit ited in presenting the matter to the Commission three years, says the report, have been very satisfactory. An 
uct ymmissioners Eastman and Caskie wrote concurring opin- examination of the company Ss financial statement showing its 
on Commissioner Mahaffie concurr d in part but disagreed condition as ol November 30, 1936, says the report, reveals 
the findings of undue prejudice, and Commissioner Lee, that it possesses ample resources to meet the obligations for 
,due prejudice the limits of liability imposed on motor carriers of property in 


ting in part, disagreed as to findings of ul 
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the Commission's rules and regulations and with which it may 
be confronted on account of accidents arising out of the opera- 
tion, maintenance, or use of motor vehicles under the permit 
for which it has applied for authority to conduct operations 
The applicant is a corporation with headquarters at Char- 
lotte, N. C. It is described as a publishing and transportation 
corporation, established in 1893. It is the parent corporation 
of Inter-Carolina Delivery Service, Inc., and Carolina Transit 
Inc., both North Carolina corporations. The majority of the 
capital stock of those two corporations is owned by the appli- 
cant. The Observor company, says the report, owns and pub- 
lishes the Charlotte Observer, a daily newspaper, having cir- 
culation in North Carolina and South Carolina. The 


applicant 
continues the report 


also operates as a contract motor carrie! 
of property, serving motion picture exchanges, theaters, and 
thers in the Carolinas, application for contract carrier permit 
having been made under the grandfather clause. The applicant 
owns three trucks and two passenger cars. It leases 18 trucks 
ind 23 passenger cars used for transporting property 

The financial statement of the applicant’s condition Novem- 
ber 30, 1936. Says the report, shows assets of $1,535,975.13 The 
statement according to the report, shows a net income of $116,- 
175.36 in 1934; $211,367.94 in 1935 and $164,823.64 to Novembe1 
30, 1936 


RATES ON GRAIN, ETC. 

"he Commission, in a report in No. 15037, Southwestern 
Millers’ League et al. vs. Santa F* 
therewith, has found rates on grain, grain products, and grain 
by-products from Minneapolis-Duluth and related points and 
from the Missouri River cities to Central Territory unreason- 
able and unduly preferential of Minneapolis-Duluth and related 
points and unduly prejudicial to Missouri River cities, in cer- 
tain instances, and unduly preferential of the Missouri Rive1 
cities and unduly prejudicial to Minneapolis-Duluth and related 
points in others ' 

In an order effective on or before January 15, the 
mission requires the carriers to establish rates as follows: 

“From Minneapolis and Duluth, Minn., and points taking 

the same rates, on shipments from beyond, to destinations in 
Indiana, Ohio, Pennsylvania, New York, Michigan, West Vir- 
finia and Kentucky, rates (in cents per hundred pounds) which 
hall not exceed those made on the following basis: To Chi- 
‘ago and East St. Louis, Ill., and related gateways, the rates 
rescribed in grain and grain products, 205 I. C. C. 301; and 
veyond such gateway to the groups proposed by defendants, 
nd approved in the report, rates (in cents per hundred pounds) 
rom Chicago as follows: La Crosse, 10; Kentland, 11.5; Oxford, 
11.5; Terre Haute, 12.5; Indianapolis, 12.5; Evansville, 13.5; 
South Bend-Logansport, 11.5; Kokomo, 11.5; Jeffersonville, 
13.5; Fort Wayne, 12.5; Muncie, 12.5; Richmond, 12.5; Cincin- 
ati, 13.5; Louisville, 15; Toledo, 13.5; Sandusky, 14.5; Circle- 
ville, 15; Cleveland, 16; Youngstown, 17.5; Portsmouth, 17.5; 
termini (Buffalo-Pittsburgh-Charleston), 19; Mackinaw City, 
19; Provemont, 19; Frankfort, 16; Traverse City, 17.5; Luding- 
ton, 15; Reed City, 15; Bay City, 13.5; Port Huron, 15; Grand 
Rapids, 12.5; Pontiac, 13.5; Hartford, 11.5; Battle Creek, 12.5 
From Kansas City, Mo.-Kan.; St. Joseph, Mo.; Leavenworth 
and Atchison, Kan.; Omaha, Nebr., and Council Bluffs, Iowa, 
when from beyond, to the same destinations: rates not in excess 
of those found reasonable herein from Minneapolis-Duluth, 
and related points, to all of the foregoing groups, except Mack- 
inaw City, Provemont, Traverse City, Frankfort, Ludington, 
teed City, Grand Rapids, Bay City, Pontiac, Port Huron, Jef- 
fersonville, Evansville, Louisville, and Terre Haute, to which 
latter groups the rates will be higher or lower than from 
Minneapolis-Duluth, and related points, in the manner pro- 
posed by defendants, as set out in the report.” 

Rates from East St. Louis and other related gateways are 
to be made in proper relation to rates from Chicago 


et al., and cases grouped 


Com- 


BUS PRICES TOO HIGH 


In MC F-136, Union Bus Lines, Inc., purchase, Joe Amber- 
son, the Commission, by division 5, has denied the application 
of the Union Bus Lines to purchase operating rights and prop- 
erty of Amberson, dba Union Bus Lines, operating in Texas. 
The price to be paid was $225,000. Among the objections found 
by the Commission to the proposed transaction was the price, 
which it said, was thirteen times the stated value of the tangible 
property. The justification offered for the price, the Commis- 
sion said, was that the average net income for the three-year 
period ended in 1936 equalled 5 per cent on the purchase price, 
and that applicant could operate the property more efficiently 
than vendor. The Commission said that if transactions of this 
character were to be approved and become at all common and 
widespread, the burden which they would place on the motor 
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carrier industry must be obvious. The investment in opera 
rights which initially cost little or nothing, it said, would va 
exceed the investment in the physical property actually 
in conducting the operation 

The applicant, the report said, was expressly organize 
buy the Amberson line. R. C. Bowen, the report said, ow 


all but qualifing shares of its stock. Mr. Bowen, in additior 


said, owned all the stock in South Texas Coaches, Inc., w 
in turn controlled other companies, all constituting a sy 
operated as Bowen Motor Coaches, under the personal d 
tion and control of Mr. Bowen 


COMMON CARRIER OF WOOL 


In a report in MC 29576, Gustav Schwab, common Cai 
application, the Commission, by division 5, has found aj 
cant’s operation as a carrier by motor vehicle of wool 
wool products, over irregular routes, between points in 
sachusetts and Rhode Island, to be that of a common Cal! 
Applicant has been found entitled to continue such ope! 
because his predecessors were engaged in such operatio 
June 1, 1935, and because said predecessors and applicant 
been so engaged continuously since. The Commission sai 
compliance with sections 215 and 217 of the motor carrie 
and its rules and regulations a certificate would be issued 

Originally the applicant asked for a common Carrie! 
mit. Later it asked for a certificate of public convenience 
necessity aS a common Carrie! 

“Applicants,” said the report, “have operated as a bor 
common carrier under section 551 of the tariff act of 19 
the transportation to interior points of imported mercha! 
not yet released from customs custody at the port of e1 
In addition to hauling imported products in the Boston 


they have moved wool and wool products from warehouses 


scouring plants and mills and from one mill to another 


The fact that their service has been confined to the moven 
of such products is not controlling as to whether they a1 


common or a contract carrier. Under section 203 (a) (14 
the motor carrier act a person maj be a common carrie! 
undertakes 


tion, 

“Applicants admitted that they will accept traffic or 
from any reliable shipper of the goods they transport 
customary among common carriers. This is demonstrat 
the list of shippers served by them during a part of 193° 
ferred to above. The so-called oral contracts with the 
pers apparently were essentially nothing more than quotat 
of rates and instructions for shipment.” 


BROWNSVILLE CAR SERVICE 
Refusal of the St. Louis, Brownsville & Mexico Railw 
to furnish cars for the transportation of freight betwee 
Port of Brownsville, Tex., and points in Mexico as to \ 


traffic it is an intermediate switching carrier, while cont 


poraneously furnishing cars for the transportation of f 
between other ports and points in Mexico, as to which this 
rier participates in line-haul movement, has been found 
unduly prejudicial by the Commission in a report writt 
Chairman Miller in No. 27691, Brownsville Navigation D 
of Cameron County, Tex., et al. vs. St. L. B. & M. et al. | 
findings made by the Commission were summarized as fo 


Allegation that the failure of the Mexican nes t furnis! 
can-owned cars in their control for the transportation of freig 
Mexico to the port of Brownsville while contemporaneously f 


ing such cars for the transportation of freight to other ports 
United States, is due to instructions from the St. Louis, Bro 
and Mexico Railway Company and results in undue prejudice 
line, not sustained. 

Refusal of the St. Louis, Brownsville and Mexico Railway) 
pany to switch at Brownsville Texas, cars furnished by othe 
for the transportation of freight from the port of Brownsville 
tinations in Mexico, while contemporaneously switching from tl 
of Corpus Christi, Tex., to the Texas Mexican Railway Com} 
Corpus Christi freight destined to points in Mexico in cars fu 
by the latter line for movement by it to Laredo, Tex., and 
tional Railways of Mexico beyond found unduly prejudicial to tl 
of Brownsville and unduly preferential of the port of Corpus 
Order requiring removal of this undue prejudice and preferer 
tered. 

No finding made respecting the allegation that the refusal 
lefendants to furnish cars and transportation between the 


I 
rownsville and Matamoros, Mexico, results in violations of s* 
and 6, as the question of jurisdiction under these sections 


I 
| 
pending before the Supreme Court of the United States. 


Chairman Miller said complainants, the Brownsville 
gation District of Cameron County, Tex., operating port 
ties at Brownsville, and F. A. Lallier and J. G. Philer 
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varding agents, alleged that the Port Isabel & Rio Grande 
y and the St. L. B. & M., due principally to their failure 
irnish equipment, refused to permit traffic to move between 
port of Brownsville and Matamoros, Tamaulipas, Mexico, 
lation of sections 1 and 6 of the act; also that the refusal 
e Brownsville railway to permit equipment to be used for 
transportation of freight between Mexico and the port of 
nsville while permitting the use of equipment for the 
portation of freight between Mexico and ports other than the 
of Brownsville, principally Corpus Christi, Tex., was unduly 
idicial to the port of Brownsville and unduly preferential 
her ports, principally Corpus Christi, in violation of sec- 
of the act. The prayer was for an order requiring de- 
nts to furnish equipment for, and the transportation of, 
between the port of Brownsville and Matamoros and 
ng removal of the alleged undue prejudice and prefer- 
Chairman Miller said the traffic concerned was that 
ting in the United States and foreign countries arriving 
exas ports by water, destined to points in Mexico, and 
originating in Mexico destined to.these ports for move- 
beyond by water, interchanged with the National Rail- 
of Mexico at the international gateways of Matamoros or 
Laredo, Mexico. He said complainants, realizing that 
Commission's jurisdiction was confined to transportation 
United States, did not seek an order requiring the move- 
of defendants’ equipment into or out of Mexico. He said 
order sought with respect to the latter movement was 
section 3, which, of course, would be in the alternative 
‘omplainants, the report pointed out, had instituted a 
lamus proceeding asking for the same relief as that sought 
the Commission under sections 1 and 6 of the act, which 
ached the Supreme Court. The Commission had been 
it said, to defer action on the complaint in so far as the 
i violations of sections 1 and 6 were concerned until the 
S me Court had decided the question of jurisdiction respect- 
leged violations under sections 1 and 6. Under the 
stances, it said, its finding at this time would be confined 
illeged violation of section 3. 
he report said the Mexican railways, which had the line 
n traffic moving between the port of Brownsville and 
of the interior of Mexico, did not permit their equip- 
loaded or empty, to enter the United States. It said the 
sville sought to justify its refusal to switch any Amer- 
wned cars loaded at the port of Brownsville destined to 
on the ground that such movement would be in viola- 
A. A. R. car service rules which required that cars made 
on lines other than those which owned them should 
loaded or empty in direction of the owner road. The 
nsville, according to the report, further stated that to 
cars for transportation from the port of Brownsville 
tinations in the interior of Mexico, as to which its revenue 
be only $3.15 for intermediate switching, would be in a 
sense a gratuity to the port of Brownsville 
order of the Commission is effective on or before 


COMMISSION REPORTS 
Grain and Products 
26843. Allen & Wheeler Co. et al. vs. A. & Y. et al. 
vision 2. Rates, grain and grain products, origins in 


territory and western states, milled in transit at vari- 
nts in Indiana, Ohio, Kentucky and West Virginia, and 
led as products to destinations in Kentucky, the Vir- 
nd Tennessee, unreasonable, on and after October 26, 
but not including April 20, 1936, to the extent that 
exceeded the sixth class rates prescribed in the eastern 
ate revision. Reparation awarded. 


Anthracite Coal 


27434, Fuel Sales Corporation vs. D. L. & W. By 
n 2. Complainant’s shipments, anthracite, billed at 
weights, reweighed on request of complainant at or near 
tion, found to weigh substantially less than the billed 
Under an ambiguous and impracticable tariff rule con- 
the applicable weight under such circumstances, said 
port, complainant found entitled to the benefit of the 
weights Overcharges found to exist. teparation 


] 
u 


Box Shooks 


27593, E. I. DuPont de Nemours & Co., Inc., vs. Bos- 
Maine et al. By division 4. Charges, box shooks, Deer- 
inction, Me., to Mineral Springs, Ala., inapplicable in 
d instances on various dates in 1932. Applicable rate, 
ts plus an emergency charge of 12 cents a ton, with 10 
nt of the line-haul charges as maximum, unreasonable 
extent it exceeded 52 cents prior to December 31, 1931, 
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and 52 cents plus the emergency 
Reparation awarded. 


after that date. 


charge, 


Bituminous Coal 


Fourth section application No. 16549, coal from and to 
points in lowa. By division 2. On further consideration fourth 
section order No. 12706, entered in connection with the prior 
report herein, 220 I. C. C. 395, modified by supplemental fourth 
section order No. 12706 by eliminating the requirement that 
relief granted the Chicago, Burlington & Quincy to establish 
and maintain rates, bituminous coal (lump and fine), Albia, 
Avery, Halpin, Brazil, Garfield, and Centerville, Ia., to Sioux 
City, Ia., the same as those contemporaneously in effect on 
like traffic over direct intrastate routes, should be subject to 
the equidistant provision of section 4 


Roasted Coffee 


I. and S. No. 4320, coffee, roasted, in the southeast. By 
division 4. Report written by Commissioner Splawn. Pro- 
posed rates on carload shipments of roasted coffee from Jack- 
sonville, Fla., and New Orleans, La., to Atlanta, Ga., Birm- 
ingham, Dothan, and Montgomery, Ala., Knoxville, Memphis, 
Chattanooga, and Nashville, Tenn., found not justified. Sus- 
pended schedules ordered canceled and proceedings discon- 
tinued. The proposal was to establish commoity rates made 
as much higher than the import rates on green coffee from 
and to the same points as the class rates on roasted coffee 
were higher than the class rates on green coffee. Protests were 
made by coffee roasters situated at interior points, the New 
Orleans Joint Traffic Bureau and the Green Coffee Association 
of New Orleans. The report said green coffee, minimum 30,000 
pounds for domestic movement was rated seventh class in 
southern territory and roasted coffee was rated sixth class. 
It said there were no import rates on roasted coffee. It said 
while roasted coffee moved on sixth class rates generally 
throughout the south, there was very little movement of green 
coffee on the class rates. Green coffee is imported and the 
bulk of it moves on import commodity rates, applicable on 
shipments which move within one year after arrival of the 
coffee at the port and these rates are substantially lower than 
seventh class rates and are made to the Ohio River crossings 
with relation to the rates in effect from Baltimore, Md., ac- 
cording to the report 


to establish the 


The report said respondents proposed 
proposed rates in the hope of transporting 
200 carloads or more of roasted coffee per annum from Jack- 
sonville. It said it appeared that the adjustment for all prac- 
tical purposes would be of use only to one shipper at Jackson- 

lle and was proposed for the sole purpose of obtaining some 
traffic from that shipper. It said the rates under consideration 
would permit the Maxwell 


House Coffee Corporation to ship 
its packaged roasted brands from Jacksonville, in carloads, 
with three stops in transit at an additional charge of $6.30 a 
stop. The Commission said the proposed tariffs would unduly 
prefer shippers of roasted coffee at Jacksonville and New Or- 
leans and unduly prejudice shippers of roasted coffee at other 
points on respondents’ lines. Commissioner Mahaffie, dissent- 
ing, said the tonnage sought by the rail lines was now moving 
by truck. He did not agree that the proposal, if made effec- 
tive, would be unlawful 


COMMISSION MOTOR REPORTS 

In MC 50384, Charles R. Murphy & Son contract carrier 
application, the Commission, division 5, has granted a permit 
authorizing the applicant to operate as a common carrier of live 
stock from Abilene, Kan., to Kansas City, Mo., of feed, imple- 
ments, and farm machinery, from Kansas City to Abilene, and of 
seeds, in the months of August to November, both inclusive, 
from Abilene to St. Joseph, Mo., over regular routes. 

In MC 50725, Albert M. Smith common carrier application, 
the Commission, division 5, has authorized the applicant to 
operate as a contract carrier of food products, other commodities 
usually sold by grocery stores, and fixtures for grocery stores 
and meat markets, over a specified route, from Binghamton, 
N. Y., to specified destinations in Pennsylvania. The application, 
as filed, was for a certificate as a common carrier of foods. At 
the hearing it developed that the services were for a grocery 
concern and that the applicant desired not only to haul food 
products but also store fixtures. At the hearing he sought to 
amend the application so as to cover a wider territory but was 
not permitted to do so. Trunk line railroads and motor car- 
riers opposed the application. 


COMMISSION ORDERS 
No. 27746, State of Alabama et al. vs. N. Y. C. et al. Chamber of 
Commerce of Paterson, N. J.; Joint Executive Transportation Com- 
mittee of Philadelphia Commercial Organizations and Philadelphia 
Chamber of Commerce permitted to intervene 
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Proposed Reports in I. C. C. Cases 
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HOIST IN GASOLINE RATES 


) KL) on a conclusion that the costs of operating vessels on 
3 e Alabama River are higher than on other waters in the 
ty, Examiner George Esch in a proposed report on fourth 
applications Nos. 16606, 16467 and 16544, gasoline and 
ne to river ports in Alabama, has recommended that the 
require the establishment of rates on gasoline 
than the present fourth section relief rates authorized 
reports. The report is on further hearing 


I sion 


xaminer Esch said the present rates should be ordered 
inceled and the applicants given authority to establish 
rates. The present rates which, if the report is adopted, 
canceled, are 18.5 cents on both gasoline and kerosene 
from points in the New Orleans-Baton Rouge 

nd 15 cents from Mobile to Montgomery and Selma, 
he rates as to which he recommends fourth section relief 

nts from the New Orleans-Baton Rouge group and 16 
from Mobile to Montgomery and Selma. The examiner 

Commission should modify the finding in Gasoline and 
ne to River Ports in 7 


K Cars 


Alabama, 216 I. C. C. 127, ac- 


16066 was reopened on petition of the Pure Oil Co 
ssion also reopened the other proceedings The Gulf 
poration also joined in the move for a modification. The 
nd the Pure companies said there had not been any 
for relief as to kerosene because there had been no 
tive water service, such water service being alleged as 
on for the relief that had been granted. They made the 
that the cost of the water movement of gasoline from 
to Selma and Monts omery far exceeded the present rail 
» cents and that if there were an all-water movement 
New Orleans-Baton Rouge group to Selma and Mont 
cost would far exceed the present rail rate of 18.5 

They asserted that the all-rail rates in effect from 
ind the New Orleans-Baton Rouge groups to Selma and 
mery and other points were made on the basis of the 
ose points and truck competitive rates beyond were 
onably compensatory and that the resulting adjustment 
preferred Selma and Montgomery and that the ship- 
m the Mobile and the Louisiana groups were being 


preferred to the disadvantage of othe! shippers of gaso 


1 Kerosene 


relief proposed by Examiner Esch would be subject 

ordinary condition about the lowest combination and 

it should not be applicable over routes over which 

ince to Montgomery and Selma was more than 575 

rom points in the New Orleans-Baton Rouge group and 
100 miles from Mobile 


CRUSHED STONE RATE BASIS 


iner Burton Fuller, in a proposed report in No. 27714 
Crushed Stone Co. vs. Arcade & Attica et al has 
ended a basis for rates on crushed stone from Bowmans- 
N. Y., to destinations in western New York and Pnnsyl- 
1 eastern Ohio. He said that the present rates should 
nd unreasonable and unduly prejudicial for joint-line 
for single-line hauls. This case was cooperatively heard 
New York Public Service Commission 


examiner said the Commission should find the joint 
es assailed were and for the future would be unreason- 
unduly prejudicial to the extent they exceeded or 
exceed by more than 10 cents a net ton, the rates from 
N. Y., in connection with the same delivering carriers 
ime destinations, subject to the Buffalo rates as maxima 
the delivering carrier served neither Buffalo nor Bow- 
where Bowmansville had a lesser distance than 


complaint filed April 21, 1937, alleged that the inter- 
tes, crushed stone, from Bowmansville for 200 m'les and 
lestinations in Ohio, New York and Pennsylvania west 
ne drawn through Rochester, N. Y., and Cumberland, 
re unreasonable, unduly prejudicial to complainant and 
referential of crushed stone operators at Akron, Cheek- 
LeRoy, North LeRoy, and Stafford, N. Y., and Annan- 
t Brady, Hillsville, Shaw Junction and Walford, Pa. 





A similar complaint, the examiner said, was filed with the New 
York commission and the complaints were heard jointly 


COAL TO BUFFALO 

Pointing out that complainants had ignored the question 
of the relationship of rates, Examiner G. H. Mattingly has 
recommended dismissal of No. 27690, Rochester & Pittsburgh 
Coal Co. vs. B. & O., on a finding that the rates on bituminous 
coal from the Reynoldsville, Freeport, Pittsburgh and Connells- 
ville districts in Pennsylvania, to Buffalo, N. Y., and points 
taking the same rates, have not been shown to be unreasonable 
lhe proposed report embraces a sub-number, Ringgold Coal Co 
et al. vs. B. & O. et al. and No. 27717, Western Pennsylvania 
Coal Traffic Bureau vs. B. & O. et al. The title complainant 
operates in the Reynoldsville district on the Baltimore & Ohio. 
lhe sub-complainants operate mines on the Pittsburg & Shaw- 
mut in the Reynoldsville district The complainant in No 
27717, represents operators in the Freeport, Pittsburgh and 
Connellsville districts in western Pennsylvania. The rate at- 
tacked by the title complaint is $2.09 

The Reynoldsville complainants, the examiner said, con- 
tended that a reasonable rate from Reynoldsville to Buffalo 
would be $1.84. The complainant in No. 27717, he said, con- 
tended that reasonable rates from Freeport, Pittsburgh and Con- 
nelisville to Buffalo, would be $1.89, $1.99 and $2.14 respec- 
tively he rates from those districts are differentially over the 
Reynoldsville rates The Reynoldsville complainants, the ex- 
aminer said, took no position and offered no testimony in 
opposition to reductions from Freeport, Pittsburgh and Con- 
nellsville The producers in those fields, Mattingly continued, 
actively supported the reduction sought from Reynoldsville, 
provided their rates were correspondingly reduced 

As a background for his report, Examiner 
pointed out that coal rates from the origin fields and from 
others in the same general producing territory, to Buffalo and 
to an extensive surrounding destination territory in New York, 
Pennsylvania and Ohio, had been before the Commission in a 
number of prior cases 


Mattingly 


Examiner Mattingly said the record in this case contained 
extensive showings with respect to coal tonnage which would be 
affected directly by a change in the rates here under attack 
and those which, according to defendants, would also be affected 
indirectly. As to them, he said, it was sufficient here merely 
to state that the coal movement considered was very large, 
running into the millions of tons, and was of vital importance, 
both to the shippers and to the railroads concerned, a large 
proportion of whose traffic was coal and a large proportion of 
whose revenue was derived from the coal traff 


In the trial of this case, the parties referred to the lake 
cargo coal rate adjustment about which there was a turmoil 
several years ago because of the transhipment of such coal 
from points in Buffalo harbor to another in the course of which 
the coal passed into the lake and then came back to other points 
in Buffalo harbor The lake cargo coal rate to Buffalo is $1.46, 
the same as to other lower lake points 

Notwithstanding the important part which the relation be- 
tween the local and lake cargo rates played in this proceeding, 
complainants, said Examiner Mattingly, had seen fit to draw 
their complaints so as completely to exclude that matter as 
an issue The result was, said he, that the only consideration 
that could be given to the lake cargo rates was by way of com- 
parison with the rates assailed to show that the latter were 
unreasonably high 

“This,” says the report, “is a comparison of unlike things, 
the lake cargo rates being in the nature of proportional rates 
Furthermore, the lake cargo rate from Reynoldsville to Buffalo 
was voluntarily established for competitive reasons upon a 
lower basis, distance considered, than the lake cargo rate pre- 
scribed from Pittsburgh. In these circumstances comparison of 
the local and the lake cargo rates lacks probative force and the 
lake cargo adjustment will not be further considered.” 

Examiner Mattingly said that all or practically all of the 
coal rate adjustment of the official classification territory car- 
riers had been before the Commission in recent years, in a 
broad way at least, and the present rate levels in general had 
been prescribed by the Commission or received its sanction. 
These rates as a whole, said he, constituted a homogeneous and 
highly competitive rate structure in which distance commonly 
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had been subordinated to other elements affecting the level 
and relation of the rates 

The Commission had in the past, he added, and no doubt 
would continue in the future to make minor readjustments 
involving changes in individual rates or group boundaries. The 
adjustment as a whole, however, having been built up through 
long years of keenly competitive experience and, said the ex 
aminer, in very large part, under the immediate supervision of 
the Commission, now properly might be considered as having 
acquired the right to a prima facie presumption that it was in 
iwccord with the law It followed, he said, that a reduction in 
an important key rate in the adjustment, such as that from 
Reynoldsville to Buffalo, should be required only on the most 


clear and convicing showing that it was unreasonabk rhe 
examiner said complainants’ comparisons did not constitute 
ich a showing In conclusion the examiner said 
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PROPOSED REPORTS 
Tobacco to Oklahoma City 


Fourth section application No. 17016, tobacco and cigarettes 
to Oklahoma City Okla By Examiner L Way Denial of 
relief from long-and-short-haul provision of section 4 proposed 
Authority is sought to establish rates, cigarettes, in straigh 
carloads, or in mixed carloads, with smoking and plug tobacco 
and related articles, from Louisville, Ky., St. Louis, Mo., and 
points in North Carolina and Virginia to Oklahoma City, with 
out observing the long-and-short-haul provision. The examine1 
said applicants alleged market competition as justification fo 
the relief sought. He said the Commission should find that 
applicant had not justified the relief prayed 


Canned Sardines 


No. 27706, Charles Ilfeld Co. vs. Southern Pacific Steam 
ship Lines et al. By Examiner Leland F. James. Reparation 
of $91 with interest proposed on finding rate, carload of canned 
sardines, Boston, Mass., to Las Vegas, N. M., inapplicabl 
Applicable rate of $1.17 not shown to have been unreasonablk 
Shipment not misrouted 


Wool Noils 


No, 27738, Dutchess Hat Works, Inc., vs. Reading et al 
By Examiner Leland F. James. Less-than-carload shipment, 
wool noils, in bags, Chestnut Street Station, Philadelphia, Pa., 
to Beacon, N. Y., made in January, 1936, proposed to be found 
to have been misrouted by the Central of New Jersey The 
case was created by the fact that service by the Hudson River 


Steamboat Co., In had been discontinued for the winte1 
months about the time the shipper routed the shipment via 
that river line. The railroads contended that when the ship 


ment was tendered, January 21, 1936, the initial carrier had 
had no notice that steamship service would be discontinued 
that same day. They claimed that the initial carrier was obli- 
gated to abide by the shipper’s routing instructions De- 
fendants might be correct in their contention, said the examiner, 
but that did not alter the fact that after notice was given the 
Central of New Jersey still had sufficient time in which to 
reroute the shipment. Reparation of $18.51, with interest pro- 
posed 


Fresh Strawberries 


No. 27734, B. Farris & Son et al. vs. B. & O. et al. By 
Examiner Alfred G. Hagerty. Dismissal proposed. Rates, fresh 
strawberries, carloads, origins in Kentucky to Toledo, O., pro- 
posed to be found not unreasonable or otherwise unlawful 
Shipments were received between May 15, 1935, and June 13 
1937 

Scrap Iron and Waste 
No. 22627, Sonken-Galamba Corporation vs. C. & A. et al., 


> 


embracing also a sub-number, Same vs. C. B. & Q. et al. By 
Kxaminer M. J. Walsh. On further hearing, amount of repara- 
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tion, totaling $690.94 to which interest, the examine! Y 
should be added, proposed to be found to be due compla col 
under findings in prior reports, 181 I. C. C. 229 and 194 I. 

239, shipments of scrap iron, scrap steel and waste mat 6 
for interstate intraterminal and interterminal switching 1 ty 
ments between points in Kansas City, Mo.-Kan., swit ul 
district il 


PROPOSED DUAL OPERATION 


Examiner W. W. McCaslin, in MC 86969, Motor Ex, 


Inc., contract carrier application, has recommended den xa 
authority to operate a i contract carrier of general 
modities between points in the Carolinas, Georgia, Mary D 


Pennsylvania, Delaware, New Jersey, New York, Massachu 
Connecticut, Rhode Island, and the District of Columbia 
irregular routes. He has also proposed that the Comn 
find not consistent with the public interest proposed dual « 
tions as both a common and contract carrier in the same 
tory at the same tim The report was served Noveml 
Rail carriers in official and southern territories, the § 
eastern Express Co., and a number of motor carriers op} 
the application. In support of the application for author 
operate as a contract carrier, the applicant, the examiner 
submitted contracts providing for the transportation of 
between Columbia, S. C., and various points in the stat 
ered by the application the contracts to be effective on 
of authority to the applicant to operate as a contract cai 
Che examiner said he was of the opinion that the app ( 
had failed to show such a special or particular need as w 
ustify the grant of authority to applicant so to operat 
he said, was particularly true as to the possible detriment 1 
only to its own common carrier operations but those of 


i 


} tito? 


petitors He said there was no evidence to show the cri 
of new traffic so that any other additional traflic which 
be obtained would nec irily be diverted from other ca 
who were now transport Furthermore, the exat 
said, there was no legal means whereby, if authority 
granted, it could be limited to prevent applicant from 
the business of other carrie! through the negotiation ol 
tional bona fide contracts 

The applicant for a permit as a contract carrier, the 
said, claimed the right to operate as a common Carriet 
the grandfather clause as successor in interest to certai: 
riers alleged to have been in bona fide operation on the 
father date in the same territory covered by the contract 
cation, except Massachusett Connecticut and Rhode |! 

The examiner recommended a finding that the ap] 
had failed to show that the proposed operation as a cor 
carrier of alcoholic beverages, textiles, petroleum product 
general commodities, was consistent with the public inter 
the policy of Congress 


TRUCK OPERATION IN ST. LOUIS 

Joint board No. 135, composed of George W. Anders 
Illinois and John C. Highberger of Missouri, in MC 63309, lr 
state Express & Transfer Co., contract carrier applicatio! 
under the same number, Interstate Express & Transf¢ 
extension of operations, has recommended a certificate aut 
ing operation by applicants in the performance of coll 
and delivery service and general drayage service between 
in St. Louis and St. Louls county, Mo., and East St. Lo 
The board found the operations to be those of a common ¢ 
and the applicant entitled to a certificate under the grand 
clause 

It is further found that operation by applicants as 
tract carrier of furnaces and turnace parts over specified 
between St. Louis and certain points in Lllinois is cor 
with the public interest. Grant of a permit is recomn 
The report was served November 9 

The applicant, according to the report, successor t 
state Express & Transfer, Inc., performs local drayage 0! 
modities generally except live stock between railroad and 
carrier freight terminals and shippers and consignees 
St. Louis, East St. Louis and St. Louis County Col 
and delivery service, the board says, is performed fo! 
railroads and freight is transported for several shippers 
descibed territory under written and oral agreements 
roads, express companies and motor carriers, the report 
opposed the grant of the application 

Collection and delivery service, said the board, 
transportation performed under a common arrangement 
continuous carriage or shipment to or trom a point 
the municipal area and was not exempt under section 
(8) of the act Scott Bros In Collection and Delive ry 
ice, 2 M.C.C. 155 was cited in support of that 

Some local drayage service performed by the app 
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he board, was between East St. Louis and points in St 


ounty, Mo. Some of the service performed is outside of 

Louis, East St. Louis commercial zone defined in 1 
656 and therefore the board said, the applicant needs 
ty from the Commission for some of its local shipments 
ire not moving under a common control, management 
ingement for a continuous carriage or shipment to or 
point without the municipal area 


CHAIN STORE TRUCKING 
niner T. B. Johnston, in MC 31856, Chain Deliveries 
Ine broker application, embracing also MC 68893, 
Deliveries Express, Inc., contract carrier application, on 
ration of application for determination as to whether any 
pI licant’s motor carrier operations are subject to the 
carrier act, has made the following recommendations 
in gathering, consolidating, forwarding and distribut- 
packages for chain stores, applicant's operations are 
i broker Application for permit as a contract carrier 
vehicle, denied. The report was served November 9 
one case, the applicant sought a license authorizing it 


ite is a broker to arrange for the transportation of 
commodities between New York and all states and the 
of Columbia In another application, under the 


ther clause, the applicant sought a permit authorizing 
lance of operation as a contract carrier of general com- 
over irregular routes between New York and all states 
District of Columbia 
carriers in southern, trunk line and New England 
( ippeared as protestants, said the examine! 
plicant aid the examiner, offered to chain stores a 
te transportation service of small packages from store 
tore doo! rerminals, he said, were maintained at 
Ma Chicago, Ill., and four in New York City through 
pplicant handled all shipments. A bill of lading show- 
iin Deliveries, Inc., as forwarder, is prepared by appli- 
1 attached to the carrier’s standard delivery trom 
he shipper, consignee, store number, package numbe! 
f packages, weight of each package, and charges pre- 


plicant did not own, operate or control any motor vehicle 
ent, said the examiner. In the performance of its agree- 
vith the chain stores, the basic principle underlying 
operations was the concentration and consolidation 
small packages into one shipment 
licant, the examiner said, contended that its operation 
t of an express company and was therefore subject to 


tion under either part one or part two of the interstate 


r reviewing Express Cases, 117 U. S. 1, U. S. vs. Amer- 
way Express Co., 265 U. S. 425, and Acme Fast Freight 
nmon Carrier Application, 2 M.C.C. 415, the examine? 
vas his opinion that the applicant's operation of obtain 
tion, consolidating, shipping, and distributing of small 
by use of motor carriers, forwarding companies, rail- 
1 water carriers, none of which were owned, operated 
led by the applicant for the exclusive benefit of chain 
\ not that of an express company 


ipplicant and protestants contended, said the exam- 


it the applicant was not a broker in that its manner 
{ 


ition, its relation to the owner of the goods, and to the 
precluded such a finding 
ose and other contentions, the examiner said, were 
to those advanced in Freight Service, Inc., Broker Appli- 
M.C.C. 443 Further, he said, in most all essential 
lars, the operations of the applicant were identical with 
n the Walker Freight Service, Inc and Acme Fast 
In cases heretofore decided by the Commission 
iminer said no good reason appeared for departure from 
clusions reached in those cases 


TRUCK RATES UNDEFENDED 


respondent having failed to appear at the time set 
ing, Examiner A. F. Borroughs, in I. and S. M-174 
ty rates of Standard Motor Freight, Inc., has recom- 
i that the Commission find not justified proposed reduced 

various commodities between Pittsburgh, Pa., and 
points on the one hand, and New York, N. Y., and re- 
nts on the other. He says the suspended schedules 
© ordered to be cancelled and the proceeding discon- 
"he report was served November 5. The reduced rates 
became effective August 10, 1937. On protest of L. & 
nsportation Co., Inc., and North Braddock Motor Lines 
schedules were suspended in part until November 8 
pended rates were on bags and bagging, paper clips, 
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canned goods, blass bottles, paints, candy and confectionery, 
fresh meats, fish, poultry, et batteries; and petrolatum 


CHOICE BETWEEN TRUCKERS 

Being forced to choose between two applicants for a cer- 
tificate to operate as a common carrier, joint board No. 80, 
composed of Ralph J. Benjamin, in MC 70393, Sub No. 1, 
Smart’s Auto Freight Co., Inc., extension of operations, has 
recommended that that applicant be authorized to continue as 
a carrier of commodities generally, except petroleum products 
in bulk, over a country road, between Fort Steilacoom, Wash 
and junction of U. S. Highway 99. The report was served 
November 9 

In MC 29673, Sub No. 1, Pacific Highway Transport exten- 
sion of operation, he has recommended denial of a certificate on 
a finding that public convenience and necessity do not require 
operation by that applicant between Tacoma and Steilacoom, 
Wash. That report was also served November 9 

It was stipulated in the Smart case, said Mr. Benjamin 
that the evidence in that case might be considered as part of 
the record in the Paaific Highway Transport case. Therefore 
said he, that squarely presented the question of determining the 
issue between rival carriers. Both companies, he said, were 
financially able to conduct the proposed operation and had 
adequate equipment. He said there was no evidence on which 
he could find necessity for both. He said there was no justifica- 
tion for authorizing both carriers to incur the necessary addi- 
tional expense for additional service. He recommended a cer- 
tificate for the applicant that filed its application first. 

In the Pacific Transport case Mr. Benjamin recommended 
grant olf a certificate to operate is a carrier of general com- 
modities over specified routes between Mt. Vernon and Ana- 
cortes, Wash., and between Klaber and Curtis, Wash., and the 
junction of Klaber Road and Washington Highway 12 


TRUCK RATES TOO LOW 

A proposal has been made by Examiner C. E. Simmons, in 
MC C-14, Mid-Western Motor Freight Tariff Bureau, Inc., vs 
Frank Eichholz, dba Riteway Motor Service et al., that the 
Commission find unreasonable, the class and commodity rates 
and minima from, to and between points in Arkansas, Illinois 
lowa, Kansas, Missouri, Nebraska, Oklahoma and Texas main- 
tained by Eichholz, to the extent they are lower than the rates 
and minima shown in an appendix to his report. The report 
was served November 9 

By complaint filed August 13, 1936, the Mid-Western 
bureau alleged that the rates in Riteway MF I. C. C. No. 1 and 
supplements thereto were unreasonable, unduly prejudicial and 
unjustly discriminatory in violation of sections 202(a) and 216 
of the motor carrier act \ further allegation was that certain 
rates, charges, rules, regulations and tariff provisions published 
in the same tariff and supplements were ambiguous, indefinite 
and unjustly discriminatory in violation of sections 216 and 217 
(b) of the motor carrier act. Reasonable and otherwise lawful 
rates, charges, rules and regulations for the future were sought 
Since the filing of the complaints, the examiner said, some of 


the defendants had withdrawn their participation in the Rite- * 


way tariffs. Riteway Motor Service only, said the examiner, 
presented testimony in justification of the assailed rates. Testi- 


mony about rates, the examiner said, was confined to those in 
Arkansas, Illinois, Iowa, Kansas, Missouri, Nebraska, Oklahoma 
and Texas 

Prior to 1932, the rates of the complainants, the examiner 
said, were, generally speaking, the same or higher than the 


rail rates Certain of the motor carriers, the examiner said, 
still maintained the rail rates on less-truckload traffic. Others, 
however, he sald, had successively reduced then rates as a 
result of competitive influences. Considered as a whole, he 
added, the rate structures of the motor carriers might well be 
described as “hodgepodge” adjustments 

A number of railroads intervened in the proceeding. The 
examiner said they compared all specific commodity rates of 
Riteway Motor Service subject to a minimum of 20,000 pounds, 
with the rail commodity rates, minimum 40,000 pounds, from 
and to the same points The rail rates, he added, averaged 
64.02 cents and the Riteway rates averaged 39.66 cents. Further 
comparisons by these interveners of defendants’ class rates 
between various points and earnings thereunder with class rates 
and earnings prescribed by certain of the state commissions 
for similar distances showed, 1 examiner said, that defend- 
ants’ rates and earnings were substantially lower 

The complaint was particularly aimed at the so-called low 
rates of defendants established April 1, 1936. Complainants 
asserted that they had lost a substantial volume of traffic with 
resultant depletion of their revenue since the establishment 
of the so-called low rates of that date 
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Examiner Simmons said the record was replete with sta- 
tistical data showing the costs of operation of many motor 


carriers in the territory here considered These data, he said 
had been obtained from reliable sources and appeared to be 
accurat Cost studies based on those data were submitted 


\ rate basis was proposed by complainants. The examine 
said they did not provide for the establishment of truckload 
commodity rates, although the record showed that a number 
of commodities moved in large volume in truckload quantities 

The Commission, in a number of cases, he said, had pre 
scribed for rail application on the commodities shown below 
rates made percentages of the first-class rates. Rates so made 
he said, were lower than the classification basis rhe percent 
ages wer Agricultural implements, other than hand, 40 per 
cent; beverages, 35 per cent; butter and eggs, 60 per cent 
poultry, dressed, 60 per cent; poultry, live, 65 per cent; canned 
rood >) per cent iron and steel articles wD per cent soap 
ind washing compounds, 60. per cent; scrap or waste papel 
20 per cent; scrap aluminum, 29 per cent 

The examiner said it appeared that those percentages ol 
first class rates and minima shown in his appendix not herein 
reproduced, might be appropriately applied to the transporta 
tion of such commodities in truckload quantities by motor cal 
riers and that he so recommended 

That appendix provide s rates for the first five classes be 


ginning with 29 cents, first clas for 5 miles and under; second 
class, 25 cents; 20 cents for third class; 16 cents for fourth 
class and 11 cents for fifth class; at 100 miles those rates be 
come 63 54 14 and 24 cents The scale runs out at 700 


miles with rates of 169, 144, 118, 93 and 64 cents 


MOTOR PROPOSED REPORTS 
(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports, become effective unless excep 
tions have been filed within the 20-day period or exceptions have been 


seasonably filed by other partl or the order has been stayed or 
postponed by the Commission.) 


MC 26451, Intermountain Transportation Co. common car 
rier application. By joint board No. 83. Served November 8 
Passengers and their baggage and express, mail and newspapers 
in same vehicle with passengers, between certain points in 
Montana and Idaho. Certificate granted, and special or chat 
tered operations authorized. Exceptions, if any, must be filed 
within 25 days from date of service in this case 


MC 695, Motor Truck Transfer, Inc., contract carrier ap 
plication. By joint board No. 216. Served November 9. Ap 
plicant’s operations found to be those of a common carrie! 
General commodities between Little Rock, Ark., and certain 
points in Arkansas and Louisiana. Certificate granted Ap 
plication denied in all other respects 

MC 14348, Black Hills Transportation Co., broker applica 
tion. By joint board No. 184. Served November 9. Operation 
in which applicant is engaged found to be that of a common 
carrier for the continuance of which a brokerage license is not 
required by the motor carrier act, 1935. Application denied 
Exception, if any, must be filed within 25 days from date of 
service in this cast 


MC 50490 Hillis B Miller common carrie application 
By joint board No. 137. Served November 9. Denied for want 
ol prosecution 

MC 50600, Andrew Clay Powell, contract carrier applica 
tion. By joint board No. 195. Served November 9. Denied for 
want ol prosecution 


MC 50811, William Dannie Tynes, contract carrier applica 
tion. MC 86387, William Dannie Tynes, common carrier appli 
cation. By joint board No. 28. Served November 9. Applicant 
found to be a common carrier. General commodities between 
ylertown, Miss., and New Orleans, La. Certificate granted 
Applications denied in all other respects 

MC 66582, Jersey City & Lyndhurst Bus Co., Inc., common 
carrier application. By joint board No. 3. Served November 9 
Dismissed on request of applicant 

MC 84521, Southeast Arkansas Freight Line, Inc., contract 
carrier application. By Examiner P. S. Peyser. Served Novem 
ber 9. General commodities between points in Tennessee, Mis 
sissippi, Arkansas, and Louisiana. Permit denied 

MC 86034, Lee Frymon & Son, common carrier application 
By joint board No. 135. Served November 9. Dismissed at 
request of applicant 

MC 86115, Russell Frable, common carrier application. By 
Examiner A. J. Sullivan. Served November 9. Slate and slate 
products and building materials between Penn Argyl, Pa., and 
points within 10 miles thereof, on the one hand, and District of 
Columbia and points in Vermont, Massachusetts, Rhode Island 
Connecticut, New York, New Jersey, Delaware, Maryland, and 
Virginia, on the other. Certificate denied. 

MC 86141, Raymond H. Klingenberg, common carrier 
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application. By joint board No. 135. Served November 9 
missed at request of applicant 


MC 819, Arkansas Transfer & Moving Co., common < 
application. By Examiner P. S. Peyser. Served Novem! ru 
Used household goods and used office fixtures between | i 
in Arkansas, on the one hand, and points in Mississippi, A OF 


bama, Georgia, Tennessee, Kentucky, Illinois, Missouri, Ka 
Oklahoma Texas and Louisiana, on the other Certi 


granted Application denied in all other respects | 
MC 41357, E. & M. Transfer Co., Inc., extension of « 
tions. By joint board No. 5. Served November 5. Deni re 
want of prosecution. Exceptions, if any, must be filed w ne 
- days from date of ervice in this case 
MC 50405, Philip Zucarelli and Gabriel Vastola, cor r 
carrier application. By Examiner H. C. Lawton. Served Ni , 
ber 5. Automobiles from Buffalo, N. Y., and Detroit, Mi 
points in New York, Pennsylvania and New Jersey. Cert . 
denied 
MC 50410, Clayton Mosier, common carrier applicatior 
Examiner H. C. Lawton. Served November 5 Auton 
from Buffalo, N. Y., Toledo, O., Detroit, Mich., and West S; 
field, Pa., to points in New York, Pennsylvania and New J 
Certificate denied 
MC 86253, William Schoenleber, common carrier ay 
tion. By Examiner H. C, Lawton. Served November 5 
mobiles from Buffalo, N. Y., Cleveland, O., and Detroit 
to points in New York, Pennsylvania, New Jersey, M 
chusetts, Connecticut, Maryland and the District of Colu 
Certificate denied 
MC 86843, Harvey M. Griflith, common carrier appli 
By joint board No. 45. Served November.5. Denied for | 
of prosecution. Exception f any, must be filed wit! 
days from date of service in this case 


MC F-328, Mason and Dixon Lines, Inc., lease, Geo 
Murdock. By Examiner John S. Higgins. Served Noven 
Lease by Mason and Dixon Lines, Inc., of certain ops 
rights and property of George C. Murdock, in Georgia 
nessee, Alabama, North Carolina and South Carolina, ap 
and authorized 

MC 32, Eugene Sterling Callahan, common carrie! 
tion. By joint board No. 35. Served November 6. Genet 
modities between Little Roc! Ark., and Shreveport, | 
intermediate points. Certificate denied 

MC 611 Sub No | Spok ine-Butte Motor Coach Ci 
extension ot operations By joint board No. 83. Served N 
ber 6. Passengers and their baggage and express, ma 
newspapers in the same vehicle with passengers, betwee 
ners Ferry, Ida., and Kalispell, Mont., including all intern 
points Certificate granted, and par ial or chartered opel 
authorized. Exceptions, if any, must be filed within 
from date of service in this cas« 

MC 611 Sub No. 2, Spokane-Butte Motor Co., In« 


sion of operations By joint board No. 82. Served Noven 
Passengers and their baggage, and light express, mail and ’ 
papers in the same vehicle with passengers, between G 


and Helena, Mont., including intermediate points. Cert 
granted. Exceptions, if any, must be filed within 25 day 
date of service in this cast 

MC 50565, Hiawatha Trail Inc., extension of opera 
By joint board No, 162. Served November 6. Denied fo 
of prosecution 

MC 43264, Northern Motor Lines, common carrie! 
tion. By Examiner M. B. Driscoll. Served November 6 
modities generally between Baltimore, Md., and points in 
sylvania. Certificate granted. Application denied in al 
respects 

MC-354, Ziffrin’s Overnite Express, Inc., purchast 
nite Express, Inc., Lorenz Kuenzl, trustee. MC-377, Sar 
frin and Esther Ziffrin, control, Ziffrin’s Overnite Expr 
By Examiner John S. Higgins. Served November 10 
chase by Ziffrin’s Overnite Expres Inc., of operating 
and property of Overnite Express, Inc. (Lorenz Kuenz! 
tee), approved and authorized. Control by Sam Ziffriu 
Esther Ziffrin of Ziffrin’s Overnite Express, Inc., approve 
iuthorized 


CHANGES IN DOCKET 


Hearh nl.&s. M ‘ ed f Novemb« 6, at Ha 
Y’ bef e Examine Sullivatr vas canceled 

Heartlt in MC 87035, a gned f Novem be 8. at New Y 
y before Examiner Naftali: vas | tponed to November 2: 
New Yorke Hotel, New Y N before Examiner Nafta 

Hearin in MC &5399 is ned fi November 10 it M 
Vi before Examiner Naefe “A postponed to a date to be fx 

He nz in MC S651. as ned for November 12, at Des 
la before Joint Board 54, was | tponed to a date to be fixe 

Hearing in Finance 9954, assigned for November 12, at W 
ton, D. C., before Examiner Boyden, was canceled and reassig! 


November 12, at the Hotel New Yorker, New York, N. Y. 
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LAW VIOLATIONS CHARGED 


‘ lhe Commission has been advised that the Lake Wales 

1} rus Growers’ Association of Lake Wales, Fla., has entered 

' lea of nolo contendere in the federal court at Tampa, Fla., 

a. ih one count of a ten count indictment charging the associa 

; n and W. B. Gum, its manager, with violations of the Elkins 
ti according to a statement by Secretary Bartel 

\ fine of $1,000 was imposed on the association. The in- 

ment, so far as Manager Gum was concerned was dismissed 

ndictment charged that Gum, in his capacity as manager 

oe the association, knowingly failed to declare. on shipping 


uctions to the carrier, that ice had been placed in the 


, ers of cars in which citrus fruits had been loaded for ship- 
. { to interstate points. By so failing to indicate that the 
had been placed in the bunkers, the carrier, said the state- 
: nt, did not assess proper refrigerating charges averaging ap 
mately $14 a ca 
\n information charging the Pacific States Cast Iron Pipe 
of Ironton, Utah, and H. C. Morton, a motor carrier, 
business as the Norton Trucking Co., Price, Utah. with 
>| ng to evade and defeat the provisions of the motor carrier 
] by the use of fictitious leases and false and fictitious bills 
le has been filed in the district court of the United States 
1 the district of Utah before Judge Tillman D. Johnson 
ding to advice received by the Commission 
secretary Bartel said it was alleged in the information 
M t the leases were employed for the purpose of causing it to 
lu that all the transportation operations conducted there- 
by Norton were those of the corporation. It was also 
ed that the false bills of sale were employed by the 
. ndants for the purpose of causing it to appear that the 
r nsportation of property covered by the bills of sale was, 
the time of transportation, the property of Norton, and 
it the times such transportation was performed by Norton 
was not in force with respect to him a permit as a con- 
, {t carrier issued by the Commission 


(he Commission has been advised that an indictment in 
unt inder section 20(7) of the interstate commerce 
has been returned against John F. Conoly in the United 
district court for the southern district of Georgia, at 


ry h 

It charged in the indictment that Conoly, says a state 
by Secretary Bartel, while employed with the Central 

Georgia, wilfully neglected and failed to make full, true 


* { correct entries in waybills covering the shipment of cer 
' ommodities by failing to set forth in them full amounts 
i¢@ lawful rates and freight charges for the transportation 
é hipments 


+} 


his case was investigated by representatives of the Com 

on’'s Bureau of Inquiry and Attorney H. L. Main of that 
assisted the federal district attorney in presenting the 

to the grand jury 

he Commission has received notice, according to Secre 


Bartel, that Pacific Fruit & Produce Co. has been fined 
. in the federal court for the western district of Washington, 


thern division, on a plea of guilty to one count of twenty- 
n an information accusing the defendant of soliciting 


ng and receiving concessions from Associated Freight 
In a motor carrier 
"he Pacific Fruit & Produce Co., according to the Com 
on's statement, shipped produce between Takoma, Wash 
Portland, Ore., over the lines and routes of Associated 
ht Lines, Inc. The tariff rate for these shipments, the 
, mission said, was 45 cents a 100 pounds but that the 


te endant, pursuant to an arrangement with the carrier, was 
:; red to pay and paid only 30 cents 
\ccording to the Commission's statement this case is one 
imber which have arisen out of the operations of Asso- 
d Freight Lines, prior to its becoming involved in finan 
' difficulties. Other cases, the Commission said, were still 
ling in Portland, Ore., and Takoma and Seattle, Wash 
Commission's Bureau of Motor Carriers, through its at- 
eys, Jack G. Scott and Hallan Huffman, presented this 
to the federal attorney at Takoma, Wash 
Harry Solomon, formerly agent of the Rice Lake Cheese 
at New York, according to advice received by the Com- 
on, has been sentenced in the federal court for the south- 
district of New York to four months in the penitentiary for 
ng filed false claims for loss and damage on carloads of 
\ e against a number of railroads. A jury found him guilty 
in indictment in three counts. The indictment alleged the 
of false claims in violation of section 10 of the interstate 
merce act in the amount of $2,145.14 with the New York 
tral; $917.97 with the Baltimore & Ohio; and $1,897.23 with 
Delaware, Lackawanna & Western. The government, said 
“ itement by Secretary Bartel, introduced evidence to show 
the accounts of sales filed in support of these claims were 


v 
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false in that they understated, in substantial amounts, the 
prices realized from the sale of the cheese 

Solomon was tried jointly with the cheese company. The 
corporation, the statement said, was acquitted. This matter 
was investigated by representatives of the Commission's Bureau 
of Inquiry 

[wo criminal informations charging violations of the anti- 
cessions part of the motor carrier act, section 222 (c), have 
been filed in the federal court for the eastern district of Penn- 
sylvania at Philadelphia, against the Courteous Transfer Lines 
in one instance and against the Philadelphia Boneless Beef Co., 
Inc. The cases were prepared and presented to the Department 
of Justice, according to a statement by Secretary Bartel, by 
Jack Garrett Scott and John Dunning of the law staff of the 
Commission's Bureau of Motor Carriers 


The transfer line is the carrier and the beef company, a 
meat packer, is the shipper involved in the proceedings. The 
carrier is accused, in fifteen counts, with knowingly offering, 
granting and giving concessions to the shipper with respect to 
transportation from Philadelphia to New York City of barreled 
fresh meat. The packing company is accused, in twelve counts, 
with knowingly soliciting, accepting and receiving such con- 
cessions 

lhe Commission has been advised that a fine of $2,500 has 
been imposed on Ontario Specialties, Inc., of Watertown, N. Y., 
in the federal court at Albany, N. Y., on a plea of guilty to an 
information, in ten counts, accusing that company of violations 
of section 10 of the interstate commerce act. The information 
charged, said a statement by Secretary Bartel, that the com- 
pany falsely billed school tablets and other processed paper 
products as newsprint. By that practice it was alleged the com- 
pany defeated the applicable rates more than $100 a car on 
each shipment described in the information rhe matter was 
handled for the Commission’s Bureau of Inquiry by G. W 
Rouse, one of the bureau's attorneys 


PETITIONS FOR REHEARING, ETC. 





N 17746, State if Alabama et al vs. N y ( et a Brooklyn 
oO 4 , Ui ‘ . 
Cham be f Commerce asks Commission t consolidate with this com 
plaint matters embraced nder No, 27655, southern cla rates 1937 
| i 

No 7746. State of ibama et i vs N y ( et al and No. 
27655, southern class rates 193 Toledo Chambe of Commerce asks 
that the proceedings be cor dated 

Finance Nos 11529, 11559 and 11579 New York New Haven & 
Hartford abandonment olf nes from West Hanover to Hanover, Mass 
from Greenbus to Ki st« lass ind f n ¢ flin’'s Station to 
Tariff ‘ Conn ind fron rariffville to Agawan Junction Mass 
Comn vealth of lassact ett isk ehe 

MC 45813 1 licatlor ford ‘I kin ( Middletown, © 

720! ppt 

pI int ASKS tay { ade 

M¢ 1824 ip catior f Presto I kit ( Inc ridewatet 

é pI 

Eexpre ne in iSK eave t te ene | testant 

MC 63898 ipplication of Henry H ahs Jt iba Fahs Motor 
Service l ewate Expr l r isk ‘ e t nte ne is pro 
testant 

. , , ' . 

MC 63917 ipplication f Moses imes Gable ba M Gablk 
Red I t Pa Applicant sh ‘ nsideratior 

MC 15947 ipplication f | \ Brousseau nd Napoleon |! Brous 

15 , appli ion I 

‘ dba Brockton Auto Expre Applicants ask stay of order effec 
tive November lt 

MC 41146, application of Laudis I Freeman, dba I I Freeman 
Morristown, Ind. C. I \ i rrie isk re nsideration 

MC 80389, applicatior f J. P. Murray, dba J. P. Mu iy Trans 
fer Springteld M Ral ers ash stay ot orae effective Novem 

' grt l I t 

be i 

MC 0879 ipplication of Penn-Ma Motor Lines, In Tidewater 
Express Lines, In isks leave to intervene as protestant 

MC 72711, application of Hyman Roffman, dba White Arrow Ex 
press ( Newmarket N H Ce ‘ } Dearborn dba Dearborn's 
b wi ‘ : ; : 
Motor Expres Exeter, N. H., et al. ask stay of order effective No 
vember lf 

MC 16672, application fH I Slayton, South Boston, Va \p 
plicant asks stay of orde effective November 10 

MC 59358, application of Elmer ¢ Breuer, In¢ Cleveland, O. C 
} A. rall carriers ask stay f ier effective November 

MC 35600, application of G. Clinton Sims, dba Sims Express, Frank 
lin, Mass Trunk line and New England rall carriers ask stay of order 


effective November 15 

MC 15936, application of Boston & Springfield Despatch Co New 
England rall carriers ask stay ol le! 

MC 32953, application of Jams M. Keenan, dba Keenan's Express 
Stoneham, Mass New England 1 carriers ask stay of order effective 
November 15 

MC 35525, 
isks reconsideration 

MC 35658, application 
asks rehearing 

MC 2206, application of Leo H. Huebner Harold Huebner and 
George ( Voss, dba Huebne Bros & Voss Trustees ( M St 


effective November 18 
ipplication \pplicant 


of Edward Slezak, Red Hook, N. Y. Applicant 


P & P for themselves and on behalf of other western trunk line 


railroads, ask modification of order 
MC 50708, common carrie application of Charles M. Guptill Pro 
testant railroad ask rehearing 


MC 60078, application of H. B. Wolf, dba Home Oll & Supply Co., 
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( ( \ ( A ] f orde Ind R carriers in Central Frelght Association territory ask ¢ 
ert missior t< tay orde cheduled to become effective Novemb« 
MC 36121 " t f Nile ‘ n Linguist ba Ling t Trar inting certificate \\ 
| , ‘ ‘ | { ( Uxbridge MC 14369, application of J taymond Zentz, dba Zentz Motor I 
\ ' ) 
f ‘ ewater Expre Lime lt | eave to intervene as a | le : 
| 
| MC 119% , 4 anna ti iba Het that a hearin be held relative t the application 
MC 21807, application f Fred er ge, Williamstown, Vt | ! 
: ‘ n New En ind i Line territories, protestant n 
Mé in. dba ¢ n to stay ord unt ertificate scheduled to be 
P | ‘ vembe ] 
‘ ‘ eff ‘ Jove ! ) MC 39372, Old Colony ¢ wh Lis I common carrie i} 
MC 62¢ { kre t nt I ‘ kat ind ‘Trans} tation ¢ isk Commission to stay 
. y ‘ nmended bv the exal ne served October 
M ‘ ‘ ‘ t f the he ne « ‘ ! ‘ tion of application 
( \ 
MC 41064, pI itlor if QO | \u 1, Ind Rall carrl 
M ‘ : ( Freight Association te protestant isk Commi 
4 be) i { 
{ ert { ‘ be e effective N ‘ 
| 
M , } . r MC 42081, application i: l Desheneau, dba Snow k 
( 34 Re Rale . | 
. off t \ R I ind te it \ prot 
i ’ ‘ te " juled t hye 
MC.f 284 | \\ his \ ( ! ( in \I . . 
- , MC 4880 { el dba nel EX} 
, . ( | t bre ht \ il 
; ‘ 
Mat 
‘ ! f $40.000 wit c or tlon N ( ‘ 
‘ tec ( heduled to be eff 
P } ‘i De 
‘ inne 4 ‘ ' te ' mare & O) M<¢ 0439 and Sub. Nos ind < plicat f ecke 
f ince WN x . . tat . ( Ir ‘ ( t eope the 
" | 
! } I ne } it ! ! ne ft . 
{ é ( 
; " ' he ‘ T th truck t | 
pe é l I ‘ I ind te t 
‘ t! {i f eX the instant cast end 
= p } | ‘ ake ‘ e et 
N tuat f ‘ Ey 
MC 60014 ’ f I k ‘ it ] | 
N t N¢ +¢ ‘ f ! : . . : 
4 ‘ . t : . ' 
, ' ; ty ete t ‘ ‘ 
e ¢ | 
} | y MC 6252 ‘ ‘ . . t 
} ‘ ( } ‘ nt \ 
" 
' ‘ ert ite eff 
, . \ " } 
M¢ ‘ ‘y 
} M< | cat fl it White A I 
et J H R } } P t 
Cor t é f he 
Mi effective Novembe 
( | X i 
MC 8873 | f } 
} the c) | N¢ } 
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CHICAGO SOUTH SHORE STATUS 


‘he Supreme Court of the United States has noted 
jurisdiction in No. 502, John N. Shannahan and ¢ 


| 
M( 159079 ' f } ! { ible ‘h 


WNC Mot ak ( to st i J. Jackson, as trustees, et al., appellants, vs. United St 

Ceruincaw ¥ , “pee — indicating it will pass on the question whether the de 

of the Commission that the Chicago South Shore and 5 

Con ac - ; , a : : Bend Railroad is not a street interurban or suburban el 

railway and is subject to the railway labor act, is review 

MC 64964 ' e. Reed Rice The case is on appeal from the federal district court fo! 
\ . Veedersb northern district of Indiana 
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NEW HAVEN REORGANIZATION 


be The Traffic World Washington Bureau 

; What was hoped would be the last hearing in Finance No 

Lt 192, New York, New Haven and Hartford reorganization, was 

this week by Commissioner Mahatflie and Examinor Wil- 

, n. The thought was that the taking of testimony would 
nished not later than November 15 , 

: The insurance group headed by James H. Brewster, vice 

lent of the Aetna Life Insurance Co., presented a com- 

7 d plan for the reorganization of the New Haven. It had 

tofore been outlined and made public in an incomplete 


‘he plan was presented in detail by Harry C 

, irer of the Metropolitan Life Insurance Co 
Formal presentation was also made of the 

dependent bondholders. Their witness 


Hagerty 


plan ol so 
James J 


ery a: a was 

he Old Colony company’s plan for reorganization as 
New Haven was also put into the record by 
I i director of the Old Colony corporation 

x1 ‘he plan of stockholders of the Old Colony 

separation of the Old Colony and the New Haven 

lependent operation of the Old (¢ olony, hitherto made 

was presented and explained by Eugene S. Taliaferro 

ver of the New York Stock Exchange 

Mr. Brewster, in presenting the plan of the 


part 
Philip 


providing for 


} 


insurance 


ud it was a translation into a complete plan of pro 

theretofore made in behalf of fourteen insurance com 

ta holding more than $55,000,000 of securities of the New 
ind ! Ile said that the plan as was the fact about the prio! 
| il objected to the merger of the Old Colony with the 
Haven, unless some fair and equitable terms were pro 


for the operation of the lines of the Boston & Providence 
with the New Haven’s property. He said the 
ince group tentatively estimated the capitalizable assets 
New Haven at $365,000,000 and allocated new securi- 


ich manner as to provide for approximately 58 per 


nnection 


f secured debt, 18 per cent of $5 a share participating 
i red stock and 24 per cent of common stock. He said 
n called for leaving undisturbed about $57.000.000 of 

ment trust obligations and divisional bonds. The plan 


ilso provided that holders of obligations secured by the 
nt first and refunding mortgage should receive 60 per 
n new first and refunding mortgage, series A, 4 per cent 
due in 1972 and 40 per cent in five per cent participating 
rre d stoc k 
he presentation ol plans in completed detail 
} wed by the appearance of the New England rovernors 
the understanding that Governor Quinn, of Rhode Island 
1 treat the matter of Pennsylvania railroad and Pennroad 
on stockholdings; the holdings of holding corpora 
of Boston & Maine stock; the holding by the New Haven 
Boston Railroad Holding Co., and other stockholdins 
res involved in the matter. He was also to appear in sup 
ff the Rhode Island petition for severance of the Provi- 
& Worcester Railroad from the New Haven and its erec 
nto an independent and operating company 
he Commission, division 4, by order, in Finance No 
York, New Haven & Hartford reorganization, has fixed. 
the time being, $5,991.80 as a maximum allowance to be 
, le out of the estate of the debtor for reimbursement of the 
; il and reasonable expenses incurred by Choate, Hall & 
stewart, attorneys for the New Haven. The Commission has 
ned jurisdiction hereafter and on further consideration to 
y t the amount and to fix the maximum limit of the petition- 
xpenses which may be allowed as payable from the estate 
é debtor. 


T. A. & G. REORGANIZATION 
he Commission, division 4, in Finance No. 11801, 
\labama & Georgia Railway Co. securities, 
ty to the applicant to issue not exceeding 
consisting of 118,105 shares of the 
ire, rights to subscribe for 15,405 of such shares of 
and not exceeding $1,027,000 of first (collateral) lien 

1 per cent sinking fund bonds; 102,700 shares of the 
1e rights to subscribe for the 15,405 additional shares 
ck, and the $1,027,000 of bonds to be delivered to a syndi 

exchange for all the outstanding common capital stock 


was to be 


LO992, 


rennes 
has granted 
$590,525 of 
par value of 





stock 
h 


t} 


I lennessee, Alabama & Georgia Railway, a Georgia cor- 
“laud on, consisting of 2,000 shares of the par value of $100 
St re, and certain other assets; and the 15,405 additional 
ecisio! ol tock represented by the rights, to be sold at not 
Sout! than $5 a share and the proceeds to be used to pay the 
le ut organization expenses, certain taxes, and other 
Ww 
ol e applicant, a Delaware corporation, was incorporated in 
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August, 1937, to engage in transportation by railroad in inter- 
commerce and to acquire the property of the Georgia 
corporation which was being reorganized by a syndicate of 
which Coverdale & Colpitts were managers. The application 
for authority to issue securities was to carry out the plan of 
reorganization 


state 


Commissioner Porter, dissenting, criticized the new capital 
structure. He said it was an improvement over the present 
one, the amount of the indebtedness being considerably re- 
duced, and the rate of interest lessened However, he said 
the capital structure authorized was far from a desirable one 
Hle noted that the ratio of bonds to stock was 63 to 37 The t 
large proportion represented by bonds, he said, necessitated : 
the setting up of a sizable sinking fund. ‘The one provided : 


only reached one per cent in 1945, which, he said, was entirely ‘ 
too long deferred and the amounts to be applied, in the mean- ' 
time, he said, were grossly inadequate ' 
; 
‘DD hon en say vT. > Thy ‘ ‘6 , 9 ; 
GRAVES DENIES POLITICAL “DEAL 
Bibb Graves, governor of Alabama, in a letter addressed 
to W. D. Parlour, assistant secretary, Southern Pine Associa 
tion (copy to Traffic World), takes issue with statements made 
by Mr. Parlour, at a meeting of C. F. A. shippers and railroads 


in Chicago, to the effect that there was a deal between members 
of Congress from the south, on the one hand, and members from 
the north, on the other, under which the southern members 
would support the Black-Connery wages and hours bill in ex- 
change for northern support for the freight rate proposals of 
the southern governors (see Traffic World, October 30, p 958). 
The meeting at which Mr. Parlour made the statement was 
called for the purpose of uniting C. F. A. railroad and shipping 
interests in defense measures against the application of the 
downward in interterritorial 
ith to Official Territory (Docket 27746) 
evidence in the Commi southern 
(Docket 
between members of 
the rate case and the wages and hours bill,” said Governor 
Graves, in his letter to Mr. Parlour. “This is not only true now 
but, so far as lies in my power, will continue to be true in spite 
of the efforts of our opponents to avoid the merits of 
by muddying the wate! 
he roverno!l 
and others at the meeting 
political in characte! He quotes 
by himself, at the time the application was filed, in which he 
denied that in the case anything “would be sought from a sec- 
tional standpoint.”” The southern governors, he added, in that 
address, were seeking nothing except what they believed to be 
“of fundamental interest ition as a whol He quoted 
from a recent made before the Birmingham 
Junior Chamber of Commerce in which he asserted that “any 
political tinge’’ had no place in the case and that the cry of 
‘‘nolitics and sectionalism’ was the last effort of our opponents 
to becloud the and, if prevent its being de- 
cided upon its merits.” In the same address, he points out In 
his letter, he denied any connection with the wages and hours 
bill, when he that nothing would so surely wreck the 
southern mixing it with something entirely foreign,” 
adding that the governors’ conference was “in no wise connected 
with any wage 
Th 
filing of 
in April, he 
adoption of the 


southern governors for 
freight rates from the s¢ 
and the preparation of 
class rate investigation 

There Is no deal 


revision 
ssion s 
Ziboa) 


Congress touching 


this case 


also denied allegations made by Mr. Parlour 
southern application was 


from a radio address, made 


that the 


to our n 


also address he 


issue possible to 


said 


case “as 


issue.” 


governor's lette1 itlines the steps that preceded the 
the petition. At the original meeting, in Washington 
says, it was agreed that efforts to for the 


tamspeck bill, providing for the application of 


press 


destination classifications on interterritorial rates, would be 
‘laid aside” and that instead the south would press its case 
through an application before the Commission There was 


only one vote against a motion to that effect, he says At an- 
other meeting. in Atlanta, a few weeks later, he repre 
sentatives of the textile industry, the building stone and marble 
industry, the stove, heating and furnace industry, “and a num- 
ber of other important industries of the south” were repre- 
sented lhe industrial representatives, he says, “urged that the 
states aid in prosecuting cases before the Commission in order 
to correct the conditions complained of.” That point was made 
in refutation of the statement at the Chicago meeting that 
southern industry generally was not behind the governors’ 
petition 


Savs, 


UNCONTESTED FINANCE CASES 

Report nd order in Ff D. Ne 11829 rexa Transportation Co 

notes, grantlir iuthority to Issue not exceedin $34,500 of 1 t mort | 

ize notes. to be delivered, upon the surrender for cancellation of a 
like mmount f outstanding note ied without the iuthorization of 

this Commisslor to the holders thereof ipproved 

Report and certificate in I D. No. 11770. Schuylkill Valley Naviga 

tion & Railroad Company et al Abandonment, permitting abandon 

} 
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ment by the ] ident, Man ind Company of the Schuylkill Val Davis to Sulphur, Okla.. a distance of about nine miles. Abandonm, iat 
Cy Navigation & tallroad ¢ part of a branch line of railroad in ‘S proposed to be due to the small amount of traffic handled and the Ja 
chuvlki county Pa ind abandonment Of operation the reof by the of any Prospects of increased busing for the future 4 
Reading ¢ esses ipproved Finance No 11846. Oregon Electric Rallway Co asks authorit 
Report nd orde j } D. Ni 18] Ohio & Morenci Railroad extend the maturity date of $1.9 OOO of its first mortgage gold bh 
mpat toch ranti 1ut} t ue not exceeding 52 shares of Which became due May 1. 1939 . the Vill become due May l 
mmo) tock thout va Nn payment for a portion of a line Pursuant to an agreement to be enters ! into with the holders of 
, oad forme the | pe the RB sfield Ra ad Company bonds Providing for the exter ” nd also for the walver of inte 
pproved on the bonds for the period from November 1 1932, to May ] 
Re} t ert te i ( n | D. Ni 11698 et a Kansa ind also for the reduction of the te of interest to he paid afte; 
City Me xicO & Orient R vay mpar f Texas et al Construction l 1937, from to 3 per cent Applicatior uso sought fo; uth 
r et« iuthorizir (1) the Kan City, Mexico & Orient Rall by the Spokane Portland & Seatth ime obligation and al dials 
’ r f ‘ S and the Pex & Northern rexas Railway Co each ‘S g£uarantor jn respect of the bona the maturity Of which | t 
‘ const) ‘ portion of a lectin track between thei; lines of SO extended Both applicant ure I tin under comman pn 
i { near Sweetwats No county Tex (2) the Pan ment and have the same Oflice f . . & 6. ts t Ssubsidia 
, & t Fe Ry. <¢ to acquire nti by lease of the portion the Northern Pacific and the Great Northern Foreclosure of the } 
f the nnectiy track 1 he nstructed and owned by the Kansas f © securing the bonds followed by probabls discontinuance of 
City, Mex & ( ent Ry. Co. « lexa nd the Gulf. c lorado & Santa mon carrier service by the Oregoy Elect ind the OSS to the 
| R r t wequire cont lea f the portioy thereof to be & S. and its two parent line of va ible lor haul traffic ay 
t é 1 owned by the Pe & Northern Texas Ry. Co and ‘PpHeation, will result unles u cement for an exter é 
) } I handle i ta Fe Ra Compar ind the Gulf <« ‘ entered int With the holders of the |} rhe holders of a sub 
* Santa Fe Railway Compan extend operatioy er bot) ai amount of the bonds not held by te P. & S., says the ap; 
portior f the connectin t permitting the Kansas Cy { have dicated their nene l ept the proposed exter 
Me & ( ( R way Comp lex t< band i line of 
l ian ¢ nt Ie 1 the n ndle & il Fe R va ‘TITS . . — “ers 
' band eof ed SUSPENDED TARIFFS 
(Designation of a tariff below does not mean that all « hed 
FINANCE APPLICATIONS In it have been Suspended. Suspension , ders contain many sched 
11848. Putnar unty Railroad tut) not reproduced here Details of suct orders are published in 
1 operate y . ! forme ned by the ¢ Dally Traffic World and Bul etin and The Tran, Bulletin.) 
Vl ee & § P r nding from ( in\ e t Mark, Put 
nar county Nn ] ‘ he with } of wa therefo, 1 In ] and S 1427 the ¢ on } on has Suspended i! 
nile f le tracks ana ae 1 supplic It proposed t, November 5 until June 5, schedul tS published in supplem 
e the propert from Johy ind L.. Cox Applicant said Y to Chicago & North We tern I. C.C LO607 and supplemer 
he princl Industry on th is the Prairie State Coal Co IS and 19 to Chicago Milwaukee. St Paul & Pacific as 
— : t Marl erat ‘ e 3 n n Pupp neat f 1,60 B6813 The suspended schedul: propos to revise and esta] 
\ “s 9 - se — _ canntie me e : , : 4 ote , insit arrangements at Milwauk« e Wis In connection 
nana os ling to the nnd the Chicago & North Wi, fern and the Chicago, Milw ul 
MC-F 458 John » — Rs an St. Paul & Pacific on carload shipments of grain and gy 
) puremoberty of Chicago, South Shore & Souh sagen tet Danucts originating at points in Ines Minnesota, Ni 
to purchase a tion of erat , f Indiana Mot Dakota, South Dakota and Wisconsin and destined to stat 
f $1,001 he mp between Michigan City ang in Wisconsin and Illinois 
le “te AP; _ a 7 = = hoe aoe mast + cee In I and S. 4428 the Comn sion has suspe nded f 
by the b mpar 4 mon carrier of passence: November 6 until June 6 chedules in supplement 27 to Pe 
MC-} Pr “J ’ ‘ Seattle, Wash sks av i... Cc on he suspended schedules propose to prevent 
th ty ft quire cor f ¢ Peni: Mot Freight ( routing on shipments of vegetable cake vegetable meal. , 
Ir tl h owners) f tonseed cake flour and cott, nseed hulls to or from Stations 
MC-F 460. Pla Expre I St. Lou M us luthorit the Santa Fe System Ling mh connection with th (uar 
— hase the 2 ht - Motor Express ( Acme & Pacific railway 
if ‘ \ “ r I if r € 1 td . ’ 
} tv to abar eaten wok ts coancargay —_ h in Ha en ren In I. and S. M-234 the C sion has suspended { 
Hawal bout & ' ex dir theact { the Glennwa,d November & until February © the operation of certain si 
tern he | ked f indonment i part of a 17 mile ules as published in supplement 4 to MF-I Cc C. 3 of O 
branch built to tra s ( rhe expected traffic nev. Buckingham dba Buckinghan 'ransportation Co Che 
ter i the pplica he branch is paralleled b , pended schedules propose to establish reduced rates on 
' - i ; sonny ra ae — pF veer 4 - — ceries, minimum Weight 20,000 pounds from and to point 
’ pre lent. H iu) . ' tat South Dakota rhe following illustr itive a rate of 13 « 
Finance N 11841, Fort b & Rock Island asks ay from Rapid City to Belle Fourch S. D., the present rate he 
I t t ibandor bout 26 r extending from Da lanell on the higher Classification basi 
t Sc t | ition sald the abandon In I. and S M-235 th Commission has Suspended f 
~ % - bog RB one oy ps n he: - = a. 9 November 7 until February 5 th oper ition of certain scl 
1 ar if ) venstead ae ‘ws = ths ecte Seles . ules as published in suppleme nt 60 to MF-I. C. C. 75 of A 
) lanetts } d ft P the LD] int said - la Miller rhe Suspe nded si hedule propose to establish rea 
eC] é f ( line through and Pass-over traf", rates on sugar from points in Georgia to Charleston, S. C 
ld the t flicien il traf ' ible port the following is illustrative 
e p I t be bandoned 
I ( \ 118 Nort} I I iSk tT t< ibandor Fron savannal “s { CI . present A : 
; f " ‘ bet wes Sunny wn ‘ u ‘ “ is} 1) UM) ( | at present 1 ww) ind rl 
tance f al mile t ethe } i spu track The tra k cease i ite mir wt 20,000 nx } 
be t of the ne in d} been used mer: , 
esting ¢ veh ) _ Po oon In I. and S M-236 the Comn sion has suspended { 
Finance N Loulsiana Arkan Rallwa isk authority November 10, until February 8, the Operation of certain scl 
lire cont f Li \rkansas & Texas: and the Louis! ules as published in supplement 9 to MF-I.C.C.1 of A 
®& Arkansas and the Loy Ark is & Texas ntly ask au J. M. Shafer The suspended schedules propose changy 
t ty to merges é I é es ir Loulsiana @ Ar] insas for rates on new furniture from points in New York to val 
nership, manage Cand ope n of the properties. When merged destinations The following is illustrative 
the tw would make tem of nile rhe Louisiana Arkansas & 
lexa S a subsidia {f the Louisian & A insas The Louisi ina & From Jamestowr N. ¥ t I City, Pa present rates: less 
\rkansas asks auth y t ccey as a ‘pital contribution to it by OUL pounds, 160 1,001 to 2.50 | nd 135; 2,501 to 4.000 
Syndicate Which ¢ P. ¢ I D Read & Co and C. S. Me 105; ove 1,000 pounds, &5 proposed ‘ ess than 1,001 pounds 
ain are managers, of 75 per cent t capital stock of the Louisiana 1,001 to 2,500 pounds. 10 «901 to 4,000 pounds. 105 over 4,000 px \ 
Arkansas & Texa The transfe th ocK Would make the Louis! S :' 
na ¢ rkansas the owner of a tock of € subsidiary oO addi 
{ ; - ck is to be issued In , ectie woth ng Fergie SF ged In I. and S 1429, the Comn ission has suspended from 
Securities e to be exchanged As bring about the merger vember 10 until Jun 10, schedules in Haynes’ I. C. C. 1 
Merger of the p ertie the ap; ition say Will result in a redu rhe suspended schedules propose to increase the rates on r 
tion of the present op: iting exp f apy ints by approximately rolled glass, in carloads, from points in California to dest 
20,000 ye Such estimated je: the application says, would ions in Montana, from 90 to YO cents per 100 pounds 
oo me 4 "of operat one LWO Properties, the In I. and S. 4430. the Commission has Suspended | 
elir i r the expense of the e inization f Louisiana 
\rkansas & Texas and the dice” lance of duplicate offices, and November 10 until June 10 schedules in supplements 4: 
cent ition of ma activit hich have caused duplication of and 46 to Peel's I. C. C. 2844 "he suspended schedules 
work pose to cancel] routing on cotton, in carloads, from east 
I nee N 1184 \tchis eKa & Santa Fe ind Gulf. Colo Oklahoma Origins to Southeastern mill points, In conne 
& 1 re i the ty i ion 1 lime extending f n 


with routes operating through th. State of Louisiana 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 
s taken from Reporters and Digests of National Reporter System 


blished by West Publishing Co.. St. Paul, Minn. Copyright 
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REGULATION OF COMMON CARRIERS 


t Court, W. D. South Carolina, Rock Hill Division.) 
tatute or ordinance under attack as unconstitutional 
Dost tax, jurisdiction of the federal court is tested 
t of such tax, but when statute or ordinance prohibits 
on of business without payment of tax and issuance 
right to do business is subject of controversy and 
ial amount is measured by value of business and 
rights which are to be protected (Southern Fruit 
‘orter, 20 Fed. Supp. 359.) 
ral District Court had jurisdiction of suit by nonresi- 
operators to enjoin enforcement of ordinances requir- 
ind imposing tax, where cities threatened to 
ck drivers for each delivery made and value of 
nd property rights of truck drivers exceeded $3,000 


t in federal court to enjoin enforcement of ordinances 

ent licenses, statute providing merely for recovery of 
property taxes, without interest, did not afford such 
emedy at law as would defeat equity jurisdiction 


\ C. 1932, sec. 2846) Ibid 

I nces which levied license taxes on truckers engaged 
I tate commerce, ostensibly for use of highway could 
ned as police measures, as taxes for contribution 

l ntenance, especially in absence of statutory 

tax, nor as occupation taxes in absence of affirma 

that truckers were engaged in intrastate com 

t h ordinances violated commerce clause (Const 

& 1. 3: Amend. 14) Ibid 

‘ tan i essed on one who uses street or highways 


d in interstate commerce will not confer presump- 
tax under assumption that purpose tl 

to cost of highway, but it must affirmatively appeat 
d only as compensation for use of streets or to 
of regulating traffic thereon.— Ibid 


on would stand as findings of fact and conclusions of 
1 by federal equity rule (Equity Rule 70 8 U.S 

! ection 723) Ibid 
Court, S. D. New York.) Order of the Interstate 
2 Commission requiring certain railroads to desist 
hing warehousing, storage, and insurance to ship 
l than cost plus the transportation rates was required 


led on findings supported by evidence showing orde1 
n jurisdiction of Commission as derived from the 


: te Commerce Act (Interstate Commerce Act, 49 U. S 
1 et seq.). (Baltimore & Ohio R. Co. vs. United 
Fed. Supp. 273.) 


f the Interstate Commerce Commission requiring 
perating warehouses to cease furnishing commercial 


torage and insurance at less than cost plus 

n rates was not too vague because of indefinite- 

ter cost,” since “cost” admits of a definite calculation 
| the railroads could comply with the order (Interstate 
\ e Act, secs. 2, 3, 6, 49 U. S. C. A., secs. 2, 3, 6).—Ibid 
tate carriers which supplied commercial warehousing 

I nd insurance to shippers at less than cost of such 


; 


ransportation rates gave preferential treatment 
ppers in violation of the Interstate Commerce Act 
of whether warehousing services were furnished at 
ilue (Interstate Commerce Act, secs. 2, 3, 6, 49 
A., secs. 2, 3, 6) Ibid 
er of the Interstate Commerce Commission requiring 
cease furnishing commercial warehousing, storage, 
ce to shippers at less than cost of such services plus 
on rates was supported by findings and within scope 


> ion’s authority (Interstate Commerce Act, secs. 2 
SI ’ > tt. 2 secs. 2, 3, 6) Ibid 
nce held to justify findings of Interstate Commerce 
n that interstate carrier leased space in its ware 


than cost, that such lessees were shippers in 
commerce over the carrier’s lines, were competitors 
e companies in district in which warehouses were 
vho were also shippers in interstate commerce over 
nes, and that carrier paid allowances to lessees for 
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unloading and handling automobiles which were “commercial 
services” as respects whether Commission was _ justified in 
ordering carrier to cease such services at less than cost of such 
services plus transportation rates (Interstate Commerce Act, 
secs. 2, 3, 6, 49 U. S. C. A.. secs. 2. 3, 6) Ibid 

An interstate carrier may lawfully minimize its losses from 
bad investments, but it may not give concessions to a favored 
shipper which in effect permit the carrier to cut its published 
tariff rates to that shipper (Interstate Commerce Act, secs. 2, 3, 
6, 49 U. S. C. A.. secs. 2. 3, 6) Ibid 

The rental by an interstate carrier’s wholly-owned sub- 
sidiary of warehouse at noncompensatory rentals based in part 
on annual earnings of lessee which was a shipper over the 
interstate carrier’s lines was preferential treatment of lessee in 
violation of the Interstate Commerce Act, notwithstanding the 
warehouse property was losing property and rental was the 
fair rental value (Interstate Commerce Act, secs. 2, 3, 6, 
i9 U. S.C. A., secs. 2, 3, 6) Ibid 

Indetermining whether the furnishing of warehousing, stor- 
age, and insurance to shippers at less than cost of such services 
plus transportation rates was discriminatory, rule that reason- 
able tariff rates need not be sufficient to give railroad a fair 
return on every transportation service rendered with respect 
to every part of its property so used was not applicable, since 
such services were distinguishable from transportation services 
(Interstate Commerce Act, secs. 2, 3, 6, 49 1 Ss. €. A. 20am 
2, 2 ©) Ibid 

In proceeding to set aside order of Interstate Commerce 
Commission requiring interstate carriers to cease furnishing 
commercial warehousing, storage, and insurance to shippers at 
less than cost plus transportation rates, findings supported by 
the evidence showed that Commission had power to make the 
order (Interstate Commerce Act. secs. 2, 3, 6 a). oe: 
secs. 2, 3, 6) Ibid 

Order of Interstate Commerce Commission requiring inter- 
state carriers to cease furnishing commercial warehousing, stor- 
age, and insurance to shippers at less than transportation cost 


plus cost of such services was sufficiently definite to enable 
carriers to comply therewith (Interstate Commerce Act, secs 
» 3 6. 49 I S.C. A... sex 2 3 6) Ibid 


CONSOLIDATED SOUTHWESTERN CASES 


Che Commission. by ord has reopened No. 13535 et al 
Consolidated Southwestern Cast for further hearing on the 


Vhethe n the re etween the respective interstate 

ereto nd theref ! there ¢ t ndue prejudice to points In 

0 } na jue | ference f nt n that portion of Missourl 
ty t} f the f , ! he Missou Kansas-Texas rail 

wn f ' the | t ere te ect the Miss« Kansas border im 
ediate ect f M t ’ t sive thence the Kansas 
Cit Sit) ' ' Ni } M thence the St. Louls-San Fran 
nett nd A co Springfield Mo ind 

eat i ‘ ne tl h Boliva Clinton and 

| f Kansas City, Mo the said 

t hye tle uuthwestern gate 
ned te tork is dfined in said 

ceedlr i ether the f undue prejudice and pref 
ere e heret e ! 1 , i ‘ nd embodied in findings 
{ i thy , p i therely 193 | ( C. 203. with re 
ect ft +) f 1 respective } 1 be ime led by eliminat 
w) ‘ ’ t f tir the ea ist above defined 
The first ordering paragrapn in the order heretofore made 

by the Commission in this proceed July 7, 1937, has been 


vacated and set aside 

Che Commission, by order, in No. 27401, Wrought Pipe and 
Fittings, and No. 13535 et al., Consolidated Southwestern Cases 
on further consideration has denied the petitions by producers 
and consumers of cast iron pipe and fittings separation of the 
two cases mentioned 

According to a notice by Secretary Bartel, by action in 
conference, the Commission has committed to division 3 full 
authority to deal with and dispose of, subject to the rules of 
practice, petition filed in the Consolidated Southwestern Cases, 
No. 13535 et al., of the following kinds 


Petitions { postponement of effective dates of orders, with o1 
without char n prescribed pe 1 of publication and posting 

Petitior f modit tion of [ ble third-section finding to 
permit | ! ern ( le l iry educed rates or rat 
I or ti ‘ moditi f to particula points found to 
have beer nd mre ed t} -_ pondlr reductions from o 
to the 

Petitior I eli nat I | t ( noditle from applicable 
1) 1 f é ( 1 etne 


A. V. |. REORGANIZATION 
Che Commission, division 4, in Finance No. 10078, Arkansas 
Valley Interurban Railway Co., reorganization, after hearing on 
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stock of the subsidiary 
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t Louisiana 
the discor 
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extending 





Davis to Sulphur, Okla., a distance of about nine miles. Abandonm« 
is proposed to be due to the small amount of traffic handled and the 
of any prospects of increased business for the future 


o-o-¢ -¢ OO 





Finance No. 11846 Oregon Electric Railway Co. asks authorit 
extend the maturity date of $1,951,000 of its first mortgage gold b 
which became due May 1, 1932, so the will become due May 1, 1 
pursuant to an agreement to be entered into with the holders of t . 
bonds, providing for the extension and also for the waiver of int 
on the bonds for the period from Novembe 1, 1932, to May 1 . 
ind also for the reduction of the ite of nterest to be I iid afte 

1937, from 5 to 3 per cent Application is also sought for autt 
by the Spokans Portland & Seattle t issume obligation and lial a 
is u intor in respect of the bonds, the maturity of whicl s 
so extended Both applicants ‘ ! ‘ comman I! 
ment and have the same officers The Ss. P. & §S Ss a subDsidla 
the Northern Pacific and the Great Northern Foreclosure of the 
gage securing the bonds followed by probable discontinuance of 

n ‘ il e! ser, Le by the ) ©} I Ele { 4 ind the VAs to ur > 
& S nd its parent line f ible haul traff 4 
ente ‘ de f } S The holders of a subs 
lla in t Ss not > I & D> ivs the 
, } , ept the | ed ext 

‘TY .<, ‘ r Sale 
SUSPENDED TARIFFS 

(Designation of a tariff below does not mean that all sch 
in it have been suspended. Susper r lers contain mar sche 
not reproduced here. Details of suct rders are published 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 

In I. and S. 4427, the Commission has suspended f1 

November 5 until June 5, schedules as published in suppleme: 
9 to Chicago & North Western I. C. C. 10607 and supplement 
18 and 19 to Chicago, Milwaukee, St. Paul & Pacific I. C. | 
B6813. The suspended schedules propose to revise and estab] 
transit arrangements at Milwaukee, Wis., in connection w S 


the Chicago & North Western and the Chicago, Milwauk: 
St. Paul & Pacific on carload shipments of grain and g1 
products originating at points in Iowa, Minnesota, Not 
Dakota, South Dakota and Wisconsin and destined to stati 
in Wisconsin and Illinois 


In I. and S. 4428, the Commission has suspended f) 
November 6 until June 6, schedules in supplement 27 to Pee 
I. C. C. 2837. The suspended schedules propose to prevent t! 
routing on shipments of vegetable cake, vegetable meal, « 
tonseed cake flour and cottonseed hulls to or from stations 
the Santa Fe System Lines, in connection with the Quan 
Acme & Pacific railway 

In I. and S. M-234 the Commission has suspended f1 
November 8 until February 6 the operation of certain sch 
ules as published in supplement 4 to MF-I. C. C. 3 of O. | 
Buckingham dba Buckingham Transportation Co. The s 
pended schedules propose to establish reduced rates on g 
ceries, minimum weight 20,000 pounds, from and to points 
South Dakota. The following is illustrative: a rate of 13 cer 
from Rapid City to Belle Fourche, S. D., the present rate bi 
on the higher classification basis 

In I. and S. M-235 the Commission has suspended f1 
November 7 until February 5 the operation of certain sche 
ules as published in supplement 60 to MF-I. C. C. 75 of Ag 
Miller. The suspended schedules propose to establish redu 
rates on sugar from points in Georgia to Charleston, S. C 
following is illustrative: 

From Savannah, Ga., to Cl eston, S. C., present rate, mir 


10,000 pr unds, 26 present 2,000 pounds t D | . 


rate min. wt 20,000 pounds 1¢ 


In I. and S. M-236 the Commission has suspended ! 
November 10, until February 8, the operation of certain sc! 
ules as published in supplement 9 to MF-I. C. C. 1 of Ag 
J. M. Shafer. The suspended schedules propose changes 
rates on new furniture from points in New York to val 
destinations. The following is illustrative: 


From Jamestown, N. Y., to Ford City, Pa., present rates: less 
1,001 pounds, 160; 1,001 to 2,500 pounds, 135; 2,501 to 4,000 po 
105; over 4,000 pounds, 85; proposed rates: less than 1,001 pounds 
1,001 to 2,500 pounds, 105; 2,501 to 4,000 pounds, 105; over 4,000 po 


85. 


In I. and S. 4429, the Commission has suspended from 
vember 10 until June 10, schedules in Haynes’ I. C. C. Lu 
The suspended schedules propose to increase the rates on Ir 
rolled glass, in carloads, from points in California to dest 
tions in Montana, from 90 to 95 cents per 100 pounds. 

In I. and S. 4430, the Commission has suspended f! 
November 10 until June 10, schedules in supplements 42, 4 
and 46 to Peel’s I. C. C. 2844. The suspended schedules pro- 
pose to cancel routing on cotton, in carloads, from easter! 
Oklahoma origins to Southeastern mill points, in connec! 
with routes operating through the state of Louisiana. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 
s taken from Reporters and Digests of National Reporter System 
blished by West Publishing Co.. St. Paul, Minn. Copyright. 
1937, by West Publishing Co.) 


CO Or +O OOOO 


REGULATION OF COMMON CARRIERS 


ct Court, W. D. South Carolina, Rock Hill Division.) 


tatute or ordinance under attack as unconstitutional 
mposes tax, jurisdiction of the federal court is tested 
int of such tax, but when statute or ordinance prohibits 
on of business without payment of tax and issuance 
right to do business is subject of controversy and 
tior mount is measured by value of business and 


! which are to be protected 
Porter, 20 Fed. Supp. 359.) 
District Court had jurisdiction of suit by nonresi- 
operators to enjoin enforcement of ordinances requir- 
St and imposing tax, where cities threatened to 
truck drivers for each delivery made and value of 
nd property rights of truck drivers exceeded $3,000 


(Southern Fruit 


utinit 


federal court to enjoin enforcement of ordinances 


! licenses, statute providing merely for recovery of 
%y property taxes, without interest, did not afford such 
emedy at law as would defeat equity jurisdiction 
vit Ss. C. 1932, sec. 2846).—Ibid. 


es which levied license taxes on truckers en raged 


e commerce, ostensibly for use of highways could 


sustained as police measures, as taxes for contribution 

( t of 1 ntenance, especially in absence of statutory 
tax, nor as occupation taxes in absence of affirma- 

: wing that truckers were engaged in intrastate com- 


é ich ordinances violated commerce clause (Const 
+} ! Q al 2 


3; Amend. 14) Ibid 


( t tax is assessed on one who uses streets or highwavs 


ed in interstate commerce will not confer presump- 
lity of tax under assumption that purpose thereof was 
n to cost of highway, but it must affirmatively appe 


+? 
} il 


s levied only as compensation for use of streets or to 


he xpenses of regulating traffic thereon.—Ibid 

l nion would stand as findings of fact and conclusions of 
S ured by federal equity rule (Equity Rule 70%, 28 U.S 
9 wing section 723) Ibid 
e! istrict Court, S. D. New York.) Order of the Interstate 
ein rece Commission requiring certain railroads to desist 

rnishing warehousing, storage, and insurance to snip- 

ess than cost plus the transportation rates was required 
} 


ed inded on findings supported by evidence showing order 

f vithin jurisdiction of Commission as derived from the 

te Commerce Act (Interstate Commerce Act, 49 U. S. 

(Baltimore & Ohio R. Co. vs. United 
Fed. Supp. 273.) 

ier of the Interstate Commerce Commission requiring 

S operating warehouses to cease furnishing commercial 


1 et seq.). 


ising, storage and insurance at less than cost plus 

tation rates was not too vague because of indefinite- 
f term “cost,” since “cost” admits of a definite calculation 
he h the railroads could comply with the order (Interstate 
0 rce Act, secs. 2, 3, 6, 49 U. S. C. A., secs. 2, 3, 6) Ibid 
s ll erstate carriers which supplied commercial warehousing, 
rious nd insurance to shippers at less than cost of such 


plus transportation rates gave preferential treatment 
shippers in violation of the Interstate Commerce Act, 
ve of whether warehousing services were furnished at 

ur value (Interstate Commerce Act, secs. 2, 3, 6, 49 
A.. secs. 2, 3, 6).—Ibid. 


ler of the Interstate Commerce Commission requiring 


4 is to cease furnishing commercial warehousing, storage, 
. a. nce to shippers at less than cost of such services plus 
I. tion rates was supported by findings and within scope 
‘0 ssion’s authority (Interstate Commerce Act, secs. 2, 
it »U. S. C. A., secs. 2, 3, 6).—Ibid 

lence held to justify findings of Interstate Commerce 
I on that interstate carrier leased space in its ware- 
2, 4 t less than cost, that such lessees were shippers in 
paul te commerce over the carrier’s lines, were competitors 
stern ouse companies in district in which warehouses were 
C 


who were also shippers in interstate commerce over 
lines, and that carrier paid allowarces to lessees for 
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unloading and handling automobiles which were “commercial 
services’ as respects whether Commission was justified in 
ordering carrier to cease such services at less than cost of such 
services plus transportation rates (Interstate Commerce Act, 
secs. Z, 3, 6, 49 U. S. C. A., secs. 2, 3, 6).—Ibid 

An interstate carrier may lawfully minimize its losses from 
bad investments, but it may not give concessions to a favored 
shipper which in effect permit the carrier to cut its published 
tariff rates to that shipper (Interstate Commerce Act, secs. 2, 3, 
6, 49 U. S. C. A., secs. 2, 3, 6) Ibid 

The rental by an interstate carrier’s wholly-owned sub- 
sidiary of warehouse at noncompensatory rentals based in part 
on annual earnings of lessee which was a shipper over the 
interstate carrier’s lines was preferential treatment of lessee in 
violation of the Interstate Commerce Act, notwithstanding the 
warehouse property was losing property and rental was the 
fair rental value (Interstate Commerce Act, secs. 2, 3, 6, 
19 U. S. C. A., secs. 2, 3, 6).—Ibid 

Indetermining whether the furnishing of warehousing, stor- 
age, and insurance to shippers at less than cost of such services 
plus transportation rates was discriminatory, rule that reason- 
able tariff rates need not be sufficient to give railroad a fair 
return on every transportation service rendered with respect 
to every part of its property so used was not applicable, since 
such services were distinguishable from transportation services 
(Interstate Commerce Act. secs. 2. 3. 6. 49 U. S. C. A. secs. 
2, 3, ©) Ibid. 

In proceeding to set aside order of Interstate Commerce 
Commission requiring interstate carriers to cease furnishing 
commercial warehousing, storage, and insurance to shippers at 
less than cost plus transportation rates, findings supported by 
the evidence showed that Commission had power to make the 
order (Interstate Commerce Act, secs. 2, 3, 6, 49 U. S. C. A.,, 
secs. 2, 3, 6) Ibid 


state carriers to cease furnishing commercial warehousing, stor- 
age, and insurance to shippers at less than transportation cost 
plus cost of such services was sufficiently definite to enable 
carriers to comply therewith (Interstate Commerce Act, secs. 
2, 3, 6, 49 U. S. C. A., secs. 2, 3, 6).—Ibid. 


CONSOLIDATED SOUTHWESTERN CASES 


The Commission, by order, has reopened No. 13535 et al., 
Consolidated Southwestern Cases, for further hearing on the 
questions 


(1 \ ne € ns betwee! the espective nterstate 

tes theret« ind therefrom there exist ndue prejudice to points in 
O l 1 lue prefers e ot! ts hat t of Missouri 
or nd r th of the following ne he Missouri-Kansas-Texas rail 
N from the point where it intersects the Missouri-Kansas bordet im 
mediately west of Joplin, Mo., t Joplin, ir isive; thence the Kansas 
City Southern R vay to Neosho, Mo.; thence the St. Louis-San Fran 
cisco railway through Monett and A i t Springfield, Mo and 
the ‘ S said A th gh Bolivar, Clinton and 
Harrisonville if t 1 point S ! f s City, Mo., the said 
ites beir tl e f I nd t h I r southwestern gate 

i Kansas ss te é s as dfined in said 
proceedings nd (2 vhethe the findings { ndue prejudice and pref 
ere e here e I | Ss | S ¢ ( ed in findings 
j nd 27 é gina 4 C. 203. with re 
spect to the foresaid respective tes sl i be amended by eliminat 
ing in whol in part from said findings the ea last above defined 


The first ordering paragraph in the order heretofore made 
by the Commission in this proceeding, July 7, 1937, has been 
vacated and set aside 

The Commission, by order, in No. 27401, Wrought Pipe and 
Fittings, and No. 13535 et al., Consolidated Southwestern Cases, 
on further consideration has denied the petitions by producers 
and consumers of cast iron pipe and fittings separation of the 
two cases mentioned 

According to a notice by Secretary Bartel, by action in 
conference, the Commission has committed to division 3 full 
authority to deal with and dispose of, subject to the rules of 
practice, petition filed in the Consolidated Southwestern Cases, 
No. 13535 et al., of the following kinds: 


Petition for postponement of effective dates of ders, with o1 
iwions | } po ; 
| } ; n ra Nos , 

without chang n prescribed period of publication and ]| ting 

Petitions fo modificatior if applicable third-section findings to 
permit publication of perman¢ nt <« temporary educed ites: or rat 
ings on | t < modities t irticula points found to 
have been ‘ ed th t <« esponding reductions from or 
to other pt ts 

Petitions é r ( od s oT ipplicable 
th d-sect Ss tre ne ses t etne 

A. V. |. REORGANIZATION 


The Commission, division 4, in Finance No. 10078, Arkansas 
Valley Interurban Railway Co., reorganization, after hearing on 


| 



















ee 
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the trustees’ plan of reorganization, has refused approval of 
any plan of reorganization of that carrier at this time. The 
refusal, however, is without prejudice to 


continuation of the 
proceedings According 


to the debtor’s balance sheet as of 
December 31, 1936, says the report, the debtor’s net investment 
n road and equipment after deducting accrued depreciation 


was $1,915,226. The Commission said it did not value the prop 
erty for rate making purposes ‘he operating trustee, not an 
engineer but an employe of the road since its inception in 1910 
and for a number of years its president, the Commission said 
estimated the junk value of the debtor’s road at about $250,000 
ind its reproduction cost I depreciation at about $800,000 to 


S900.000 


It was apparent uid the Commission in its conclusion 
that the probable future earnings of the property in the light 
of its earning experience and all other relevant facts, wer¢ 
insufficient to assure the payment ot operating expense with 
much less probability of earning the fixed interest and sinl 
ng fund charges on such securiti is would be required fo1 
ittaining sufficient new capital to effect a reorganization. The 
trustes the Commission said, might have ome ground fi 
hopes of increased traffic, particularly from the Burrton oil 
field, but the evidence as to the probable realization of thos 
hopes was not sufficiently pe lasive to support the plan of 
reorganization proposed In the light of the facts disclosed by 
the record, the Commission said, it was of the opinion that it 
would not be justified in proposing a plan of its ow: 


N. Y¥. S. & W. REORGANIZATION 


The Commission, divisior 1 by orde in Finance N« 
11681, New York, Susquehanna & Western reorganization, has 


dismissed without prejudice to its renewal, the application of 
Harry P. Schaub for authority to forn i protective committer 
to represent the holders of first mortgage five per cent bond 
of the Midland Railroad Co. of New Jersey in proceedings for 
the reorganization of the N. Y. S. & W The application, by 
letter, was withdrawn without prejudice to its renewal. Thi 
dismissal therefore gives effect to the letter of withdrawal 
M. & ST. L. ABANDONMENT 

The Commission, by division 4, in Finance Ni O907, M 
neapolis & St. Louis coreceive! abandonment ipple 
mental report, has authorized the receiver il 1 | 
of its line extendir fr Kalo Junction to Otho, | distance 
{2.7 n Disposition of that part of the app nin wl 
permission 1s sought to abandon a line extendu \r 
to Berkeley la has been deterred That part cove i ( 
ment five miles lon In the original ippl ition pern ‘ 
was requested to abandon the entire line extend from Kal 
Junction to Angu distance f approximately 44 n rl 
prior report in th matte is be Ga. Sa ee 


Protestant who obiected t handonment | lal N 
10995, Rock Island a1 


ind Dardanell bandonmer } 

asked reconsideration, by the Comn on, of its pern on t 
abandon that line They havi ked that ic] econsid or 
on their belief that the appl I n ne ¢ rrent ve I 
had been increased and t the I tick f pe! i 
business revival will shortly nat ! losst which the 
appli int might he otore | ( or | I t | ! l 
tinued operation of the line 


Cc. R. |. & P. ABANDONMENT 


rrustee of the Chicago, Rock Island & Pacific have been 
thorized to abandon the line extending from the western limit 
ot st Lov to the easterly 1 mir ol tne lime neal Ly 
Bal ere Avenur roxin ite] mil t whic point tract 
connection with tl Vabasl | road wa aiscontinued ! 
February, 1934, in report | d on 4 of tl Comn or 


SIGNAL SYSTEMS 


The Commission has receive ipplications from the Denver 

& Rio Grande Western and the Illinois Central for approval 
of proposed modification of nal systems or devices under 
paragraph (b) section 26 of the interstate commerce act Phi 
D. & R. G. W. proposed conv: on of mechanical interlockin 
lant at the crossing of the D. & R. G. W. with the A. T. & 8S. F 

ind the C. & S. at Pueblo Junction, Colo., into a power inter 


locking plant of the all-relay typ The Illinois Central pro 
| 1 It ise oO i1utomatic train-stop ind cab 
signal devices on its line between Champaign, IIl., and Bran 
Junction, Ill., and to substitute in li thereof operat 


l 1 ion unde 
protection of three-indicatior color-light automat wavside 
block signals of the searchlight typ Any interested party dé 
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siring to be heard on either of these applications should ad) 
the Commission in writing within 15 days from November | 
otherwise the Commission may proceed to investigate and 
termine the matters involved without further or formal heat 


N. Y¥. O. & W. REORGANIZATION 


In a report on reconsideration, the Commission, in Fin 
No. 11662, New York, Ontario & Western Railroad reorgar 
tion, has affirmed the finding in its former report, 221 lL. ( 
o?7, that ratification of the appointment of Vincent Dailey 
i trustee of the property of the carrier mentioned should 
denied The prior report was made without hearing, a 
thorized by the national bankruptcy act. The Commission 
of the opinion that one trustee was enough 

This matter was reopened on a petition by Mr. Dail 
reconsideration of his petition for ratification of his app 


ment He believed that an oral hearing with opportu! 
‘ranted to him to present more fully the fact relating t 
busine experience and his ability to fill the appointed 
tion would have resulted in ratification of his ippointn 

At the hearing it was pointed out that if Dailey’s app 
ment were ratified he would concern himself primarily 
ellort to hold anthracite coal tonnage to the debtor's 
Loss of it was threatened by the cessation of operation 
coal company owned by the railroad 

The Commission said that while it recognized the im 
ince to the debtor of a speedy ettlement of the finar 


difficult of the coal company owned by the ratlroad, it 


convinced that, in the last analysi that was more direct 


problem of the coal company than of the debto1 Thu 
the Commission, any service to be rendered in that conne 
hould be paid for by the coal company rather than | 
railroad The Comn or d no satisfactory evidenc 
been furnished of the need for two trustees after the 
company had been placed or n operating basis 
Commissioner Mahafli lissenting. said that he , 
ratity the appointment H qa ne WAS authorized t< 
that Chairman Miller and Comn ioner Porter joined ir 
expr on. In this case, Com: oner Mahaffie said the 
in charge of the proceedin nd the bondholders’ grout 
that, in the circumstances, thi iditional trustee was di 
Their view he thought, were entitled to real weight 


Cc. R. I. & P.-C. R. |. & G. LEASE 





Lease of the properties of the Chicago, Rock Island & 
o the ¢ cago, Rock Island & Pacific is proposed in Fi 
N« 11847 ppl ition of | (>). Lowden, James | er 
nd Joseph B. Fleming trustees of the Chicago, Rock I 
& Gul ind also of the ¢ Rock Island & Pacifik 
pplication stated that the ¢ R. lL. & P. owned the 
capital stock of the C. R. I. & G., $637,000 face amount, v 
tock is pledged under C. R. I. & P ind refundin 
rage ind $5,700,000 of ¢ I l. & G. certificates of indebted 
lhe two c s havi d directors in commot 
ecution of the lease w permit of elimination of dur 
expenst estimated t« pproximatelv $125.000 a ve 
he ba of the present of traffic The application 


that the C. R. 1. & G lex corporation, had heret 


been operated separately in compliance with the laws of 
which prohibited a fore iy corporation from oper 


i line of railway in that state. The applicants said this se} 
operation involved an unne iry duplication of acco 
nd other expense which duplication would be elin 
f the lines of the railway of the C. R. I. & G. were op 
by the trust of the C. R. I. & P. as provided in the 


A. C. L. CONSTRUCTION 
The Atlantic Coast Line in Finance No. 11709 


iuthorized by division 4 of the Commission to const! 
extension of a branch line approximately 1 mile long in ‘ 
bus County, N. C., to serve the Riegel Paper Corporation 
receivers of the Seaboard Air Line intervened in opposit 
the application 


W.-B. & E. REORGANIZATION 


joseph P. Jennin ha isked the Commission in I 
N 11800, Wilkes-Barre & Eastern Railroad Co. reors 
tion. for ratification of | appointment by the federal 
or tl middle district of Pennsylvania as trustee, In reo 


tion proceedings of the Wilke Barre & Eastern M 
nings, in his petition, said he had never been an officer, a 
or employe of the debtor corporation, any subsidiary co 
tion, or any holding company connected therewith. H¢ 

msulting engineer living at Scranton, Pa 














ember 








13, 1937 


RAIL RATE INCREASES 
The Traff World Washington Bureau 


Commission, in ex Parte 123, fifteen pel cent increase, 


November 8, has instituted the proceeding looking to an 
| of half a billion dollars, by increases in freight rates. 
' r fare ind charges for freight service, for which clas: 
| ads had filed a petition, November 5 (see Traffic World. 

nber 6, p. 1011). The American Short Line Railroad 
ion a day after the class I railroads had filed their 

n, adopted the petition of the big railroads and asked like 

for themselves 

i notice announcing the institution of Ex Parte 123. the 
ion said the proceeding had been assigned for hearing 

: ington, November 29, before division 7, at 10 a. m 
: t notice also told of the creation of that division, com- 
' f Commissioners Aitchison, Porter, and Caskie. It said 
eeding had been referred to the new division for admin- 
handling. It also said that, as suggested by the peti- 

f the cli I carriers, and as required by law, the coopera- 

{ the tate regulatory bodies would be invited Ex Parte 

idministratively handled by Commissioner Aitchison 
instituting the proceeding the Commission acted 
y, as requested by the railroads. It received the petition 
' railroads late Friday afternoon and that of the short 
- he next morning, just about the end of that half day 
; ew nstituted on Monday 
he Commission, while acting expeditiously on the peti- 
i not grant the prayer of the railroads that this proceed 
indled as was Ex Parte 74——as a revenue proceeding 
twithstanding the ignoring of that pray r, the reaction 
el of the association of railroads to the celerity with 
e Commission dealt with the chief part of the peti- 
e prayer for a proceeding looking to permission to make 
a gned to bring in much more revenue, w cheerfulness 
however, was willing to be quoted as | nj ven an 


testimony of that character. It was a 


on, even of satisfaction 
re of the Commission to say that it wo 
1 revenue proceeding, as it reg 
officers appeared to regard a 
Few men, it wa 


nothing to weep 
pointed out, could draw a distinct line 


a revenue and a rate proceeding lechnically, it was 
that there might be a difference that would require a 
t of the same tacts In one way In a pure revenue pro 
nd in anothet way in a rate case 
the end, it was suggested, testimor y by men opposing 


ed increase on coal, for instanc would be to the 
t, even if the railroads needed more revenue, coal was 
ditty on which the burden of furnishing it should 
I aL recently disposed of Ex Part 11S there was 
l represented, in 
nstance that such and such an industry 
broken by any further imposition 


would have 


pt for setting the petition of the carriers in Ex Part 

é hearin the Commission, it was learned on in 

made no plans for expeditious or other handling 
aul 

I be! ot ti division created i | indle the CASE 


had a meeting, it was stated 
estior that the proceeding might hb disposed of in 


a or any othe pe riod were said to be pure ly specu 
i ty with making an estimate as to how long it 


o dispose of the case was that the extent of the 
’ proposals was not yet known, it 
creating a new division the Commission, it was noted 
ecognition to the fact that Commissioner Aitchison was 
permitted in Ex Parte 115, not once 


he increases 


rice; that Commissioner Porter led the fight for reduced 


er fares; and that Commissioner Caskie, in his traffic 
had been on both the shipper and carrier sides of rate 
well as having served on division 5 in the conduct of 
under the motor carrier part of the interstate commerce 
addition, it was pointed out, Commissioner Aitchison was 
tickler for the niceties of administration of the law that 
irse would tend to keep his colleague from any cutting 
in a law sense, any back lots, even if his insistence on 
ince of the technicalities, at times, might be irritating 
ts recent convention at Salt Lake City, the National 
ition of Railroad and Utility Commissioners amended its 
tion so as to provide for the selection of cooperators 
proceedings as this to represent each large classifica- 
rritory. The result is that John E. Benton, general solici- 
the association and in charge of its Washington office, has 
ne for assembling state commsssion men to sit with the 
body in this case, without delay 
the institution of this proceeding, the Commission showed 
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speed similar to that it used in 1920 in initiating and going 
forward with Ex Parte 74. In that proceeding provision was 
made by it for increasing the revenue of the carriers by in- 
creases in rates to enable the financially emaciated railroads 
to live after they had been returned to their owners by the 
government which had had them control in the wat 
period 


No on 


under it 


expects such speed was shown in Ex Parte 74 
Petitions for the increase were filed by the railroads in the 
latter part of April and early part of May, 1920. Arguments 
were completed on the testimony July 6 and the decision was 
made July 29, so that the increased rat went into effect the 

latter part of August of that yeal 
The petition of the Cla I railroads was discussed with 
Chairman Miller and Commissioners Porter and Mahaffie when 
it was filed November 5, by President Pelley of the Association 
of American Railroads; R. V. Fletcher, the law officer of that 
association; Fairman Dick, who has appeared for the railroads 
as a financial and banking expert and has otherwise advised 
with the Association of American Railroads; President Clem- 
ents, of the Pennsylvania; President Denny of the Erie; Presi 
Baltimore and Ohio; President Norris, of 


dent Willard of the 
the Southern: and H. S. Scandrett, one of the trustees of the 


Chicago, Milwaukes St. Paul and Pacific In their talk with 
the commussione! mentioned they emphasized the desire of 
the railroads for expeditious handling of the petition under th 
plan used by the Commission in Ex Parte 74 in 1920 
The Assi tion of Ame! in Railroads has prepared and 1s 
circulating a pamphlet und the caption “The Need for In 
creased Railroad Revenues The caption is followed by the 
declaration that prosperou Lit! d ire essential to a pros 
perous nation In the nature f a preface to the pamphlet 
headed “the essential facts,” it leclared that today “railroad 
employment and the employment which comes from railroad 
purchase ire restricted becau since the low point of the 
depression 
| ‘ | pI 
té 
‘ ‘ 
While er 
| ‘ 
eats 
In the body of the nphiet, tl ociatior mmarizes 
the striking facts about the condition of the railroads and then 
need to! reater revenue wi! nw ( I h in their petition 
It asserts that the prevailing inadequacy of railroad revenues 
idversely affects every hippe1 ill busines ind the whole 
American publi If lor ntinued, the association continues 
t cannot fail to have me infortunate effects, not only on 
the railroad but on the whol tructure of business On the 
other hand, it add prosperous railroads given an opportunity 
to earn adequate revenues in be most potent single influence 
for general business recovery nd increasing employment 
Ihe National Coal ASs il I I! i bulletin to members 
nade the following comm on. the te increase prop al 
of he } | I is the +! | I I ne coal 
( f bh ‘ ‘ t< 
he | the I 
| A 
r ‘ ent decisior 
‘ a ; ~ 
‘ j he I nit of the 
, eam ised ) mines 
‘ F ‘ “S ( The ba 
} é é t r > ! i 
| re ‘ pe ( { t te 
The executive committee of the National Coal Association 


has decided to oppose the petition ol the railroads for furthe1 
increases in rates on bituminous coal and coke. The committee 
said it felt that the proposal would not only injure the coal 


something like $45,000,000 on 


industry by placing a burden o 

consumers of coal throughout the nation, but that this, added 
to increase ilready granted of around 930,000,000 would 
simply mean that, in many districts, the sale of coal would 


disappear entirely from the markets 

By formal resolution the National Bituminous Coal Com 
mission has unanimously determined to contest the entire 
freight rate structure and the burden it imposes on bituminous 
coal. In announcing the adoption of the resolution the coal 
commission said it believed that the rate structure imposed 
an undue share of transportation cost on bituminous coal and 
said it would present its case against the increases In the hear- 
ings which will be begun November 29 

Eastern railroad traffic executives have appealed to mem- 


it 


ee 
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. 
bers of the National Industrial Traflic League for “sympa terms ol ixth section pern on No. 164330, auth 
thetic consideration and cooperation in their undertakin to the increas to be made on tive days’ notice 
ecure additional revenus iid | ik. Lacey, executive ecre At the time of the last of the tariffs making increas 
tary of the League I i bulletir to membe! IK ly elTective Novembe! lL) reached the Commi i“ 
Che appeal was made to the Official Classification territor) thought was that the tariffs proposing Increases on cot 
roup of the Lea amn e to operate Ww 7 trar Lhe nvolved in Ex Parte 115 on which hearin had me 
portation executive held be | be filed in time oO become operative bout | 
Obviously,” said Mr. Lacé the League's committee had °F @) OF a little lates 
_ . Uncertainty as to the ber of Ex Parte 115 tariff! 
no authority to commit the La uu‘ membe! orn way or thre ror thy fact that the ane : luded in bundle of ta} 
other but merely stated that the ubject would be considered ill sorts and were not sepa ly handled The dail, 
by the executive committe ind by eat Le i ( membel hy tay filin con ‘ of leo i) public ition While 
mt the meeting Ol the exe I a | ittes Nove De! lo-14 }> ‘ 5S publi ation were comin in, the daily volun 
and the innual meetin ol t rib November 18-19 nere ed omewhat hy largest number = re« ed wv 
Chicago he day that ended at or Love ber «, when Lovo 
larifl have d by uuthern carrie: bringing 1] that sort of mail came 
thei oach fare t< ve ent mil for coach passenge! Owing to the fact that the tariff publishin age 
ellective Novembe ) hey wry ni effect the recent d decided that the tari! he be dated to be eflective 
ermination of carrie: bru ip their pa nger lare to tl ber lo, carmel! havin nterstat tuations of | 
basis allowed by tt Ci l neral passenger fare mentioned to deal with, had until the eve of Novemb« 
investigation southern carrier eld their fare down to the which to consider what th would do about the matt 
basis of 1.5 cen I ( Che tariff brin pt fare bot! still get their tariffs to the Comm) on in time to mak 
niraterritorially and u rte rially effective November 1) 
According to advice re d by John E. Benton 
oe ’ wre olicitor of the National Ass ti of Railroad and | 
: TRI ( KS AND RAIL RATES Comn oOners the followu von ha been taken | 
ry Traffic Vi i om ons on intrasta ipphication of Ex Parte 115 ine! 
While at a meeting of motor truck carriers previously held , a 4 mang 
in New York it had been cde led, to all intent ind purpose , , : ' 
to file an application with the Interstate Commerce Commission ted } “a ( } ‘ 
for permission to increase motor truck carrier rates 1S pel ( int ! \ 
cent, at a meeting held on Monday of eastern trucking interest e West \ I ‘ et a hearh f Nove 
n the rooms of the ‘Traflic Club of New York, it was agreed t he Commission, on nt of the howing mad 
delay definite action until a further conference had been held iffected railroads, modified tl eneral sixth section pern 
ind groups in the west had been consulted Ni 164330, authorizing the rie to make Ex P 
’ lt was agreed to name a committee for th pecific pu nereases on five day notice so as to exempt coal fron 
pose of getting in touch with freight bureaus in western ter! ind West Duluth, Mini to destinations in Minnesota 
tory lt is considered likely that the matter will com up for over interstate rout tr nM all or none restrict 
discussion at the meetin f the American ‘Truckin Accocin ried in that permission, The! lification authorizes the a 
tions. Ine next weel railroad Lo keep then nite tate rate on the Minnes« 
allawing Monday — “a ee . leve notwithstandin he none restriction 
nent wa sued explair ; tuatior ‘ tood ‘ tha In behalf ol the CATTIC! t vin Lines CrOSSINGA Stal 
Neen, n competition with line wholly within Minnesota 
d they would lose near! I t altogether, 51,000.00 
ee ( were forced to comply with the ll or none” restriction 
ne ve : a ire expected to file a thi lion petition for an ini 
' : . ' . { tion of the Minnesota te rate the state authoriti 
— : ate , ; : shape Fas io make changes enabling the rriers to take advantage 
/ heap “ae “ ; ' Daeg sesh ray ae nterstate pern ion with a w to having the Minnes« 
7 d ; an 4 ; 11 rates brought up to the interstate level 
niike i te ‘ bye Applications for r fro. thre ll or none x 
wit { eve Ps pet applyin in other part ot 1 country have been det 
‘ ! ! i account of the failure { the rriers interested to make 
‘ Chine howing as to each tua n warranting the action ta 
hat { re pect ot the Viinnesot ni tate-intrastate coal rate 
e repre ' t Che Commission, by fourt tion order No. 13001 
— . in connection with its d kx Parte 115, ha 
3 Sutherland, president t the Highway ransport tie = . pros owen - ry SS ee 
Association, an organization of lor distance haulet uid that filed under the permissiot eee eS dec poo gr 
n view of the fact that overheads and operating costs had temporary) authority to d rd the aggregate 
: mediate part of the fourtl ection, is limited to ex] 
! one away up ince the moto ‘ ( tlarill went into eltect month from the estal hmont of wh rate Other 
: ome time ago, motor cari were fairly entitled 1 1 higher 
ile than they at present had tions are as follow 
While so far no concerted « ! rn e has been mad Wher ites est t t t 
by motor carriers and wate irriers to link the ipplication ! ediate | 
for increased rates to that of the railroad t is known that for t | ‘ Cant re ma 
the last month or so informal conversations have been ing on termediate | ed 
with reterence to the rallroa request tor a lo per cent 1 ( ' . aa +e : a ne Pap 
Une of the point on WI Lv nol carrie! have had "th este ‘ ided t " 
ol feelu ! been the failure of t] railroad to a fol o Oke with the a lod { elief 1 
INCTreast or commoditi« l epubdtk | motor carmer compet ny of ’ ate be 7 ; he inne ind f 
tition in their last petition ded i e XVIII | { of tt ( 
Director of the Middl Al nik states Motor Carrier (Con its ir cle in nad cove ! espective pI cat 
ference at a private conferenc ently held here, it is known continued until the dete nat thereof by this Commi 
voted t k for blanket upw i revision in that territory. The ites between point erritory and as ( 
ni nce has about 600 m«é ( tinent ue is those A in the epor' 
‘ t elle! ul ect 1 orde 
the o-call equisdistant « ect i and wher ucl ( 
EX PARTE 115 TARIFFS \ elreultous rail Hine or route because of such elreulty, th 
herelr ha not ir uc nt ediat I t is t which the ! 
tv ‘ pet ‘ { n that f the dire 
l estimated that about 1,000 tariffs making increases te between the compet 
n rat n accordance with the decision of the Commission in 
Ex Parte 115 reached the fil of the Commission in time to SEEK VIEWS OF SEEDMEN ON RATE INCREAS! 
become operative November 15. The last of them came to the The American Seed Trade Association, through th 
Com! sion the morning of November 11. For tariff filing, as in man of its traflic committe: J. George Mann, is circu 
the daily sions of Congres the day begins at noon. There its members to ascertain their views as to whether o! 
; hore those tarif! containing ix Parte 115 increased rates association should act to prevent the application to 
that were in hand at noon of November 11 came within the increases proposed in Ex Parte 123 
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N. Y. SHIPPERS’ CONFERENCE 
I ld Ne } 


The raffle We Bureau 


e of the increase of operating costs and in the cost 

ils and coal, the railroads are justified in asking fo! 
ease of freight rates, but not as high as 15 per cent 
mcensus as expressed at the monthly meeting of the 
Conference of Greater New York in the assembly 

f the Merchants’ Association. A minority of the mem 
|! that the railroads were entitled to the 15 per cent 
they demanded and said, if they got it, it would place 
the position of being able to resume buying materia 


cussion was informal and finally wound up with 


\ mm ol i resolution to have the conference ente in 
n the rate increase case. In the meantime it was 
iwait developments before officially taking any 

tand 

the question of higher rates for moto! irriers was 

ip a similar attitude was expressed 
xecutives representing various industries such as 
wholesale distributors of grocerie newsprint, and 
ther line conceded that, owing to the depletion of 
evenut the rails were entitled to a reasonable” 
ut that they should give some thought to a maximum 
conference reaflirmed its stand in opposing the 
It was said that the conference as a body had 
d its views in regard to the “equidistant clause of the 
on of the act though some individual members 
done s¢ his action was taken for the guidance ol 
tives of the conference who will attend the conven 
e National Industrial Traffic League in Chicago next 
in A. C. Welsh said he was against the elimination 
rbance of the so-called fourth section of the transporta 

’ is he considered it essential that the Port of New York 

ve common and equalization of rate his view was 

hy some traffic executives but some other members 

t desirable that the section should be repealed 

‘omeroy of New Jersey, reported that the railroads 

sed to make increased charges for weighing ind 

! cal in Official Classification Territory and that 

vould be a hearing on it at Buffalo on November 19 by 

’ ommittee of the Trunk Line Association 

port by F. Korinek in Motor Carrier Rates in Middle 
States stated that an appearance would be entered by 
ference and, while opposition was generally expressed 
ipplication, a study of the full facts as brought out at 
, t would be made before taking final action 
Terminal Allowances 
(1 carriers disclose their plans the Conference dé 
to refrain from moving in Ex Parte 104, part 2, ter 
owance on which a special committee reported 
eport said 
‘ mmittec ust rel the IUnitted 
i ( t had pheld the « é { ) { tate Cor 
+) | eedin hut } 1 ta vwhicl 
be term it whi { the t I ehearil 

' e Inte tate Comme © { n Octobe 

é pre nt f the { ( in R 
oad t canva ill Imila tua th ughout 
ew | cance ! illowance t pert rY 

vhere In excess of the services Included within the 

Commission's dictum tn this proceeding Chairman 

ittention to the definite principl ! ts order ind 
been sustained by the Supreme Court and should be 
he ca ‘ without furthe iction by the Comm lon 
that if the railroads do not voluntarily take ffirmative 
i with the principles the Commi: n ha in 
be nec iry to issue further report ind 
rulings of a weneral character in tl proceed 
| low 
ht rat ad not include compensation f I e than 
f t e sidin Oo team track le ve ‘ ind that I 
{ lin ‘ systems of tracks n r lee 
equl ent of imple siding or team t } é ce should 
} the trial of Docket 104, part 2, the Commi n wa 
testimony i t the wide variety { se et on team 
‘ mple sidings ind to issue mething definite 
e tern such testimony was not ecelved ind although 
that many team tracks are more itl t f m the 
‘ curvatures, and in some case evel ngre thar 
1 the potting and shifting Incident t ‘ n ) 
AS! l generally as complicated he n tiple 
‘ ite tracks, there is nothing m the ar ad definin 
the presumption Is, without anv chance to offset It 
flect minor terminal services 
he ilroad’s duty to deliver cars end it the f t point 





nterference on the part of an industry 
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This means that If a car held near the entrance to a plant for 
instructions before placing, or If the illroad on its own Initiative can 
not take the ca directly to the point it whiel it Is to be loaded or 
unloaded idditional ct ( \ i ie 

That we ht taken of na { { } ile ure 1 part of the 
production and merchandlistr f ! t products and the fact 
that they ire used for the ‘ ment f fre ht charwe does not 
ustify a i ad in Vitentit f ‘ nit | Ose vithout chargin 
therefor 

r ste that bot} { ha ( vill be 

‘ ed I ( ( hed ! i 
j ‘ ’ ’ / ’ f tt ‘ ict 
. } } hibits 

| ' t) t} ecifi T 

na [ I tin ‘ ee 

t t | ‘ \ I 1 t { re t t t | ia) 

‘ { | ( ri ‘ i ed ed e7 ne ind 

} ’ 

! ( ‘ ( pt ( } d ha ind the pottin 

Ratl ‘ ‘ effective the enera 

i ! cat ! | i tchin the ¢ mY) 

place t} } I the , ‘ f an in ill 

} at ' ! P the 

t! ‘ f the = tale Manufacturl Company Decatur 

r I nt t through Agent perry ha i 
, o} f ¢ ly iiddition to the line haul 

( ! ! t f tl Pennsy inia, Wabash, Baltl 

e & ( Cent rerminal Rallroads 

} r 

I s ‘ } t w iblished pursuant to 
+) anal ‘ 

I I te 04 art 2 This ta 
rr 

een \ ‘ potth tariffs { ed in 1915 

hic " ae ae 

ch Ve ( ( t es ‘ 4 CY ( > 609 

T ns t ‘ ; 

iY Jew ( } bec quested in behalf 
f the { 

th 
\} 1 th ‘ disclose thelr 
ins } 
| ‘ \ th othe pecifie orders 

) ‘ et ’ ; 

L | f, but there seems to be 

ry f 

| ' ‘ etitior { the Commission for 

nen _— , . os 

per } } lenled includlr one filed in 
behalf:of the Ship; ( fe tobe ( ) 

The ¢ e Con { he 

eme f numbering each of its 
idin : 4 tir t } 
' these hown or if bills of 
ladlr nd il the ( +) 
! it tl was sufficient to 
r ible the ' 
place t { r interferences 
but the ¢ 1 ada etit 


TERMINAL ALLOWANCES 

"he National Industrial Traffic 

the effective date, November 15, of Sperry’s I. C. C. 376 

ng a terminal charge of $2.27 a car at the A. FE 

facturing Co. plan at Decatur, TI] 

fo suspend that publication (see Traffic World, October 30, p 

972). It said the Staley company was a member of the League 

in good standing but that it had not requested or suggested 
that the League file this petition 

he League added the request for suspension was not for 

the benefit of that member individually, adding that its inte 

est was on behalf of its members collectively, so far as they 

rload freight moving from o1 

sidetracks or industrial tracks, and the principles 


mak 
Staley Manu- 
also asked the Commission 


were shippe and receivers of 
to private 


that might be involved. In addition the League request, in part, 
Says 
The af hedule re 1 | int t pple 
enta ( I I t ! ‘ hedule on its face 
provides a ¢ vhich 1 t \ the cor ! t ind re 
quirement of the Commi na le or ! lid Ex Parte 
104. Part II. 2909 T. ¢ ( 11 ( int that the | } ed harge might 
be ea nabdte .-% IM ( 1 ft { ment vhere 
the termina tehlr ‘ ‘ ! te te .% ondition 
thin the 1 bstantia terference encountered, on the other 
hand, the charge manifest ‘ nable t shipment handled 
lirect tft rs) f t 1 t vitl t any interrup 
tlor ind the |] ed } ted « imited to condi 
tions described in the Cor ( t but will be applicable even 
I 1 si ment ! lire te ted movement to load 
in point on the f¢ | f tt) nd t vithout eference to whethe 
the ca to the ‘ e t | 
"he } e | posed { . dust the | tected 
tariff, In es f ! l e scope of tl irges proposed 
by the ‘ f 1 pottir ‘ ‘ vhich the 
League then contested and } t} Commi n found unlawful tft 
cA Spottt ('} ( ( t 
The |] " ‘ est wa t 1 ft ! n the ound that it 1 
in contravention of the principles f lopted and reaffirmed by 
the League ! epeated n! meet ind vhich ti remain the 
platform of the League 
The afore chedule w é it f sections 
ind 6 of the t and beca te the tatuto lefinition of 
interstate f nsportation ibject 1 t t nad ttemp fo limit the 
T ol nae the 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 


League, a few days before 
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RAIL EXPENSES AND REVENUES seq Ineludes, charges under the requirements of the Soctal Se 
The Commission’s monthly statement prepared by its Bu nd ere I ! ne f $16,227,965, be e of 
reau of Statistics from carrier reports on operating revenus ) f the ( ‘ ) pp ed ‘ 
and expenses of Class I railways, for September and the nine nd repeal of the Act of evying an excise t 
months ended witl September! ior the country i 1 whok . <a a I me oan ! ‘ e " es ind fe 
September ‘ eget 7g lee is ae 
: siete iae 
Miles of road operated at close of mont! ; ements of the S 
Revenues 
Freight ‘ eq ent f 
Ex pre ' ( ‘ 
\ll other transportatior 6. 6: ( = — . , 
ncidental 685, 88 1,548.4 TRANSPORT ASSOCIATION ON LABOR 
yinft f il Vv i 7 ] i ; 
Joint facility D1 ) The United States has set its foot on the path down w 
European countries have preceded it to communism, socia n 
Railway operating revenue SOS ; ; ind fascism, according to a report made public November 1 
Expenses the Transportation Association of America It has al 
Maintenance of way and st Gt 6, 989 reached the second milestons n that journey, where I 
Maintenance of equipment 6S, 4 ‘ 66, G56, BSS rules and reason stands idly by according to the report, wi 
Praffic 8, OF : the result of more than x months of study by the ass 
Transportation 2), O53, E 16, If . tions research division of the economic status of labs 
——— . On , . ye Russia Italy Germany Great Br tain. and the | nited St 
(,enerai i> it : . 
fransportation for investment— . 6. published under the tith Labor Under the Isn 
The cycle of progre toward dictatorship, as demon 
Railway operating expenses 5 OF ( : ig 4 in the European countri¢ t forth in the report It be 
Yet revenue from railway operatior ’ 3.6 Wit! the adoption of le latior vowedlyv designed to bh 
Railway tax accruals J 26, 90) wages and working conditior t which really leads tow 
the creation of a political n hine lhe United Stat 
R vay operating re , » 4 present at this stage, the ren ert The next stage 
Equipment rente—Or. Salanct - ; cycle is that of labor domination under which the powers ¢ 
Joint facility rent—Dr. balance f Xs 1 . ' 
: State are “wielded in the name of labor without regard fi 
Net railway operating income ¢ i 1, 164 public interest or national economy tnat, in turn, is norn 
Ratio of expenses to revenues (per cent) 7 f followed by a period of public reaction under which lab 
Depreciation included in operating ex panizations are brought inder 1 ad control ind ther 
penses : Ot f f the final stages, which eithel i return to economik 
Total maintenance before depreciation a ’ for unions or enforced involuntary cooperation under dict 
Net railway operating income before dé hip 
preciation Most of th | i1ropean tep toward settins ip a 
oe monopoly and complete labor domination ol overnment 
-~ er : b- ‘ ; , : m2 . a been taken in the United States the report says Ecor 
ni ts re tir rf net cl <a . hex ‘ ‘ = of purpose 1S giving way to politi il purpose The shift , \ 
the ‘( ‘ a t of 1 sai ne ‘ ae ” idvantage of a labor union from the individual member t , 
¢ 1) — t 99 ‘ excise tax upon ‘ ind leader and politician mov: n tandem with the shift in purpe p 
e t their « ther } The report contains much statistical material cont: 
M h ¢ ‘ ( ( iit ‘ nar ed the condition of labor in the ountrlk considered as to w 
c é ( ( social benefits, hours of worl inemployment, et Stud ry 
ilon these lines indicate I tive words of the report 
the tot t of § te ( the American working mar better off in every r ' 
3 taxe nder eq ent f the soci than the working man in any of the countries considered ) 
3 RG CAC cae URSEr She FOQETemem col yy system of private enterprise is based on tolerance and m«¢ 
“ rine lig : . : 4 ng mS ' tion In the United States it has advanced the well beir 
‘Siam ( ae, more people to a higher point and in a shorter time thar . 
} } ‘ ” 
— eee world ever beheld elsewhere any time in history 
The buying power of American wages is higher thar 
Average number of miles operated 9 6 2 of any country in Europe The average hourly wage 
Revenues United states is 61.6 cents: in England. 32.7 cents: in Germa! La 
Freight $2 580. 806.6 $2 284.016.968 24.5 cents; in Italy, 12.7 cents; in Russia, 18.9 cents,” the 
Passenge! 4 048,24 ] ¥ says W 
Mail 1,166, 14¢ 68 1, BO The report shows that the wage earner of Ameri 
Express 13,984, of 12,098, 2 purchase four times as much essential food products as cat ) 
Au other transportatios tol. . . Italian worker, three times more than the Nazi of Gen 
Incidental ; ind twice as much as British labor 
oint facility—Cr » OBE 3 304.904 ; ; : 
iat Rectiiten. ts Apparently in labor matters the United States is 
‘ ; kindergarten stage,” the r port concludes “Force rules 
Railway operating revenues . 1641589 §& R° on stands idly by. The main question is whether w 
Expenses profit by the experience ol others We seem now to be 
Maintenance of way and structure 82.8 . 180,238 upon repeating the mistakes that have brought most « 
Maintenance of equipment 631,032.89 7,359, 489 popul ition of | urope to penury and woe.” 
rraffic 8,743,7 74,420, 0 
r'ransportation 24,850, 1 8.69 - 
Miscellaneous operations 949,38 6, 379,22 
General 1,61 0.4 STATUS OF EMPLOYES 
rransportation for investment—C1 994,249 IS, Motormen. conductors, ticket agents, and other emp 
Railway operating expenses G9 3h | $9 163.681 988 of the Chicago, North Shore & Milwaukee have applied t 
Net revenue from railway operations 210 KO "65 G73 194 Commission, in electric railway docket No. 2 for classific 
Railway tax accruals 251 604.812 231 707.58 as being entitled to be included within section 1a) 0 
railroad retirement act of 1937. The applicants are me! 
Railway operating income 66,979, 24¢ . 3,965,611 of division No. 900 of the Amalgamated Association of 5 
Equipment rents—Dr. balance 1,1 3 0,11 Electric Railway and Motor Coach Employes of America 
Joint facility rent—Dr. balance 09,04 Complainant, as the union calls itself, is of the belie! 
Sout eathney eouietben Sanam . ana : : ; the document which has been filed by it, that the act 
Ratio of expenses ‘to revenues (per cent y 73.8 passed for the benefit of all railroad employes, includin 
Depreciation included in operating ex members of the complaining union. It asserts that unless 
penses 146.684. 34° 145.157. 259 ntent of Congress is carried out the continuance of ana 
Total maintenance before depreciation 866, 959,54 775,181,868 non-retirement of superannuated and other employes int VF 
Net railway operating income before de to be retired from active service will occasion great loss t 
preciation : 615 3, 381 579,640,594 members of this complainant and the public 
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CONGRESS AND TRANSPORT 
The Traffic W i Washington Bureau 


oposed legislation affecting railroads may be considered 
pecial session of Congress which will open Novembe! 
the course to be pursued, it 1s expected will not be 
ited until after Senator Wheeler, chairman of the Sen 

tate commerce committee, and Representative Lea 


n of the House committee on interstate and foreign 
e, have held meetings of their committees to consider 
Lio! 
lation designed to cure abuses in the railroad hold- 
npany iluation a revealed by tne investigation ol the 
i ibcommittee of the Senate interstate commerce 
\ ttee may be proposed at the special session The atten- 


rre dent Roosevelt may be called to the rail holding 

ny problem with a view to recommendations being made 
understood 

esentative Bland, of Virginia, chairman of the House 

ttee on merchant marine and fisheries innounced he 

meeting of his committee to consider the recom- 

n made in the spec ial report ol the Maritime Com- 


gress, it Is 


tration leaders in Congress plan to press for pas- 
ernment reorganization bills pending in the House 
nate Provisions in the Senate bill are held by those 
preserve the independence of the Commission to be 


ible on the ground that the President apparently 
A have control over personnel of the Commission in cer- 
tance The House bill would affect the Commission 


the extent of making it 


Pp] ropriations are 


clear that the Commission's 
subject to the b ldget ict 


RAILROAD RATES 
F. Woodlock in the Wall Street Journal) 


rn Jesse 


Jones of the Reconstruction Finance Cor- 
on took advantage of the presence of some filteen rail- 
residents at the annual dinner of the Association of State 
in Chicago to offer some advice to them in their 
emergency Referring to the request to be made to 


| Commission for increased rates, he counselled railroad 
ers not to rely too heavily upon that method of solving 
problems but rather to bend their efforts to economies 
ovin innecessary and expensive duplication of serv- 
va Much, he said, could be done in this direction. The 
aol y could not dispense altogether with rail transportation; 
ulroads should not be allowed to deteriorate, “and we 
not to demand service of them that we are not willing 
4 y for Whatever the shipper and the traveler lacks in 
; the cost of transportation must be paid by the investor 
2 taxpayer, and they are largely one and the same.” Rail- 
> ecurity holders cannot expence the government to guar- 
their investments, but government should protect them 
t unfair and irresponsible highway traffic and govern- 
| subsidized water rates 
aad Can we not arrive at some clear ideas concerning this 
; of railroad rates from which we can draw a conclusion 
what should be done about them? 
he first thing to be done is to look at the undisputed facts 
11 may be stated as follows 
I rr 1 more or less complete monopoly i ads now 
eet keer ompetition from other forms of transportation All 
‘ ewhere move by means othe than i everywhere 
Mi so move But all commodities do not so move ey 
there remains everywhere a need for rail transportation 
d be met as to costs, 1. ¢ rates, by those whose need 
‘ fled the rails—that is, by shipps ind travele It is upon 
the primary obligation rests 
not certain that shippers and travelers can, in fact, pay the 
| tir the plant that they need f thei ist It might 
to prevent them using it at all 
f { eflects the risk of the railroad vne which they as 
ip he the provided the plant To the extent that, on the 
t< h they now can move, they cannot derive enough net rev 
+ ( pI} t their full investment, that risk has become an actu 
of tl I part f the investment 
a] hethe that loss is already a fact, and how great that loss a 
c cannot be known until the net revenue that can be collected 
: iffic that can be moved has beer iscertained That can 
at iscertained by trial 
a t present, the need for more net revenue is very great. The 
‘t vyners are clearly entitled to collect as much revenue as they 
in the traffic that they move up to the point where their invest 
eS idequately supported within the meaning of section 15a of 
nd | tation act 
c ‘ow what conclusion is to be drawn from these facts as 


principle which should govern in the making and regu- 
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lation of railroad rates? 
rates in these circumstances ? 

A rate is evidently unreasonable if it is too high to 
move traffic at all. It is also unreasonable if it is too low to 
pay the costs of carriage. Where, then, does the rate in pres- 
ent circumstances become reasonable Obviously at the point 


What, in other words, are reasonable 


where the traffic moving yields the largest net revenue to the 
rail carrie} At that point atisfies the demands of equity 
in the relation of carrier and shipper. At that point the two 
factors ol worth of service’ (to the Shippe r) and ‘cost ol 


service” (to the carrier) come into balance 

If increased beyond that point, the rate will diminish traffic 
and net revenue will fall; if lowered from that point, revenue 
will also fall Che tial thing to remember is that, in pres- 
ent circumstances, the carrier need for more net revenue is 
the dominant consideration in determining the reasonableness 
of rates. If the case were reversed and the carriers were very 
prosperous, the shipper’s “worth olf would play the 
dominant role 

If this reasoning be correct the practical conclusion is 
plainly this: The rail carriers should be permitted to experi- 
ment fully with rates to the end of finding the point at which 
the traffic moving will produce the largest net revenue, taking 
into account the movement. There is no induce- 


service 


costs of the 


ment for them to place the rates higher than this point, and 
the shipper is not entitled to demand that they be placed at 
a lower point 

And this is the principle upon which the Commission should 


hcoming request for increased rates 


RAILROAD BROADCAST 


tailroads were the subject of a broadcast over the Na- 
tional Broadcasting System, from station WENR, Chicago, the 
evening of November 9, one of a weekly series under the general 
title the Round Table of Business presented with the coopera- 
tion of the Chicago Association of Commerce. Frederick Miller, 
Jr., assistant dean of the School of Business, DePaul University, 
acted as chairman, interrogating L. A. Downs, president, [lli- 
nois Central; F. W. Sargent, president, Chicago and North 
Western, and H. E. Necomet, vice-president, Pennsylvania 
Railroad 

Mr. Downs said that Mr. Miller’s dinner of 


that evening 
included 12,000 m 


iles of railroad transportation costing a total 
of less than 1 cent, in which 100,000 railroad workers coop- 
erated. He described advances in passenger trains as valuable 
they dramatized the railroads for the public and 
they accomplished economies of operation 
of their pioneering in air-conditioning, he added, the railroads 
had made travel more comfortable and had contributed to the 
advance of another great industry 

Mr. Sargent said that practically all railroad progress came 
out of the ranks of railroad workers and that the really sig 
nificant were which the public knew little, 
such as progress in the design of box cars which, he said, con- 
trasted as strikingly with those of earlier periods as the modern 
passenger automobile contrasts with those of fifteen years ago 
He quoted statistics on railroad wages and taxes to show that 
both had increased enormously in recent years. He also said 
that the present investment in plant and equipment of the rail- 
roads was $26,000 for each employe as contrasted with $10,000 
in 1916. In 1937, he added, the railroads would pay $250,000,000 
more for supplies than they did “a year or two ago 

Mr. Newcomet spoke of railroad maintenance, its cost, and 
the labor it furnished to the American workingman. He also 
described the way in which tracks, rights-of-way and signal 
systems have been improved to insure comfort of travel and 
safety of freight and passengers 

Prof. Miller’s final question was as to how the railroads 
could continue to improv: facilities in the 
face of the rising costs and wages Mr. Sargent had described 
lo this Mr. Downs replied that there were only two courses 


open, ‘reductions in operating costs or increases in revenues.” 


because 


because Because 


' 

n 
! 

LK 


ones those about 


their services and 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Steel 
Workers’ Organizing Committee of the C. I. O. has been desig 
nated to represent dock employes, other than « lerks and switch- 
tenders, of the Duluth, Missabe & Iron Range Railway Co., for 
the purposes ol the railway labor act The Brotherhood of 
Locomotive Firemen and Enginemen has been designated to 
represent engineers, firemen and hostlers of the Aliquippa & 
Southern Railroad Co The Brotherhood of Locomotive En- 
gineers has been designated to represent the engineers of the 
Monongahela Connecting Railroad and the Brotherhood of 
Locomotive Firemen and Enginemen has been designed to rep- 
resent the firemen and hostlers of the Monongahela Connecting. 
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REVENUE FREIGHT LOADING C. 1... 12,553 and 13,199; miscellaneous, $7,269 and 35,210; tots 


67,60 1936, 64,86. 1935 
Revenue freight loading the week ended November 6 


totaled 732,145 cars a decrease of 39,910 or 3.1 per cent RAILROAD EMPLOYMENT ‘ 


below the preceding week, of 27,470, or 3.6 per cent below the Class I steam railroads, excluding switching and t ns 
corresponding week in 1936, and 149,372, or 16.9 per cent companies, had 1,115,919 employes as of the middle of 
below the same week in 1930 Miscellaneous totaled 296,804 be} a decrease of 1.53 pel cent as compared with th n i | 
merchandise, 167,591; coal, 142,054; grain and products, 43,873 of September, but an increase of .63 per cent as compared di 
live stock, 18,428; forest products, 32,488; ore, 23,272; Coke October, 1936, according to statistics compiled by th P 
1,639 ove. ‘ mission’s Bureau of Statisti By groups employmer k 
Railroads the week ended October 30 loaded 771,655 cars of October was reported as follow si 
revenue freight (see Traffic World, Nov. 6), according to the Executives. officials and staff assistants. 12.343. 2 the 
Association of American Railroads cent over October last yeal prole ssional, clerical and ge n 
All districts, except the Central Western and Southwestern 177,420, 3.87 per cent over last year; maintenance of wa 
reported decreases compared with the corresponding week in structures, 235,623, 3.24 per cent under last year; maint , 
1936. All districts reported decreases compared with the co of equipment and stores, 301,230, 1.29 per cent under last in 
responding week in 1930 , transportation (other than train, engine and yard), 136,124 nti 
Loading of revenue freight in 1937 compared with 1936 


per cent over last year; transportation (yardmasters 
and 1930 follows 


tender and hostlers), 13,476, 3.75 per cent over last year e T 











193 193 transportation (train and engine ervice), 239,703, 2.92 pe in 
week nua 6, 88¢ 1,55 246,553 over last year nl 
weeks in February 2,778,259 2,912,137 3, 506,899 Changes in October, 1937, in comparison with Sept: ! 

i weeks in March ‘ + 2,415,147 3,515, 733 1937, showed the following decreases: .01 per cent in exe 
i weeks in April 2,990,241 2,043,691 3,618, 960 officials and staff assistant lS per cent in professional ur 
eeKs I Viay ot U4 1,004 : , ais) » <>) 
Hpetnne oa oF > 976 525 > 786 745 "18 OR ical and general; 6.22 per cent in maintenance of way I 
oiien in Sele 812 | 2 849 1 475 391 structures; and 1.34 in maintenance of equipment and 
aaeicen tm Avromat 29 048 Increases in October over September, 1937, were .10 in el 
i weeks in Septembe 182,94 062,378 25, 68¢ portation (other than train, engine and yard); .24 in trar tit 
Week of October 2 847,24 819,597 971,25 tation (yardmasters, switchtenders and hostlers), and 1.06 
Week of October 9 Slo, 12s 820,57 9O4, 782 cent in transportation (train and engine service) 
Week of October lf si M44 $26,525 931,1 | 
te a ~ a ae “ny ~ emer GOVERNMENT OWNERSHIP ABROAD 
In “Railways of Thirty Nations, Government versus | 
[Tota 056.164 0). 9] 15. OD Ownership,” a new book by P. Harvey Middleton, sec 
Railway Business Association, the author sets forth the 
Revenue freight loading by districts the week ended Octo and development of the railways of all the important c« , 
ber 30 was reported as follows of the world together with the reasons why the govern: 
= ae roe mae those nations have built their own railways or why the 
om Tt 24 moet , Ms ate 377 and 31.717: coke. 1.89 ee . 2.802 taken over those built by private capital. The results « 
aaa aietie 4:00 , , in ownership and operations by the governments, from b 
Cc. I 14274 and 44.036: miscellane 66 i , tnte 192 service and financial point f view, are described ar 
156.049: 1936 165.878 1 142.86 opinions ol business men, economists, and statesmen 
Allegheny district: Grain and n | t ) ind ‘ The facts as presented, the iwuthor ivs, “constitute ar 
stoc] 34 and 1.076: coa 1947 and ) i ke 286 and 178 to those proponents of government ownership of railwa . 
{ est product 1,021 and 1,461 r i l I 18 ‘ ! lise ] assert that because most of the countries of the wi , 
eo 30,570 and : ( t 1937 already taken over all or part of their railways, thers 
138,695; 1936 ), Of ) ‘ valid reasons for such a unive il trend, and that those rv 
Pocahontas district: G [ luct 242 and 248: live should provide a basis for milar action in the United S 
stock, 198 and 317; « 10,009 ar 44,049; coke, 677 and 536; forest The book is illustrated with photographs of railroad li 
products, 612 and 778 1 and merchandise, L. C, L., 5,948 equipment in many land 
ind 6.U miscel ner s { t t 1, 16 LY 
ae vtaat RAIL WAGE STATISTICS 
{ r listr t t i | ‘ 
Poe roy ot Sain bo “er 1 22.990: coke. 461 and 565: forest Class I railways, excluding switching and termir 
products, 11,513 and 10,992; or ind merchandise. L. C. 1 panies, had 1,162,764 employes the middle of August for 
29 0) ind 30.050: miscellane: 14.79 i 46.058: tot 1937. 11% total compensation for the month amounted to $175 
159 1936 14.378 19 " as compared with 1,090,485 employes and compensat 
Northwestern district: Grain and n products. 12.238 and 8.00 $156,270,656 in August last year, according to the n 
e stock 1381 and 6.461: « 7, 263 nd 9.38 coke 1.2 and 1 6 statement on wage statistics pre pared irom carrie! rep 
forest products, 8,836 and 1 e, 16,052 and merchandise the Bureau of Statistics of the Commission. The incre 
I ( I 20,738 and 20,61 I ne ot nd Ve tota compe nsation. said the bureau. reflected the effect of th 
1937 106,649 1936 120,409 193 13, OOF increase ol 5 cents an nou! ranted to cert in classes ol 
Central Western district i 1,821 operating” employes as of August 1, 1937 
8.675 live Stock, Yat ind is i 5 242 i 1 
SOR; SRUOUE POORER, SES BRS GSES; GES, DES ANE Sees; Meenas 1. C. C. PRACTITIONERS 
aes ap cane anne "1935. 11: 12 — a The following have beet dmitted to practice bet 
Southwestern dist t: Grain ar ‘ n product und 4.36% Commission: Frank Brazner, Green Bay, Wis.: Philip N ye 
ve stock 64 and 1,88 O89 e, 120 and 154 stein, Waterbury, Conn.; Allen Dean, Detroit, Mich.; C. ¢ 
forest prod B31 I 668 é 1 30 merchandise, 1 lason. Portland, Ore 
Revenue Freight Car Loading—Week Ended Saturday, Oct. 30 ( 
(ra nd é I est Sé 
il I stock ( ‘ prod t ) he < l N ( iné 
rt ) {) ~ 69.8 Re 
t ( is 3 61 Ot 64 ws i { 0.9% 4 
l 44 1 Oe he ~ 29 19 ‘ 2 R50 
Preceding week October 2 19 16, 958 2,39 156, 288 8,726 32,883 f 308, 88 
Per cent incre Ove 1936 f 
Per cent decrease unde L936 11 8.4 27.9 y t 6.4 
Per cent increase Ove! 193 t 20.2 13 18.1 2.( 2.1 12 
Per cent decrease unde 19 t 
19 1,518.0 605.4 164,658 6 7 84,487 12,151 
Cumulative 44 weeks to Oct. 3 1936 1,542,790 622,24 st BY,02 110,569 6,982,120 12,148,534 
) Sa SS mm RM R49 046 1.91] 6b 6.8 Wy 10 9 653 
Per cent increase ove 1936 9 ) j 11.2 
Per cent decrease unde! 1936 1.6 
r¢ cent increase Ove 193 12.9 1.1 ] { { 1.8 
re ent decrease undeé 19 
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RAILROAD INVESTIGATION they are in the habit of giving such information to litigants 
who appear before them.” 

“This was an ex parte proceeding and I was in desperate 

\ letter sent by T. D. Gresham, vice-president and general shape and insisted on the Commission doing something,” said 

nsel of the Texas and Pacific, July 23, 1932, to his superior Mr. Gresham, who had explained that the T. & P. was in danger 

cer, Herbert Fitzpatrick, to the effect that Mr. Gresham of losing money posted as guaranty that the purchase contract 

| been informed by Commissioner Meyer of the action taken would be carried out } 


division 4 of the Commission on the application of the T. “T think it is bad practice for any member of the Commis- 


The Traffic World Washington Bureau 





in the application of the T. & P. for authority to acquire going to be 


P. in Finance No. 8948, for authority to acquire control of sion at any time to disclose secretly a decision of the Commis- 
Fort Worth Belt Railway Company, before the Commission's _ sion before it is made public,” said Senator Truman, who added | 
ision was made public, was put in the record at the hearing he did not know Commissioner Meyer but he understood he i i 
the railroad subcommittee of the Senate interstate commerce had charge of the Missouri Pacific reorganization hearing if ar 
nmittee the afternoon of November 5 Such disclosure should not be made, said the senator, any i 
"his part of the hearing, with Mr. Gresham in the witness more than a court should disclose its decision to one of the lf | 
r, had to do with details of the transaction which headed litigants before the other litigants knew what the decision was ' 
| 





i ntrol of the Fort Worth Belt under a plan whereby the Mis- Lowenthal on Confidences 
’ iri Pacific, parent company, was to acquire 40 per cent and After complimenting Mr. Gresham on his standing as a i 
! e T, & P. 60 per cent of the control for $1,000,000. The T. & railway official, Mr. Lowenthal said it seemed to him that “this 
inder the plan proposed to pay $900,000 for its share. The jig qa kind of a service of notice on the Commission itself by i 
nmission decided it should not pay more than $700,000. How- officials in the railroad world that no matter how high the / 
er the T. & P. concluded the transaction, notwithstanding the character of the railroad officials with whom they mav be | 
mission's decision, by paying a total of $974,127.67 to Ar- dealing in informal conferences when they have to transmit 
ir and Swift interests which had owned the property through something in confidence they run a risk, the human risk, per- 
x Fort Worth Stockyards, according to the evidence. The haps without anyboy’s grievous fault, that the information they ! 
mmission on recommendation of Commissioner Meyer and have to transmit may not remain in confidence, and yet at the | 
er commissioners, it was brought out, later had proceedings same time will not be known to the general public.” 
, lituted against the T. & P. for violation of its order but the Mr. Lowenthal asked Mr. Gresham whether that was a ) 
Ot was disposed of on a ruling by the court sustaining a _ fair statement teplying, “no,” the witness then said he was / 
—. a the 5 ay ere > Wr = m1 reporting to his superior officer in the legal department of the it 
the letter of Mr. Gresham to Mr. Fitzpatrick follows: T. & P. and that he felt any information given him in connec- ae ! 
e the report has not as yet been published, on Thursday of ton with the performance of his duties was information he 
i n 4, with Commissioner Mahaffie dissenting in part should give to his superior and that he did not think he had } ' 
! ed the Texas and Pacific Railway Company to purchase 60 been inhibited by the commissioner from giving the informa- / 
cent of the stock of the Fort Worth Belt Railway Company fo! tion to his superior. : 
rt. Wher the report Is out we will complete the purchase, cap In answer to questions based on the assumption that the 
I ndi cate gona sinlonthesusnceag emai tig p Duna pred ne enigtinasy T. & P. had in mind getting preferences with respect to traffic 
3 eply was that the decision wont ta caine whens from the packers selling the belt property as a part of the i 
| Meyer requested that I do not disclose the import of the re consideration involved in the purchase, Mr. Gresham said that ee 
| has been published, and until then you will please keep Was not in mind. Mr Lowenthal thought if a railroad paid ; Pre 
nf tior confidence more for a piece of property than it was worth and did so to ! 
get traffic from big shippers, there was something in nature Bist 
Meyer’s Statement of a rebate involved 
When sked for a statement with respect to the testimony Mr. Gresham disagreed as to the rebate idea but thought | 
the hearing, Commissioner Meyer issued the following ; such an incident might be in the nature of buying traffic rhe 
e} ts of the proceedings before the Senate committee yes questions were not made applicable to the T. & I incident as | 
4 ! e been called to my attention I have not seen the record such. 
) ! t actua transpired At the moment I have no definite recollec “Errors” Incident Pursued 
f conversation I may have had with Mr. Gresham. The ap 
vhen it reached division 4, was uncontested. the case was Chairman Truman reopened the matter relating to the 
1 on July 20, 1932, and Mr. Gresham's information appears to charges of the Guaranty company that errors had been made 
been as of a later date in the printing of an exhibit, submitted by the company, In 
| contested cases our invariable rule is to give out no information the published hearings of the committee 
ul { ficial service of the report and placing it on the press table George Ortleb, deputy public printer, was put in the witness 
oon i pt Bye ees ee a Z ane Sneed for the = chair to testify as to the handling of the Guaranty exhibit in the 
tne pplicat on “hora oe Ys > aultan of aes ae a government printing office It was developed that the “copy” 
” : n proper cases, made available immediately after decision and submitted by the Guaranty was a photostat of reduced size of a . 
the time necessary for printing or mimeographing and serving large sheet of paper containing hand-written figures which were iy } 
t itself This may have been done in this instance. Ordi not set off by decimal points. Mr. Ortleb said “copy preparers” / 
the report in question would have been put on the press table in the government printing office, attempting to make the copy 
f y 21, but office routine delayed this until July 28 plain for reproduction in the record, had placed some decimal 
Max Lowenthal, special counsel to the subcommittee, and points and drawn some lines to indicate columns With wagon! ( 
rge Folsom, of the committee staff, interrogated Mr. Gres- tion of four lines of figures which were incorrect because decima: | 
points were placed by the copy preparers In the wrong places, M1 
I think there was a grave injustice done to Commissioner Ortleb said the reproduction of the Guaranty exhibit was correct. 
| ver in this letter,” said Mr. Lowenthal, who asked Mr He disputed the Guaranty contention that there were 23 or more ) 
) ham whether he thought it fair to Mr. Meyer to pass on Tors in printing of this exhibit ae 
information he had obtained in confidence Senator Truman said if he had a bookkeeper who prepared 
Mr. Gresham took the position it was incumbent on him an exhibit such as the Guaranty submitted for the record he ie 
eport to his superior officer the information he had obtained, would “fire” him. He said the exhibit to those in the Guaranty i e, 
\s to the implication contained in his letter to Mr. Fitz- firm who knew what appeared on their books must have been “a 


ck that Commissioner Meyer indicated approval of the way thoroughly slipshod and garbled document.” Continuing he said: 
Gresham proposed to go through with the purchase, Mr 


i , In this cz the Guaranty Trust Company of New York made up 
ham said he thought that part of the letter was unfair to case 


in exhibit from its own books As the largest trust company, and 


commissioner because he did not think the commissioner second or third largest bank, in the United States, it premumably 
erstood him has an adequate staff to prepare even the most complicated exhibits 
Truman Favors Publicity in a form which, at least in its mechanical aspects, is above criticism ' 
In this instance Guaranty Trust Co. prepared an exhibit having, as | 


; 
Are the members of the Interstate Commerce Commission the evidence yesterday and today showed, if Guaranty is now to be . 
he habit of disclosing previous to publication the decisions believed as to what its actual books of account show, such mechanical : 
they make?” asked Senator Truman. defects as to impose an intolerable burden on the government printing 
No, sir, but this was an ex parte proceeding, and I was office The smallest eremerage Seas a clerk in the smallest grocery . 
there four or five days trying to get them to decide it,” ‘tere would be ashamed to submit a statement of account to any of z 


. : its customers in what Guaranty’s admission of yesterday as to its own by te 
Mt Gresham, who had explained that the situation was books now proves to have been an utterly incompetent mechanical a ’ 
that it was imperative that action be taken by the Com- form. No one not an the inside of Guaranty Trust Company itself ; 
on one way or the other. could possibly know, from reading the exhibit it submitted, the gross 
With all respect to the members of the Commission,” said errors it included in that exhibit by the form it followed. I call atten- a. 





itor Truman, “I think it is a very bad habit to practice if tion to the form used by this bank. It prepared a highly complicated 
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exhibit it prepared the e» bit hand-w tte not typewritten, form 
he | epared tl exhib ‘ ce mi! f figures omitting 
} } ( I ! commas nad j 
: enbe ( I M Potte ( { rust ¢ ' 
‘ t< ed } } ( had { 
ri } ‘ hibit } tte he ! ter he ] f 
‘ be tte ' ts fe cel 
’ n 
N | ‘ } ‘ 1 ) thy t ‘ ‘ 
t ‘ ‘ ‘ 
{ } } 1 th exhil P 
} } ' { f bh t} 
i P } 
hat ‘ } } ed na , 
rote I ent { i ‘ ( } k 
I ‘ pe | { { ‘ ibn : the 
‘ ! f the co 
t \ ne 
Ke | ‘ i ? hy ‘ nt 
. { t ( ! | ble 
" { the met) ‘ ! ( t ( pan 
' he wn ‘ must be 
‘ ‘ ‘ { 1 ‘ ‘ ‘ 
l ! cece f \ t } t th 


insu i ‘ ( ‘ of the cor tte ord 
With George Whitney and S. Parker Gilbert. of J. P 
Morgan & Company, as witnes 


es, the committee at its hearing 
November 8 delved into 


ramifications of the incident involving 
the Terminal Shares contract under which the Van Sweringens 
sold Missouri terminal properties to the Missouri Pacific, and 
brought into issue matters relating to reorganization of th 
Missouri Pacific. Lloyd Kitchel, counsel for the Stedman com 
mittee of Missouri Pacifi bondholders, also parti ipated in the 
discussion. It was shown that the Stedman committee and the 
Missouri Pacific had sought delay in the litigation in which 
the validity of the Terminal Shares contract was brought into 
issue and that this was agreed to at one time by A. A. Berle, Ji 
representing the Reconstruction Finance Corporation. Late 
according to committee counsel, the RFC went 

the matter, however, with the result 1 

directed to bring suit in an effort to recover the payment made 
by the Missouri Pacific under the contract. The Stedman com 
mittee view was that a “reformation” of the Terminal Share 


a rescinding of th 


forward with 
hat the trustees were 


contract should be sought rather than 
contract 


In a discussion of what had brought the Missouri Pacific 
into trusteeship, Mr. Gilbert took the position that no matter 
what financial wrongs had been perpetrated in connection with 
Van Sweringen control of the Missouri Pacific the “real trou 
bles”’ of that carrier were due to the depression a drop in 
gross revenues from around $130,000,000 annually to $65,000 
000. Other factors in the situation, said he, were the fact that 
movement of crops was delayed by the government's agricul 
tural policy of storage, that rates on farm products had been 
reduced, that the line had government barge line competition 
and subsidized highway competition. The real trouble was the 
lack of traffic, said he. When Sidney Kaplan, committee inter- 
rogator, suggested that the witness was proposing that things 
the committee had expost d as wrong should be overlooked, M1 
Gilbert said he was not suggesting that anything be overlooked 
and that he was not defending anything but that to get a com- 
plete picture as to the trouble of the Missouri Pacific the 
things he had mentioned should be taken into consideration 

A memorandum submitted by Commissioner Meyer to the 
Commission, July 22, 1935, recommending immediate prosecu 
tion of the Texas & Pacific for violating the Commission's orde1 
in Finance No. 8948, 187 I. C. C. 88, was placed in the record 
of the Senate committee at the hearing November 8&8 In the 
memorandum Commissioner Meyer said 


1\ | ‘ VP ‘ i Va ' 
I or { ‘ i t r eX ed th t he p e of 
tl biect I fer ‘ I We ( lay [ ist ee} 
rhe ple ndisputable fact 1 this Div ! 1 f nd that a 
the | ‘ peciti bstantia Owe than the option 
" ri be I the pul t est The divisior \ ild not have 
l ed the icquisitior it the opt I price It expressly declined to 
‘ ‘ he applicant did fact pay the forbidden price, and appa 
ently attempts to justify it through subterfuge his is a plain vi 
tlor T ind of the iV n hich it was based If there eve 
( < [ l ntir in the face of the iv this |} t 
It mav be that those of ou lawvers who insist that ecessful | ( 
cution can not be ndertaken will finally be found to be « ect by the 
ts I do not belleve If this acquisition is found lawful, the 
country should know it nd we sl ild promptly report to Congress and 
ecommend amendments to the iw Which will stop such chicane 
We should also cease inserting conditions In these acquisition ders 
! ‘ un ( ol I! ‘ l ns tstanding 
ect end immed l¢ I ecullor | Iso recommend that ways 
and eal be left t Brothe Ports nd the Chief Counsel 


Features of the revised debtor plan for reorganization of 
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the Missouri Pacific which the committee investigators ind 4 id 
cated they felt paved the way for those in control of t \ 
Alleghany Corporation to control the reorganized compar 0) 
were discussed at the hearing November 9. The interrogat vin 
were Mr. Lowenthal and George Rosier, of the committee staf re 
and those interrogated included Frederick W. Ecker, vi { 
president of the Metropolitan Life Insurance Company; Alf: tt 
Hi. Meyers, treasurer of the New York Life Insurance Co 0] 
pany; and Mr. Kitchel—all identified with the Stedman bond it 
holders’ committee at 
Under the plan the bondholders would appoint, sub} if 
to the approval of the debtor, six of eighteen directors on | at 
first board of directors to be created after the reorganizat n 
has been approved | 
“Is there any doubt in your mind that Alleghany will ha } 
operating control of the Missouri Pacific?” asked Senat 
lruman 
“There is some doubt in my mind,” said Mr. Kitchel, ad 
ing that the bondholders would have six of the eighteen dir: “ 
tors and that there had been evidence submitted to the cor : \ 
mittee theretofore showing that control was exercised wit 
less than 33! per cent control 
Mr. Meyers said he could not conceive of anything | 
pening if the six bondholder members of the board obiect 
Mr. Lowenthal pursued a line of questioning in support 
the conclusion that, under the plan, the Alleghany cont: 
would last at least four years after the plan of reorganizat 
became effective. Mr. Ecker finally agreed that it would be 
least two years if it were added that the assumption was bass 
on the idea that the directors put on in the interest of All 
ghany would not exercise independent judgment. He added 
preferred to assume that the directors on the board would 
men of substance who would be expected to use their ow 
judgment and be swayed by the interests of the property 
Mr. Lowenthal thought “extraordinary” a provision in 
debtor plan for terms of six years for some of the direct 
He brought out that directors’ terms on the Metropolitan Lif 
were two years and on the New York Life three years. } 
Meyers thought six years was a long term. None could 
Mr. Lowenthal of any railroad with directors having term 
long as that | 
A provision in the plan to the effect that a single direct 
could not initiate busine before the board was characteriz 


as a “gag’’ rule by Mr. Lowenthal. The plan provides that 
petition signed by three directors must be filed to bring u 
business before the board. Mr. Meyers indicated there might 
be something to Mr. Lowenthal’s view of the provision wh 
Mr. Ecker thought the rule might prove to be very helpfu 
Mr. Lowenthal indicated he felt every director should hav 
“free suffrage.” A similar rule applied to the business of th I 
road's finance committee under the plan, it was stated 

Mr. Kitchel took exception to intimations that the re\ 
debtor’s plan was the bondholders’ committee plan. He said 
was not their plan and not one the committee approved. I! 
was developed that the position of the Stedman committee wit 
respect to the revised debtor’s plan was that it would support 
the plan if other committees raised no objection and the C 
mission approved the plan 

A memorandum containing excerpts from minutes ol 
meeting of the protective committee for the holders of Miss« 
Pacific first and refunding mortgage 5 per cent gold bonds, h¢ 
June 3, was submitted for the record by Mr. Rosier. T! 
related in part to suits against directors of the Missouri Paci! 
brought by the trustee in bankruptcy on account of Missou! 
Pacific stock purchases and presented Mr. Kitchel as_ takinj 
the position that the committee could not agree to a conditio! t 
insisted on by the debtor that the reorganization involv 
settlement of the suits against the directors. Continuing, t! 
memorandum, referring to Mr. Kitchel, said: ! 


He tated that the actions brought by the trustee in bank! 
were based upon actual fraud and conspiracy to defraud, and that three 
of the defendants in those cases were men whom It was belleved 
the debtor would nominate to the board of directors of the new 
pany; that a settlement of the suits or any discontinuance of the 
before trial would le: 


ve these charges of fraud lying against these ! 
and that he did not see how the committee could consent to 
presence on the board of directors of the new company, at least 
they had stood trial and been cleared of fraud It therefore set 
to him that if the debtor insisted on this condition the possibillt 
an agreement was at an end, After a full discussion by the committet 
t was unanimously agreed that Mr. Kitchel had correctly stated 
ittitude of the committee, and that the chairman and counsel s! 
ict accordingly in future negotiations 

By a series of questions predicated on evidence that ! 
statements were contained in the application the Missouri f@ 
cific made to the Reconstruction Finance Corporation [0! 
loan, Mr. Lowenthal developed the view that members ol 
Stedman bondholders’ committee representing the large ‘I! 
insurance companies such as the Metropolitan and New \ 
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e should have taken action directly to ascertain whether 
ind id had been committed 
PY : Mr. Ecker indicated he knew in a general way of the alle- 
par ons that had been made with respect to the Missouri Pacific 
at ving obtained RFC loans on an application in which there 
staf re false statements on the balance sheet, the reference be- 
Vick to the failure to disclose the situation as to the payment 
Ih the Terminal Shares contract, but took the position that 
Co on looking to the protection of the interests of the bond- 
hond lers was a matter property to be left to counsel. He said 
had not looked into the details. He asserted he did not 
bik done fraud and that if any persons had been convicted of 
nt id he did not think they were appropriate persons with 
at m there should be negotiations looking to the reorganiza- 
of the Missouri Pacific company 
h Mr. Lowenthal offered for the record the letter Chairman 
nat es of the RFC sent to Commissioner Meyer in the Missouri 
fic reorganization proceeding, September 29, seriously ques- 
add ng the desirability of the Alleghany Corporation being 
dire wed under the reorganization plan to remain in control of 
col Missour! Pacific (see Traffic World, October 2, p. 725) 
W In Mr. Lowenthal’s interrogation there was also the view 
persons shown to have been guilty of wrong doing in con- 
} tion with the affairs of the Missouri Pacific should not be 
act ned as officers of the reorganized company 
rt In the course of interrogation by Mr. Lowenthal predi- 
ntr 1 on the view that in all probability the Alleghany Cor- 
ration tion would control the reorganized Missouri Pacific under 
hy terms of the debtor’s modified reorganization plan, Mr 
has: hel asked Mr. Lowenthal not to get the impression that 
Alle bondholders’ committee held any brief for Alleghany and 
ed | t Alleghany officers had done in the Terminal Shares 
ld ction. Mr. Lowenthal said he wished it understood he 
ov {1 no thought of implying such an attitude on the part of 
' Kitchel 
in In the interrogation which was responded to at various 
ote by Mr. Kitchel, Mr. Ecker, Mr. Meyers and Eugene Con- 
. Lif ecretary of the Stedman committee, Mr. Lowenthal at- 
M pted to obtain answers to the effect that, in the final analy 
d t inder the plan, the majority of the board of directors of 
ms new company would select the principal officers of the 
pany, and that Alleghany would dominate the board. The 
rect es were to the effect that the bondholders expected men 
erize be appointed to the board who would act in the interests of 
hat company and that naturally it was to be expected that 
ng u board of directors would select the officers of the com- 
migi 
whil Alleghany control under the first reorganization plan was 
‘Ipfu tested by the bondholders, Mr. Kitchel pointed out Mr 
hav yers, who said In answer to questions that his view of Alle- 
of the ny In view of that corporation’s record was probably un- 
rable, said provisions were put in the revised plan to pro- 
eviss | the bondholders 
said it It looks to me as if Alleghany is slated to run the Mis 
d. | Pacific in the same old way,” said Senator Truman 
e will he witnesses rejoined with statements to the effect that 
Ipp h a conclusion on the senator’s part was unfair. The latter 


Ci | they could make any statement they wished to make 
Drawing on evidence submitted previously in the hearing 


of respect to the so-called “preferred list’ of investors of 
ISS( Morgan & Company to whom was offered Alleghany se- 
3, he lies at $20 when the market price was $35 and informa- 

r n developed since then, committee counsel pointed to offi- 
Pacif of life insurance companies which hold Missouri Pacific 


issoul irities and are represented on the Missouri Pacific credi- 
takings ‘roups in the reorganization proceedings as having been 
iditior the “preferred list’ and as having profited by selling the 
rive irities. The theory behind this phase of the inquiry was 
g, U { those who had profited in this way would be likely to be 
ndly to the Alleghany viewpoint in reorganization of the 
ouri Pacific 
“grt oe Mr. Meyers said that with respect to the insinuation that 
a ise a director of the New York Life was on the “preferred 
w there might have been influence brought to bear with 
, ect to the New York Life’s interest in the Missouri Pacific 
e me rganization he wished to state that so far as the affairs of 
» the New York Life related to the Missouri Pacific they were 
st unt s hands and that he had never had any intimation from 
ee director as to where he should buy bonds. Mr. Ecker, of 
~~ Metropolitan, asked whether there was any proof that the 
ed tl ctors who were on the “preferred list’’ had been influenced 


s} ilso asked why the matter was brought up. Mr. Lowenthal 
the purpose was to ascertain what were the standards of 


t fals directors of life insurance companies who would have a 
ri Pa e in the selection of directors on the board of the Missouri 
for a fic. Among the life insurance officers whose names were 
of th the “preferred list’ were Frederick H. Ecker, chairman 
fe he board of the Metropolitan Life; and Mortimer Buck- 
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ner, director of the New York Life. Mr. Ecker was shown to 
have realized a profit of $15,500 and Mr. Buckner, $9,750, on 
the Alleghany securities they bought at $20 a share. 

Calling William Wyer, treasurer of the Missouri Pacific, 
as a witness, Sidney Kaplan, committee investigator, raised 
question as to whether the Commission, because of provisions 
of section 5 (11) of the interstate commerce act, and because 
of the investigation the Commission had instituted thereunder 
into the affairs of the Alleghany and Chesapeake Corporations 
(see Traffic World, Aug. 14, p. 358, and Sept. 25, p. 679), could 
approve the Missouri Pacific reorganization plan. The idea 
back of this part of the proceeding was that the Commission 
could not approve the plan with Alleghany controlling the 
Missouri Pacific and at the same time controlling the eastern 
Van Sweringen roads. Mr. Wyer said a strictly legal question 
was involved 

The committee 
to November 12 


recessed its hearing from November 10 


DUNCAN ON COORDINATION 

Speaking on the subject, “What Is This Thing Called ‘Co- 
ordination,’” Dr. C. S. Duncan, economist of the Association 
of American Railroads, told a luncheon meeting of the Atlanta 
(Ga.) Traffic Club, November 8, that much of the thinking of 
the day seemed to be done in catch-words or slogans and that 
the catch-word for this recent period in transportation 
seemed to be “coordination.” 


most 


“The catch-word for this most recent period seems to con- 
a new concept,” said he. “What is it? 
“Monopoly, we know to be centralized ownership, operation 
and control of all facilities. We say we do not want it 
“Competition we know to be duplicate facilities under inde- 
pendent ownership, management and control; rival organiza- 
tions seeking the same traffic. This has led us to surplus facili- 
ties and inadequate revenues 


tain 


know to be a kind of competi- 
practices determined and enforced by 
It has failed to solve the problem.” 


tegulated competition we 
tion under rules and 
government authority 


Coordination, if it is new, must therefore, differ from all 
these, according to Dr. Duncan, who continued his discussion 
of coordination as follows 

Interchange of irs Dy ! | | ild to be coordination So 
ikew lise exchange of traf! vhethe vith he ral mds or with 
other fac ties and so kew Ise re thi igh tickets. through bills of 
lading, consolidated ticket flice nior tations and tern Con 

lidation of ral facilities 1 i to be coordination within the rall 
road field 

The inderlvin I neiples be« ‘ parent Coordination is the 
vorh t etl fa " nn end f itual ad 
vantage fo 1 composite §s¢ ce The nerve center in the brain 
ictuates the members f the body I ordinated action ind so we 
have the marve us f the mus ir the boxe the magician 
A rall id ter is ¢ ! é f coe iit \ parts work 
together unde 1 centra ed ithorits ind the interests of each part 
ire subordinated to the interest f the whole This applies to traffic 
solicitatior operating sched nd practices, finan support, rate 
idjustment 

It seems to me that the ge public feels there is some kind 
of a situation which thi ‘ 1 desc bes that will settle the contro 
versies betweer the five great encie of transportation railroads 
waterways, highways, pipe ne nd al ne It must mean for them 
a kind of smoothly workli: ( tionship whe n each gency will 
get its just deserts, each w leve t fa i it should develop 
there will always be a place f the perl new and there will be 
continuous Improvement It ‘ e at a continuously lower cost 

\ bus line is substituted f cal passenger service This is co 
rdination, we say In reality t s cessful bus competition Pick 
up and delivery service by trucl ; co lination, we say It is from 
the ra id point f vie but it npetit from the highway 
in ‘ 

Barge Line Extension 

At the last session of Cor r iuthority was given the overn 
ment barge line to operat I he Savannah River from Augusta to 
Savannah. Claim was made by proponents that substantial tonnage 
would develop there in kaolin or clay, cotton, gasoline, oll Is this 
new traffic Not at all, if broadly considered It is not claimed that 
more cotton or oil or gasoline or clay will be consumed on account 
of water operation The claim is only that Augusta will get more 
business: Savannah will get more business; local clay producers will 
get more business If they do, they take it away from someone else 


Other facilities will not be used to this extent It competition 
successful competition, if the claims are realized It is not, it cannot 
be, coordination 

The National Transportation Committee reporting in 1933, looked 
forward to the time when all railroads in each district would be unde 
central management and operation. This would be a kind of coordina 


tion, regionally, save for the inescapable competition between parts 


ee NT Doe ne 
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We Will Deliver Your 
Product to 43,000,000 


Consumers 


e If you ship from the West, Northwest, South or Southwest 
you ‘ll find Erie the gateway to profitable Eastern markets. If 
you manufacture in the East you'll find Erie the best route 
between your plant and 43,000,000 people living in the vast 
Krie Empire. | 





There are 10,000,000 families within 60 miles of Erie tracks. 
Hundreds of thousands of manufacturing plants and retail out- , 
lets. Erie serves this territory with heavy-duty, high-speed rail hea 
and fast, efficient pick-up and delivery service. | 


service 





You can save both time and money if vou route your shipments 
via Erie. 


de 
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of a great organization There would, howeve « eater competition 


or vith othe igencies 








rhe chairmar of the Interstate Commerce ( nn on recently 
uggested that a railroad facilities in the country should come unde 
centralized management and operatior here vould result coordina 
tion for ralls to the extent possible but a m e powerful competition 
with othe agencies rhe . { I { il traf! management has 
ilready been aised against { 

The forme ( dinat f ' tat ested that , err 
ment owns hij ind pe t of id 4 iid ul head nm against 
the probable nece t f the ernment a { cg e | hwa 
waterwa ilrwa ind, } t pipe e far tile ( ent in¢ 
brooks competition for ! Carried that extrer ild appea 
that « dination n ht ‘ hieve ‘ ne ipable 
internal competitior 

A moment thought, h eve \ 1 re that ha tuation 1} 
ir eality monopo Hence f vill t equivocation § that 
‘ entia coordinatior ca ed t { | t¢ it the l 
of monopoly which 1 ! vant { i ‘ etitio ca ed 1 
fa ind us in the it ! ha la } ‘ ( f tle 
vhich available tratt t I I l ta 

N hipper do not want eal co linatior he 1 not i 
nonoy They want competiti be ec ids the elve ur 
hetweer! ivencle rhey want ele ent 7 ie petit n ! 
through the whole fat < 1u ile | tie Cage competitior | 
trafti ternat r 1 Y competiti ce hey belleve tt l 
ect i to Keep eve ne nt ( ‘ ht ( I 
proved, st e toned up t er } 
letermined 

Shippers at Fault 

They have been uccé [ 1 i point f I I ! | ile 
capital wi finance They have been I { ippe t the tate 
ind local and, finally, the federal treasurle They have tarted ye 
thing here that Is difficult to st The essence of the solution behind 
the catchword coordinatior from the ipper: viewpoint 1s con 
moniy used is simpl Now you fe transportat ! ul 
arrange some method by mean f which you car et along togethet 
Don't bother me and don't take iv your fac ties or lower the 
level of your service, or increase yo cl gre How 1 t not 
my affair so long as you give me the ‘ e | nt at the figure I 
want It is your responsibility not ming 

Th cannot be The influence ind the pe that have b 1 ht 
us where ve ine derive from the } ‘ t espo b tv cannot 
be shifted There was a widespread feeling during the f t quart 
of this centry that the railroads were too dominant In the transport 
picture that subsidized waterways were neffective ‘ te res itors 
that the Commission process was toc low and uncertalr There was 
1 vearning for more effective method They were found by the simplk 
expedient f rovernment fund t levelop competitor Sine 192 
there has been expended on these new facilities 1 muctl is the 1 
carriers expended in the previous ninety years t pan this continent 


rhe federal government alone has expended three and one-half billions 





of dollars on highways, three-quart of ab ion or vaterways, and 
other millions on airways Apparently, shippers have been somewhat 
gleeful They have ivaliled themselves if this wonderful opportunity) 
offered then They seem, howev« to sense the fact that somethir 
is still wrong There is no gene itisfaction with conditior 50 
they wrapped up all the trouble ! n old kit bag and put on it a 
1 label one single word coord 
Let me show vou one situatior | w) } linat y the 4 
ing togethe of all agencies fo the end of more efficient s¢ ce f 
mutua uivantage for 1 composite luts is to be pplied nad 
‘ vhat meant co lination can ha n tl ( ‘ 
Waterways 
Here is a map whicl hows the tra I tation situation betwee! 

Fort Worth and Dallas, Texas n the nortl ind Houston and Galve 
tor rexas on the soutl The map draw! for the pu e of 
discussing the proposed improvement f the nit I ‘ { f 
government funds, remember ind not |] vate funds Note these facts 
The potential traffic la the waterway s estimated at from one and 
three-quarters to four million tons of freight per year to be diverted 
from existing agencies What ire these existing igencles rhirteer 
iil routes between the points offer available rall service five alterna 
tive highway trunk lines serve the same region; four trunk pipe lines 


with feeding lines leading in from the various outlying fields, also 
serve this territory There is an air route between the cities rhe 
capacity of all the existing transportation facilities cannot be known 
but there are figures for the railroads; 2,857 miles of road are involved 


In 1934 the percentage of actual tonnage to potential tonnage capacity 


via rail was about 7.4 per cent 

Obviously, there are here parallel lines, duplicated facilities, dup] 
cated investments, duplicated service, flerce competition for available 
traffic, revenues divided and subdivided, all heading for chaos rhe 


yellow lines on the map show the immediate effect and represent ra 
ibandonment 
Under such conditions, how can there be coordination’ Where shall 


we begin? rhe only place to begin is at the foundation and build 
from the ground up No private capital would add to these existing 
facilities No private corporation has yet anywhere in the country 


dared to undertake the full responsibility of constructing, maintaining 
and operating an improved waterway, a commercial highway or a 
commercial air line It is the government that has created the dupll 
cating and competing agencies of transportation and new facilities If 
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we want coordination that has any eason or sense to it, this car 
ro on Facilities ought not to be created that are not to be used Tl) 
usefulness is an economic problen Before they are created 


should be economically justified 
Equitable Treatment for All 


Does it not follow logically ind Nes ipably that if we are to } 


the kind of coordination we vant there must be given a broad 
ideration to all agencies and a consistent, equitable treatment 
them all Today the greatest surplus of facilities Is found alongs 
ines of heaviest traffl« Eve bod has wanted a slice of fat 
ne has sought the thin traffi ne When railroads want to abar 
branch lines, communities object; not alone to retain the taxes 
illroad property but also on the |! s that they would not have 
quate service without then And et one reason for abandonmer 
the diversion of traffic t othe encl The Commission that 
trols rail abandonment had not} to do about their develop 
has had no control over location, type, cost or design of the 
wavs or waterway or ove the } 1 of service that shall be offers 
the ( rdinat t cannot 1 } } } the inly t ! f 
er t of five 
I have no valid ument , t policy hich w not 
ency eve thir tn ' f I} ‘ hould a i he 
economic pressure on busin« n individuals, as a spur t 
j us effort, continued im r ent and progressive policies 
i carriers are no exceptior Rut it occurs to me that business 
hould give consideratior to one mportant fact There is no 
essentia element i busine er ‘ thar i sustained acti 
the hea ad ndustrie ind there ne igency through v1 
tim n tl fleld w 1 be ‘ lely effective more 
ustified t r I ir f « < ‘ e condi e to betts 
ce more beneficial finally t eve nterest ind eve sect 
idequat revenues to i ‘ ‘ The building indust 
gually important 
Complete Coordination 
We want coordination t me t of all tl We can } 
vy on one condition that ve ¢ linate our attitude our tre 
development f these ier ( I? coordinat n equire 
ipplication of the same ecor nie 1 ! ples to each, so that eactl 
stand flatfooted upon its own « ' ‘ egs, paying all cost 
ill requirement faci Lest f usefulness We can 
coordination by keeping these five eat transport agenctl 


erent, airtight compartment 


rhe essential thing ickil ch to ! 


ea ‘ 
tior wl h is really compe e « | t linate 
tion, Is a comprehensive ed l tent natior | ‘ 
lown throug) egulatior ‘ ( to the grass 1 { \ 
treatment for all 
I want to see 1 trar that w unite t F 
prehensive view i agencle vith } u goin < perati bet 
fede tate ind local ¢ ‘ ‘ 1 pp ted by shipy é 
here 
I want to see a policy that dertake ft evaluate the re 
sefulness of each agency bef ‘ change is made 
I want a policy that w ‘ le needs of communities f 
plete service in and out, which taken together make up our ce 
I want a national transportat I cy that wi provide re 
tion for facilities, for service, f fe peration, for full and con 
esponsibility with an even hand 
I want to put a content f me ! nto coordination » that 
vill result a policy that will seek t ichieve as fully and as r 
possible fair conditions of competition among all transport 
1 such coordination of s« e a \ issure through develoy 
of all inherent advantages in eacl ne 1 completeness of sery 
ivoldance of unnecessary duplicatior nd a general, national de 
ment of a well-balanced, | ( ‘ ind efficient transport 
for the whole country and for eve community therein 


FUSION-WELDED TANK CARS 


Kk. I. Du Pont de Nemours & Co. has asked the Con 
sion to authorize it to construct and operate in experim: 
service, twelve electric arc fusion-welded tank cars for the 
transportation of nitric acid. It represents that it has an ¢ 
number of lap-welded chrome or stainless steel cars whic! 
about done for on account of the continued caulking of 
riveted seams and rivet replacements, to prevent leaks 

The petitioner desires to use fusion-welding not on! 
the seams but in anchoring the tanks to the underfram¢ 
which they are carried 

The petition was filed in No. 3666, regulations for the t 
portation by rail of explosives and other dangerous articles 
The regulations at present require riveting and caulking and 
attaching of the tank to the underframes, by riveting rhe 
twelve riveted tanks, the petition says, due to continued caulk 
ing, rivet replacement and repair expenses have about reache 
the point where they must be replaced. The petitioner said |! 
believed so strongly in the fusion-welded method of fal 
tion of chrome steel vessels that all of its plant install 
of that steel in recent years were fusion-welded 


You may either write or wire our Washington office 
for information concerning matters in any departmen! 
of the government there, if you are a subscriber (0 
THE DAILY TRAFFIC WORLD. 
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" REORGANIZATION DIFFICULTIES Similarly, since the plans did not take into consideration the 
wage increases recently made 
The Trafic World Washin Jton Bureau , 
Men of the Commission, including commissioners, engaged | ( t PR ACTITIONERS 
to } he handling of cases pertaining to the reorganization of : Pan ae ‘. a 
id oads under the national bankruptcy act. believe wage in- Editor rhe Traffic World ; 
ment es and rising prices of materials and supplies wil] require I read With great interest the Communication of Mr Keel- 
lor recasting of many if not all the reorganization plans that ‘ng, page 1029, The lraffic World. November 6. 
fat been submitted Their genera] idea is that exhibits and I heartily indorse every remark made by Mr. Keeling; evi- 
abar casts of earnings will have to be changed to meet the dently he has run into some of the same ©xperiences that I have. 
es f ge In conditions made by those increases I, like Mr Keeling, believe that, if the membership of the prac- 
men Uhey do not agree with the view of Judge Charles B. Davis “tioners es along the lines of their membership cam- 
~~ he federal court at St Louis that the wage increases to both palgn and keeps on creating Stumbling blocks for the class B 
lopn ating and nonoperating employes has “knocked into a applicants eventually this latter membership wil] become an 
he } ked hat,” Plans for reorganization He made that obser- unknown quantity, While, as a matter of fact, a Ereat many of 
Tere on In connection with the Signing of an order authorizing the class B practitioners are unqualifiedly better equipped to 
1 of trustee of the Cotton Belt to put into effect on that rail- handle traffic matters for their companies than are the so-called 
| the wage increases agreed on. His estimate was that the “bona fide attorney members 
eases to the two classes of employes would cost the Cotton As an example: Not long ago an intrastate case was filed 
Y t $1,000,000 a year That, he observed, in discussing the before the Missouri Public Service Commission, In Which state 
to ler with newspaper men after he had said he was reluctant only regular attorneys can appear before the ©ommission. — It 
. ign the order, was a lot of money It was more than was necessary, therefore, in order to present the Case, to have 
my igh for the upkeep of the bonded debt of the railroad the expert traffic manager retain an attorney at law, who had 
sd b Attention to the increases in wages and the cost of mate- to be schooled throughout the entire proceedings The traffic 
a and supplies has been drawn in about every hearing on Manager himself actually handled the case by proxy through 
; ganization plans held by the Commission since the increases the attorney, who was enurely ignorant of the laws eoverning 
ime a potential or actual fact. Pointed attention to the the transportation act of the state itself I am sincerely in 
ge in conditions was drawn by Henry § Scandrett, trus- accord With the views expressed by Mr Keeling that something 
[ the Chicago, Milwaukee, St Paul & Pacific, in Finance should be done about the matter. = 
10882. (See Traftic World, September 25, p. 673.) Ash C . S pony these Manager, 
he condition created by the increases caused the Milwau : ' sore oan 4 Portland Cement Co. 
fo make a forma] effort for postponement of the case Kansas ( ity, Mo., Nov. 10 193% 
tm missioner Porter, jn charge of the proceeding, ruled against ~ . tenet : 
: move and insisted that the hearing go on THE AMERI( AN RAILROAD 
“ommissioner Porter's refusal to Postpone the matter re- Editor The Traffic World: 
ed in the giving of a promise by the Committee of Security lam America’s railroad! I am the Steel highway of the 
‘ers of the Milwaukee fo submit a definite plan for reor- nation. With a net-work of lines from Eastport Maine to San 
zauion some time in January. That promise was followed Diego, California, from the coral strands of Florida to the Sound 
‘he Commission's setling the case down for further hearing called Puget, I bind together the States of the Union with 
ity 1. The case, so far as the presentation of a plan by bonds as strong and necessary as the bond of the Constitution 
“ debtor railroad is concerned, was closed September 20 I carry man from place to place, and back again with 
\s a reason for his refusal to grant a postponement Com speed, comfort, and security Es 
) oner Porter asked Whether the uncertainties produced by I carry the commerce of the country. I furnish the utility 
etwer nereased operating expenses of the Milwaukee did not exist of time and place. Nearly one-third of the total railway mile- 
‘ very railroad. He also wanted to know if the uncertainties age of the globe is in the United States of America. "] haul 
it the future would not continue for year, if not forever more passenger and ton-miles than all the rest of the railroads 
isked whether if the Commission yielded to every sugges- of the world put together. 
‘bout uncertainties. jt would ever be possible to make a Through me does the wheat-field furnish bread, the orchard 
fruit, and the ranch meat, to the tables of the citizen. 
es Une suggestion In respect of each Plan for reorganization Through me does the forest build the house he lives in, the 
ny ‘hat it will have to be amended in the estimates of expenses bed he Sleeps in, and the coffin he jis buried in, ] carry the 
net income. It was pointed out that increased expenses cotton, the wool and the hides to cover him, the fue] which keeps 
ised by wage and material prices, if not olfset by increased him warm, the tools with which he earns his living, and the 
nues trom increased rates, could be taken care of In a plan luxuries which give him pleasure 
vorganization by reducing the amount of interest-bearing I transport the products of field, forest and mine, and the 
TCS to be issued thereunder by the reorganized company articles manufactured from these raw materials Because of my 
Substituting therefor Stock on which dividends would be services all the desirable or necessary products of the Orient 
ble if and when earned. and Occident are available to the American family, be they 
lt was admitted that such a proposal might stiffen the residents of city, hamlet or farm. Tea from China, silk from 
S of holders of bonds and other fixed Obligation securities. Japan, bananas and rubber from Central America, dates and 
out their consent, it was pointed out, there could be nO spices from Arabia, furs from Siberia and Alaska Un, salmon, 
Of reorganization if any substantial proportion of such coffee, rugs, sugar. tobacco, pineapples, and many others from 
rity holders objected. Assent of bondholders to a reduc- as many different parts of the world. ‘There is hardly a neces- 
the in the rate of interest or in the Proportion of interest- sity or luxury which the American family uses or enjoys that 
ng obligations, it was noted, was necessary for reorgani- I have not had a hand in. 
. ion. Thereby they surrendered in part their right to take Yet I am not a slave [ am a faithful servant and tax- 
the voperty if the money Owing them was not paid as nom- payer. My daily average tax payments amount to more than 
d'in the bond ; $650,000, a total of about * luarter of a billion dollars a year. 
there is no inclination mERONE the men handling the — And, in ‘addition, I contribute largely to the Support of social 
Mzation plans to minimize the difficulties created by the service and relief agencies. including direct aid in time of dev- 
fon J Oberating costs, They are not, however, ready to astating floods, droughts, or other catastrophes, 
a as Judge Davis in the matter, Because of me this great country supports a larger popula- 
les judge Davis Siid that he had been looking up life oe, ion remote from waterways than any other country of the 
and y Statistics and found that the expectancy of some of the globe. I coordinate with highway, airway, and water carriers 
Phe considered in the case was ‘ourteen anc en ~eagoaniagy to bring the arteries of transportation to old communities Stag- 
ilk ud he doubted whether railroads in bankruptcy OF ie nating in their circumscribed fields of activity; create new com- 
hed 'ship Proceedings could be er ennaed \v pone ning He munities and industries: and furnish al] With the life-giving 
1 it ew oe constantly maunting expe oy “ a e ages c blood of communication. Billions of pieces of mail matter do ] 
red particularly to the Cotton Belt and the Wabash which = ally for the postal seeiden 
od n the federal court at St. Louis. handle annua M oo por é : : ¥ M . - 
lis idea was that It would be difficult because of those t provide a eo = ag <ette > over —— “ 
‘sing costs to get Wabash and Cotton Belt bondholders mill and oe a canamet a —_—e.o © many additiona 
ice ‘Ce to reorganization plans. The Wabash plan, filed in millions who are « baBE supplying 
nt he said, would have to be 


iSeCS 


revised thoroughly, the wage 
adding considerably more than $1,000,000 to the 
Sh annual pay roll. All railroads Which had filed reor- 
‘ion plans, the judge pointed out, would be affected 


to 


with the materials 
Ss of transportation. 
and for recompense I ask only a 
rendered—a rate of return less than 
railroad system of the world. 


needed to permit me to carry on the function 

All this I do, and more, 
fair return for service 
that asked by any other 
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“Of all inventions, the alphabet and printing press ex- 
cepted, those inventions which abridge distance have done most 
for civilization,” said Macaulay. I belong in that category. I 
abridge distance. I am America’s railroad! 

R. L. Holmes, Traffic Manager, Southwestern 
Milling Division, Standard Milling Co 
Kansas City, Mo., Nov. 5, 1937. 


AIR TRAFFIC 


The 17 scheduled airlines operating in continental United 
States in September, carried 130,296 passengers, and flew 
6,213,632 miles and 54,229,561 passenger miles, according to 
reports to the Bureau of Air Commerce, Department of Com- 
merce 

The lines carried 720,479 pounds of express and flew 437,- 
292,739 express pound miles in the month 

Comparisons with August of this year and with September, 
1936, are shown in the following: 


August September Septem be 
1937 1937 1936 
Companies operating 17 17 22 
Companies reporting 17 17 22 
Passengers carried 123,550 130,296 101,239 
Express carried (pounds) 618,113 720,479 652.930 
Express pound miles flown 52, 586,526 . 2 12,739 330,229,741 
Miles flown 6,312,271 213,63 5.756.363 
Passenger miles flown 51,941,842 54 "299 3 561 13,509,531 
Passenger seat miles flowr 83,184,035 83,212,544 61,774,862 
Per cent used—seats 62.44 65.17 70.43 


“AMERICA SPREADS HER WINGS” 


Titled with the above caption the WPA has published a 
handsomely illustrated promphlet telling of airports and air- 
ways built and improved by the jobless under the federal works 
program. 


MISCELLANEOUS AIRCRAFT OPERATORS 

Miscellaneous aircraft operators flew 45,059,950 miles in 
the first six months of 1937 and carried 634,251 passengers, 
according to the Bureau of Air Commerce, Department of Com- 
merce. For the same period of 1936 the mileage was 41,517,085 
and passengers, 531,795 

Miscellaneous flying embraces all civilian flying other than 
that of scheduled airlines, and includes charter and taxi serv- 
ice, flight instruction, experimental and test work, special serv- 
ices like crop dusting and photographic flying, and private 
flying. 

Miscellaneous aircraft operators flew 625,833 miles each 
fatal accident and 1,024,090 miles each passenger fatality in the 
first six months of 1937 

Operators in this category suffered 842 accidents in the 
period in 45,059,950 miles of flying. Miles flown each accident 
were 53,515. 

Causes of the accidents in miscellaneous flying during the 
first half of 1937 were divided as follows: Personnel errors, 
51.33 per cent; power plant failures, 13.78 per cent; airplane 
failures, 9.82 per cent; weather, 8.03 per cent; darkness, 0.08 
per cent; airport—water or terrain, 12.68 per cent; other causes, 
4.04 per cent; undetermined and doubtful, 0.24 per cent 


AIR MAIL COMPENSATION 


Transcontinental and Western Air, Inc., has filed a peti- 
tion with the Commission to vacate part of an order of the 
Commission dated June 14, 1937, relating to air mail compensa- 
tion. The air mail compensation dockets involved in the peti- 
tion are No. 1, application of Northwest Airlines, Inc.; No. 16, 
Delta Air Corporation, and No. 18, National Parks Airways, 
Inc. 

The petition asks the Commission to vacate that part of 
its order of the date mentioned, which provided as follows: 
“And it is further ordered, that the said report and order be 
further changed by adding at the end of said parenthetical 
note a third proviso as follows: Provided that the compensation 
payable under any rate so determined shall not exceed the 
minimum compensation payable under the next lower rate so 
determined.” 

The petitioner asked oral argument on its petition. The 
petitioner says the Postmaster General and the Comptroller 
General had determined that the order of June 14, had become 
effective with respect to the Transcontinental & Western Air, 
Inc., as of March 1, 1935, so as to reduce the compensation 
already paid to the petitioner for services rendered since March 
1, 1935 

As a result, says the petition, the Postmaster General has 
required Transcontinental & Western Air to return to him 
$44,163.86. The petitioner says that the repayment has been 
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brought about by the Postmaster General deducting that 
from amounts payable to the petitioner 

Transcontinental & Western Air claims that the ord 
June 14 so far as it changed the compensation payable 
was entered without “due notice.” , 


KLECTRIC RAILWAY STATISTICS 
The Commission, in statement No. 3741, has made pul 


a compilation of selected financial and operating statistics { 


annual reports of electric railways engaged in interstate « 


merce subject to its jurisdiction, prepared by its Burea 
Statistics for the year ended December 31, 1936. Elect) 
parts of steam railways are not covered by the statisti: 
the publication. One hundred and eighteen railways made | 
ports. This was a decrease of two from the number report 
at the close of the previous year. The decrease, says the st 
ment is the result of four additions to the number of report 
companies and six cases of abandonment and tariff 
tions. Some electric railways have been excused from { 
annual reports, says the statement, because they are eng 
in interstate commerce to only a slight extent. There 
companies of that class 


cance 


art 


Excluding three companies, whose electric 
the statement said, only a minor part of their business 
total operating revenues amounted to $52,032,202. Of this 1 
the freight revenue was $21,135,228, or 40.6 per cent. T) 
tax accruals, the statement said, were $3,304,140. The 
said that revenues in 1936 were 14.34 per cent greater th 
the preceding year, and expenses increased up only 7.33 
cent, the result being a relatively large increase in ope! 
income 


operations we 


State! 


After fixed and other charges, however, there was 
deficit of $9,288,655, the statement says. Of 107 compa! 
included in a table 18 declared $1,258,867 of dividends 
total dividends being 43.76 per cent greater than in 1935 
number of employes, 17,368, increased 6.41 per 


cent and 
compensation, $23,231,318, increased 9.64 per 


cent. There w 


a decline in mileage, said the statement, in the year of 199 
miles, or 3.5 per cent in the length of road operated by 
reporting companies. That was largely explained, the staten 
said, by the change of the number of companies hereinbef 
mentioned. Total car-miles increased from 115,092,530 
to 121,550,418 in 1936 


in 19 





a? AN EDICT 
ISSUED BY THE EMPEROR DIOCLETIAN IN 30) A.D., FREIGHT 
RATES FORTHE ROMAN EMPIRE WERE SET AT A FIGURE EQUIV- 
ALENT TO 8.7 CENTS A MILE FOR WAGON LOADS NOT EXCEED 
ING 1200 POUNDS JN WEIGHT ; MAXIMUM PASSENGER RATES WERE 
FIXED AT 0.9 CENTA MILE. CHARGING MORE THAN THESE 
RATES WAS REGARDED AS A CRIME PUNISHABLE BY DEATH: 
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MOTOR RATES INVESTIGATION 


j 
vy i} 


Bureau 


\ n 


With the Commission and 
begun November 


Commission's first proceeding 


members of division 5 of the 
Kephart on the bench, hearing was 


n what is regarded as the 






I o the use, if necessary, of orders compelling motor 
e stabilization Che hearing was in IL. and S. M-205 
Freight Forwarders, Inc., and Ex Parte MC 14, motor 
) n middle Atlantic state 
| troubles in what the motor carrier calls middle At- 


territory, eastern trunk line territory in railroad 


Pa ire attributed to a large number of so-called inde- 
U nt operators, that is motor carriers not members of any 
ti erence Conference members hold the view that the 
ic t dent prevent stabilization of the rates by refusing to 
0 parties to agreements in motor organizations as to the 
S | of the rates 
Or" aabney T. Waring, manager of the Middle Atlantic States 
nee ference described th organization or tnat body and the 
it ts it had made to bring about peace hl lat territory, par- 
n rly right after the motor carriers, i rdance with the 
al rrier act, filed th rate ind < ( with the Cor 
n April, 1936 
Com! ner Eastman in openi he heari said the 
nai ot the Comml m in institutin I ve tion WW 
IS { IC 14 and consolidating it h l. and S. M-205 wa 
I le! n view of the language of the motor carrier a 
le nce to “unfair or destructive competiti, practices 
th er a situation existed here which warranted action by the 
yn with a view to averting a destructive rate war be 
el I mpetitive motor carriers 
LD n 5, he said, was sitting to hear the evidence be- 
nportance ol the case as a possible preced nt and to 
np i the need for a proposed report in order that such action 
ds, 1 he evidence might justify might | iken quickly Che 
5 he id, had no preconceived ideas as to the merits 
id 1 I f It should also be said, said he, that it was not 
re w e of the division in this case to go exhaustively into 
ol } juestions of classification or the level f individual rates 
by ction the division might take, he said, would be 
ite t prejudice t iny subsequent consideration of 


A. T. A. COMMON CARRIER DIVISION 


Common carrier motor truck operators were confident this 

that proposals for the formation of a separate division for 
mon carriers in the American Trucking Associations, In 

with favor at the convention of the A. T. A., In 

November 15 to 18. Harry F. Chaddick, president, 

Minnesota Motor Carriers’ Conferen who acted as 

in of a meeting of common carriers in Chicago, Novem 


| ee Traffic World, November 6, p. 1031), said delegates 
eparate meeting of common carriers to press the forma- 
n <¢ the new division were elected at meetings already held 


and Des Moines 
Minnesota and 
selected before the end of the week The 


New York, Seattle, Los Angeles, Kansas City 
t delegates to represent the Dakotas 


na would be 


wing were selected at the Chicago meeting 
> M rN ess, ( I Leventha 
‘ e 4 | Chica | ( } ( ht Mot 
( i I Buhne live Fleet Mot Express, I 1ISVILI¢€ 
Hubs 1 Hubs lk press S\ ( Ma 
é i t. Chie ] G Cent pm 
R \ le ( And or t ~ ( St M 
! | Ss Dispatel Chicas ] ‘ > n I i fe 
i é Vis M Cc} N ( nr Ye 
\ \ eS ~ Ke Mot Expres 
\“ te { 1d ) ( t e { npal 


Officials of the A. T. A., including Ted V. Rodgers, presi- 

who attended the Chicago meeting, indicated that there 
ld be opposition to the formation of the new division. It was 
ted out that there had originally been such a division in 
issociation but that, because of apparent lack of interest, 
interstate operators were lumped in the present interstate 
on. Formation of a separate division for common carriers 
vas pointed out, would mean the dissolution of the present 
rstate division and the probable consequent formation of a 
rate contract carrier division also 


EQUIV- 
XCEED 


ES WERE As a matter of procedure, it was said, it would be necessary 
N THESE the board of governors of the association to approve the 
lution of the interstate divisién, as at present constituted 

Y DEATH for that division to meet and accomplish that dissolution 
_ e the delegates selected to work out the details of the 
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formation of the new division would meet. All this will take 
place at the A. T. A. convention next week at Louisville. 


W. T. L. TRUCK BUREAU OPPOSITION 

While motor truck operators in Western Trunk Line Terri- 
tory generally would welcome the formation of a unified bu- 
reau to assume all the tar publishing functions in the terri- 
tory, a considerable number of them feel that the action taken 
by a limited group in forming the Western Trunk Line Motor 
Common Carriers’ Bureau (see Traffic World November 6, p 
1031) will not be successful 


It is pointed out that the weaknesses in the present situa- 
tion, with six bureaus operating in the territory, many of them 
publishing tariffs covering overlapping areas, was recognized 
more than a year ago by leaders in the industry. According 
to Chester Moore, managing director, Central Motor Freight 
Association, he made efforts, at the suggestion of Ted V. Rod- 
gers, president, American Trucking Associations, Inc., to unite 
the publishing agencies into a single centralized bureau some 
months ago, and Mr. Rodgers personally attended meetings at 
which the heads of the agencies were urged to take such action 
Whether or not the motive that stood in the way of that accom- 
plishment was the protection of “personal interests’ on the 
vart of the heads of the bureaus, as suggested by A. E. Sicilia, 
the fact remains, Mr. Moore says, that the best that can be 
done at the present time is to get them to agree to a division of 
the territory that will eliminate the 
and conflicting tariffs 


publication of overlapping 
Progress has been made along that line, he added, and the 
work would have progressed further by this time if the ap- 
pearance of the new bureau on the scene had not caused the 
originally scheduled for Kansas 


postponement of a meetings 
City early this month. That meeting was called off, he added, 


in order to leave the whole matter open for discussion at a 
joint meeting of the existing bureaus and the new bureau at 
the Brown Hotel, Louisvill Ky November 15. As matters 
Stand, in the view of Mr. Moore and those he represents, the 
likelihood is that the new bureau will merely introduce one 


more element in the Western Trunk Line truck tariff publica- 
tion picture If it takes over the present publications of the 


Northwest Motor Freight Tariff Bureau, now located at Omaha. 





there can be no objectior t. Similarly, should it prove to 
be the focal point around which a move toward unification 
in the territory will rally, everyone will be happy, he said. In 
view, however, of the fact that the A. T. A. had decided that 
the best way to bring that about was to begin with the problem 
of overlapping jurisdictions and then pursue a waiting course 
until differences and animosities among the existing bureaus 


had been permitted to die out, the thought is that the action of 
the group that has formed the new bureau with the avowed 
purpose of taking over bodily all of the functions of the six 
now existing has stirred up the situation at just about the time 
there was a chance of its calming down 


STOCK DIVIDEND TO AVOID TAX 

With a view to avoiding the 
surplus earnings, the Chicago, II1., 
holding large stock of units in Greyhound 
systems of bus transportation, has asked the Commission to 
authorize it to issue stock to be used as a dividend instead of 
cash. A similar move was made a year ago. The Commission 
then gave the desired authority 


federal tax on undistributed 
Greyhound Corporation, 


perce ntages of the 


The application this year is in MC F457. The application 
is for authority to issue up to $1,368,000 par value of 5% per 
per cent preference stock The corporation declares it is 
closely affiliated with a number of Greyhound systems. 

“Applicant herein seeks authority to issue 5% per cent 
preference stock as an extra dividend on its common stock,” 
declares the application The purpose is to conserve cash 
resources without subjecting the company to an excessive sur- 
tax penalty on net earnings retained in the business.” 

The applicant said its estimated net earnings for 1937 
(before deducting surtax on undistributed profits) would be 
between $4,600,000 and $4,800,000. It said that regular cash 
dividends for the year on stock now outstanding would amount 
to $2,191,195, or approximately 46 per cent of estimated net 
earnings. If no additional dividends were paid, said the appli- 
cation, the applicant would be subjected to a surtax on undis- 
tributed profits of between $369,000 and $406,000. By paying 
an extra stock dividend of 50 cents a share, as herein proposed, 
according to the application, there would be a saving in surtax 
of approximately $250,000 

Payment of the proposed extra dividend in cash, the ap- 
plication said, would not be sound financial policy because it 
would impair the working capital position of the Greyhound 
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lines, taken as a systen At the close of 1936, it declared the Manchester, N. H.; MC 35535, application of D. R. Scott 
current habiliti« ol lf alliliated Greyhound lin actually (‘hester ( ampbell dba Scott-Cambell Truck Line, Poplat Bl 
exceeded their current et that the combined ling had Mi MC 35747, application of Erb Motor Truck Hauling ( 
no workir capital and to the exter that the current liabil poration, Philadelphia, Pa ve 37022, application of Leslic 
tic exceeded their current asset t} companies were usil! Lyman, Hartland, Vt.; MC 38232, application of Walter I. ¢ 
the funds of trade creditors to provide a part of their nor rant, Medford, Mass.; MC 37830, application of Cohenno, I 
currel Suc tu tion. if id.m ht be permit Bostor \1 MC 37455 ippi ition of Edmond E. Cots Wi 
te] oral condition. but tf 1 t nould not Y illowed t I N L] ViC L919 pp tion ol Freight Brokera 
becor permanent becaust { ht nvolve difficultic irat t Co, S Paul, Mini vit 16069, application of Han 
periods of declinit busine ind emervencic ransportation Lin In x burgh, Pa.; MC 53837, ap) 
The Grevhound compani« iid the applicatic tion of Emil Christensen, Cl Lake, Wi : MC 56214, ay 
more than $2.724.882 to place them in a proper worki1 capital ion of I. G. Hall, Janesville, Wi MC 59289, applicat 
position. On the | of its common stock owne! ' f Petroleum Transporta ( Seattle, Wash.; MC 629 
fliliated pany the applicant { ires it hare in tl } pplication of Alfred Rutten Hartford, Wis.; MC 64105, ap 
ave of workin capital at $1,852,808 But it asked authorit\, tion ¢ Louis J. Finn, R | Wis , MC 692 30, applicat 
to issue only $1.368.300 of preference stock to be delivered t of Henry J. Solber ett Kk, Wi VC (3364, application : 
the affiliated compan n lie 1 of cash for working capita anit tate Motor Expre Lt Memphis, Tenn.; MC 73371 








. { . 1, , } 3 Ty . aha . S writat 
At the end of last year, the application said, current asset plication of Edw — F. Mor iba E. M. Transportation ( 
of the applicant exceeded it current habiliti by S318,38]1 n, M M¢ (bbSy | cation of L. D. Fox, Gi 
rt ; Lore 
Ihe principal ource ot it ncom tne company sa ad was ad : : 
1 2 | { ("3] ‘ : — “4) ‘ Pass (ore VIC SOUZbS, al tion ol Arthur N Shue Yi 
dends on stocks of allihated bus Compani¢ the business ol : > : . . : . 9209 
. ge ; ‘ : Pa iC 15810, Edward Glau Bay City, Wis.; MC 339% 
which was seasonal ] practice the company said, was t ’ . > j > , 
Dav dividend irterly while tl bull f dividend _ fro? plication of Oscar G. Busey, dba Busey Motor Line, Hag 
pat idendas quarterly while the UK OL Ga idenas came om - - ~~ : , : as : 
iffiliated companies late in the veat As a result \ oth ie town Md M< 2288, application of Alger Brothers | 
bemaRE er P Fhe eased coe ' : ’ , e 19% somerville, Mass M¢ LO ipplication of C. A. Snyder, d 
} Ind I I ) } he eal ont ot 143 f . 
WOE niin bund were aqarawn aown n l ariy mon 7 i Snvde1 dD) iv & TY insfer RB rek N D.: MC 1561 appli 
and it was necessary to incur a temporary bank loan of $750 tion © Delhert Danieleon. Lindsho Kan.; MC 977. appl 
" Mil i Creel i ey Ol ; ‘ U1 < wt? < i; 
VUU 1n _— pation it Giviaend Wi as get i ippica tion of Henry Russell lomkKinso! aba Henry's Express | 
tion ud, that the parent compa! required adaitiona er! : "+ sans , . 
: he a | rig pt Harbor City, N. J.; MC 11045, application of Orin L. Mor 
nent working capital if it was to finance its operations Ind Alfred Morem, and Helmer Morem, dba Morem's Transf< 
‘ | yf yank l¢ } ane I and aft I I i O l an: 
pend ntly of bank al , Harmor Minn MC 11431 | ition of George H. Wor 
h company ‘s | id ot prop if the ppli “eT , " ' 
The npany aid it did n propose il n ap} Philadelp} Pa M< 17667 ation of ( J Kiley Co I 
was approved, to make permanent aavanct forthwith to eact Brichtor M Mi 16248 ition of Eugene O’'B 
t} fliliated co ies to pre ce ) capital sal ' 1 ' . 
ot the athiia 1 companle provid wi rking ipital It l Franci O’Brien and Fran Olson dba Fellswa\ De spat 
I > ) \ if) ] {i* i) { iciit j Omi } 1 ‘ 4 ‘ 
it proposed to advance funds t eacl iilated Cor nN) Medtord, Ma MC 18554, application of Joseph J. Hoy 
needed, the funds to be returned as and when need passed 01 Catskill. N. ¥ MC 2377 nlication of Samuel Plats 
to be capitalized if it developed they were permanently required Philadelphia, Pa.: MC 3065 pplication of Wilber Jones, d 
he application said the properti had wide geographical di Jones Transfer, Fairmont, N. ¢ MC 35377, application of P 
versification and that conditions varied both seasonally and Bent dba Kevstone Auto Deliverv & Storage. Harrist 
irom year to yeal “he ability to transfer funds according to Pa MC 71692. application of Victor Weinzirl, Elmwood. W 
need made it possible tne ippiication said, for the ystem | 
function on a smaller total of « capital than would othe — R ’ 
; , MOTOR ORDERS EFFECTIVE 
wise be required 
In addition to the considerations pertainin Oo workings TI fOHOWINE Peco! naea ers ha me ere 
capital the company said there were two conditions of immed ——Ts ; 
| b ougherty St ‘ O ymmon car! 
ate concern that counseled a conservative financial policy It MC 1607, Doughet se . .. in . COMMNO! 
f | > pplication. a rt 4 { 2b Vit > ( ous ert Stor: e ¢ 
referred to the demand of the Brotherhood of Railroad ‘Train ee ‘ ver Q . i OM “ by "> 
. , , ‘ . oO xt SIO ) 1) ition of Oct ‘Jt ( ROO t 
men, which called a strike of bus drivers for a 40 pe! ent " “y 4 peel { 7 I et 7 
} , } transite m common carrik plication, as ol Oc 2b 
‘rease | » wages of drivel ind what it said was the ae 
oe " the way - : | " ’ " = a " i914 Anthony Mar hes. « ml I irricl application as ot ( 
cline in business and industry generally which id developed ee seen ; 
n the past two mont! 29; MC 13652, John A. Patrick, common carrier application 
i + as ) iW) ull . " =~ 
' x, ‘i tion 1 that 1 ' ” P of Oct. 29: MC 46917, Anthony Marchesi, common carrie! 
1e ApPplcatlo sal 1 re paymen Ol i! proposed . , . . 
PI ; ; ao a : : plication, as of Oct. 29; MC 50164, Walter H. Cricks, conti 
stock dividend would not alfe« he applican isset positior , tion e Ort MC 50955. Ott Ever 
7 " Carrie aAVpPicatllo as Ol ( 4 < Jk oO “Vel 
nor change its net worth It iid it would have the effect o | ; PP rl P f Oct 7: MC 56 
, ‘rance, common carrier application, as o et. ae: 3 O69 
cfe il t S11 368. SOL fron re surplus account 
ran rane — ‘4 It from earned a a Clemens Hugh Lozer, common irrier application, as of Ox 
S Tl , in | Sa 1 tne 3) I )»s ( on Ol ad Tee ’ 
capita i ~s ogee i l I proposed action W ua pel Q MC 68389. Ravmond Marset common carrie! applicat 
mit 1 itho submitting t at li penalty to retau 9 . OL . 
mit it, Without suomitul as Ss poe, SO un as of Oct. 29; MC 86264, E. F. Leseberg, contract carrier ap} 
cash alae oo aa the busine ereby obtaining needed Work cation as of Oct 27: M< 86375 Bowe and Porter, cont 
ing , tectin ts credit . OR 2R6 
~ age ang Saat Ee rier application, as of Oct. 26; MC 26386, Orville Potter 
m ompany) “a ; naa anal <,t Né : : tract carrie! application a ort Uct. 2: M¢ 26386, Sub Ne 
common stock and had applied ne Commi nin MC F404 Orville Potter, extension of operation is of Oct. 29; MC 504 
fo! if ) Ss wt ( CeCOEL .3 2) idditional ir’ ; ‘ ; 
for authority to issue not to ex 1] 22d ack nal Si Kirbery Transportation, Inc., contract carrier application 
in exchange for common stock of Atlantic Greyhound Corpora Oct. 27: MC 59613. Inter City Trucking Co.. Inc.. common cal 
{ {} . omn The 7 mum amount of commor ’ 1. MA 714 ~ ) 
ion, an affiliated company i naximum amo I l ! ppl ition. as of Oct. 14 MC 71436. Short Line. Inc.. of Pt 
stock which may be outstandin before the end of the yea common carrie) ipplicat or of Oct. 26 
736,608 shares and a dividend thereon of 50 cents a shar ; 
nila y " ; . 
would amount to the sum mentioned, said the applicatior 7 
A PART RATES IN IRY 
‘he applicant further seeks authority to reserve up t UTO S . QUIR 
68,415 shares of common stock for issuance on conversion of With a view to determining what to do about a fight 
t he ) per cent prelterence tock covered by h pplication tween the railroads on the one side ind common carrie! 
mn the ratio ot one hnare ol ommor tor for each share motor vehicle on the othe i to rates on automobile } 
, per cent preference stock from Atlanta and Roseland, Ga., and Birmingham, Ala 


Commission on its own motion, has instituted an inquiry 


C-66, auto parts by motor carriers, Georgia to Birming! 
MOTOR ORDERS STAYED Hearing are to be set in that case hereafte1 All con 
“he Commission, by divisio1 tayed until its furthe: carriers by motor vehicle are made respondents in this 
rder tl recommended ord n the following moto ceeding 
er cases In instituting this inquiry the Commission said it : 
IC 43026 Villiaam M. Buchanan, common irmier applica under consideration th practices of the carriers by n f 
n; MC 86152, George C. Herbert, common carrier application vehicle in connection with the rates, etc., of common cal 
I. & S. M-151, rates over Carpet City Trucking M< 00 by railroad of such traflic between the same points. The mi 


pplication of Rudie Wilhelm Warehouse Ci lr Portland so far as the railroads are concerned, is under conside1 
Ore MC 591, application of Delbe Arnold, db Arnold in Il. and S. No. 4422, auto parts, Atlanta and Roseland to 
I \ 1] licat : I mingham 


rranstt Ataliss I IK 11/0 ippli on «ot t. Jj 

Newcombe, Lakeview, Or it f97, application of M. D The fight between the two classes of carriers had res 
Cressey C Im Boston, M Vi 20329 ipplication of in the reduction of a rail te of 43 cents to 28 cents 
Cileco ‘Terminal Ci lt Bridgeport, Conn.; MC 22139, appl latest proposal of the railroads was to cut it to 22 cents. M 


cation of A. J. Gorey iba A. J. Gorey Motor ‘Transportation carriers indicated that they would make a similar cut. 
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ACME FAST FREIGHT ARGUMENTS 


i i a f vy 


Was j n Bureau 


Some of the multitude of law questions about common car- 
raised by the motor carrier act were discussed before 
entire Commission, except Commissioner Rogers, Novembet! 
on what amounted to an appeal by Acme Fast Freight, Inc., 
the decision of division 5, that that carrier was a broker 
ippeal was made in MC 2200, Acme Fast Freight, Inc 
ym carrier application. Commissioner Roget who had 
he intimate experience in such matters by reason of his 
n been director of the Bureau of Motor Carriers was 
ding in a motor rate hearing 
rime for discussion was assigned to John R. Turney, for 
Robert E. Quirk, 
representing a number of motor carriers; and 
American Trucking Associations 
r. Turney took the position that the applicant was a 
mon carrier the same as an express company, operating 
vehicles of its own and forwarding freight for the public 
ly on published rates, from door to door ichieving 
nomies in the handling of less-than-carloads and less-than 
loads by consolidating them into carloads and truckloads 
distributing them from key stations when it was necessary 
reak up the carloads and truckloads after they had been 


pplicant National Carloading Co 


I Clardy 
Brasheal 


n the longest possible ‘hauls in truckload and carload move 
He said Acme was the only company the shipper knew 
transaction and that it was certainly a common carrie! 
the common law The fact that it had suggested it 


ve a broker, Mr. Turney said, was merely a method for 


! he Commission to pass on the questions ral ed by the 
ition and not a determination by the applicant of its 
under the law 

It w the view of Mr. Quirk that the applicant was a com 

er but that it was not reached by the motor carrie! 


Brashears held the view that the 
er under the motor carrier act 
Clardy agreed with Mr. Quirk that the Acme Fast 
was a common carrier but that it was not reached by 
He said that carrier should be so treated 
ilation of its rates would be assured, lest it have an 


e over other carriers 


r carrier act 


NEW YORK METROPOLITAN AREA 

Five associations of furniture movers and warehousemen 
oined in filing, in the Federal district court of New 

ey, an answer to the petition of the port of New York 
t sking that the enforcement of th 
lefining the New York metropolitan area for the purpose 


Commission's 
I the motor carrier act be enjoined Che Commis- 
order, the port authority’s petition alleges, should have 
led in the exempt zone Elizabeth, Linden, Carteret, Perth 

and Newark, N. J. The answer of the movers and wart 
nen denies the allegation of the port authority that the 
Jersey points mentioned are naturally a part of the New 
ypolitan area and that, under the motor carrier act 
Commission is powerless to remove them by excluding 
from the exempt zone. The answer also says that the 
mission’s order was lawful and proper and asserts that its 
reement will not result in damage or injury to the peti 


David Brodsky, of the legal firm of Brodsky and Lieber- 
which filed the answer on behalf of the movers and ware- 
en, points out that it is the position of those interests 
tate lines should be the boundaries for any exemptions 
motor carrier act. Since the order in the New York 
while excluding the New Jersey points mentioned, neve1 
ncluded a number of other New Jersey 
terizes it as “only a partial victory.” The a 
of which the answer was filed were 


points, he 


ociations 


Furniture Warehousemet As tion { New 


emen s Assoclatior Long Is nd VW ‘ emer A 


STATE INTERFERENCE WITH TRUCKS ENJOINED 
idge Thomas N. Slick, in the federal district court at 
ond, Ind., November 8, issued a temporary injunction 
ning the State of Indiana from interferin with the 

e movement through that state of trucks belonging to 

J. Beckley of Chicago. The trucks, eastbound from Chi- 

to eastern points, and westbound from Wheeling, W. Va 

tern points, were halted at Columbia City, Ind., on the 
that Mr. Beckley did not “possess a permit from the 
commission to haul merchandise through Indiana. In 
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the application for the injunction, Harold T. Halfpenny and 
Harry S. Stark, attorneys, took the position that the federal 
motor carrier act superseded the state laws with reference to 
permits so far as interstate traffic was concerned, and that 
therefore the Indiana law invoked was no longer in effect. The 
judge issued the temporary order, enjoining state officers from 
molesting the Beckley trucl to give himself time to study 


the issues 


WISCONSIN TRUCKERS ORGANIZE 


An organization designed especially to protect the interests 
f the small operator was formed at a recent meeting of truck 
ers at Manawa, Wis., under the name of the Wisconsin Truck 
ers’ Protective Association. Joseph J. Dahm, Clintonville, Wis., 


n rary chairman of the group. Incorporation papers will 
be filed in Wisconsin and the sociation’s headquarters will be 
ed at Clintonvill Che affairs of the association will be 
conducted by a board of directors of eight members. In addi- 
tion to Mr. Dahm, the incorporators include: Carl E. Sturm 
Manaw: Albert Wiesman, Marion; Floyd S. Granger, New 
London, and D. J. Wrolstad, Waupaca 


MOTOR VEHICLE TAXES 
“One-sixth of all the money gathered in taxes by all local, 
state and federal units of government is obtained through levies 
upon ownership and use of motor vehicles,” says the National 
Highway Use1 Conference in announcing completion of a 
twelve-months idy of taxation in the automotive field 


The study, based vernmental figures, is be- 


lieved to be the most exte! ‘ ind authoritative of its type 
ever undertaken 
Motor vehicle owne1 ind users bear a total ‘ultimate 
consumer’ burden of at least $1,750,000,000 in levies placed 
annually upon automotive transportation in all its phases. An- 
nual tax receipts of all g rnmental units are estimated at 
$10.200.000.000 
Establishing tl ni total of direct and indirect taxes 
it an average of S60 a vehicl the report states 
‘ t} Q 0.000 vehicles ir 
} | é ~ t > t tl me Autor bile 
‘ é f e ntry 
The 1 vehicle ¢ lire taxes has increased 545 
per cent during the last twenty years. This great increase, 
the report notes, has developed during a period marked by a 
teady growth of automobile ownership by low-income families 
Direct taxes last year formed 86 per cent of the total of 
special levies paid by motor vehicle owners. The remaining 14 
per cent w omprised of taxes on industries and enterprises 
n tl omo “ ltimately are paid by motorists 
r ~¢ I ct 


MOTOR DATES POSTPONED 


The effective dates of e orders made in the following 
moto1 rrier cases have been postponed as shown 

MC 20, application of Barnes Truck Co., Inc., Riverton, Wyo 
to Nov. 22: MC 29819, application of Russell Huston, Ridgeland 


Wis., to Nov. 29; MC 29514 plication of Bertrand Haustein 

dba Haustein Fuel & Trans! Co., Red Wing, Minn., 

MC 29113, application of John M tudisill and Ellsworth S 

Rudisill, dba John M. Rud & Son, Seven Valleys, Pa., to 

Nov. 29: MC 27892, application of Howard S. Colburn, Valen- 

; atat ipplication of Raymond P 
MC 26920, application of 


to Nov 24: 


Thielen. Portsmouth, Ia.. to Nov. 24 


Ia., to Nov. 27; MC 24902, application 


) , 
Prescott 


i 
f H. B. Wilcox, Glenwood, I: to Nov. 26; MC 20354, appli- 
cation of Central Freight Lines, Inc., Marshfield, Wis., to Nov 
7: MC 18984, application of Walter J. Karrigan, Baltimore 


Md., to Nov. 27; MC 19369, application of Kenneth D. Mackay, 

isfer, Milton, Ore., to Nov. 29; MC 16631, appli- 
ition of Robert J. Stuart, Philadelphia, Pa., to Nov. 26: MC 
15523, application of S. M. Coffey, dba S. M. Coffey and Sons 
Roanoke, Va., to Nov. 26; MC 14083, application of Sam Lorus- 
so, East Walpole, Mass., to Nov. 26; MC 7301, application of 
Kenneth C. Headley, dba Headley Transfer, Broken Bow, Neb., 
to Nov 9: MC 6276, application of Chas. Thompson, dba 
Thompson Transfer C Mankato, Kan., to Nov. 26; MC 5224, 
ipplication of Allen C. Bareford, dba Bareford’s Transfer 





Tappahann k. Va to Nov. 24: MC 5099 appli ition of C. A 
Stallins nd C. M. Stallu dba Stallings Transfer Co 
Smithfield, N. C., to Nov. 26: MC 4420, application of Oren 


West Liberty, Ill., to Nov. 24; MC 2790, application of 
Capitol Frei t Lines, Ltd Springfield Il] to Nov. 26: MC 
84461 pplication of Geo Munford, dba Jordan Valley 
Mall Stage Caldwell Id to Nov aa° MC 76874, appli- 


cation of P. R. Ellis, Hend1 Minn., to Nov. 22; MC 74804, 
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application of Lee G. Swain, dba Lee Swain’s Motor Express 
Randolp! VI to Novy 27 MC 71018 application of Newton 
Wevik and Elmer Wevik, dba Wevik Bros Beresford, S. D 
to Nov. 22; MC 70863, application of R. H. Hamilton, dba Ham 
ilton Trucking Service, Seattle, Was! to Nov. 22; MC 66126 
application of H. A. Huff and W. R. Huff, dba Huff Brothers 
Yakima, Wash., to Nov. 20; MC 61035, application of Carroll 
Hawkins, Canton, Ga., to Nov. 29; MC 59303, application of E 
W lartin and Logan Martin, dba E. W. and Logan Martin 
Shreveport La to Nov 27 MC 58927 application ot Oscat 
Jones, Fairview, Kan., to Nov. 27; MC 48557, application of 
Thomas W. Cartwright and Charles |! Uhl, dba Cartwright 


and Uhl, Hamilton, O., to Nov. 29; MC 46795, application o 
Glen Philips, Reading, Pa., to Nov 1; MC 46240, application 
of C. M. Denman, Marysville, Mich., to Nov. 22; MC 45456, ap 
plication of Harry Brooks, dba Brooks Supply Ct Reisters 


town, Md to Nov 24 MC 43461 applicat on of Eli Ll. Soldiet 
and James J. Soldie dba Soldier Bros Auto Body lransit 
Line Toledo, O., to Nov. 22; MC 43045, application of R. R 
McIntosh, dba Richland Transfer, Richland, Wash., to Nov 
22; MC 42948, application of Walter Huffman, Dewart, Pa 
to Nov. 22; MC 42058, application of Heimer] Trucking Con 
poration, Buffalo, N. Y to Nov. 29; MC 40884, application of 
W. Shuck, Picher, Okla., to Nov. 20; MC 40549, application 
S. E. Harris, Radford, \ to Nov. 20; MC 40254, application 
rT. H. Fraser, dba Fraser Truck Line, Moro, Or to Nov 
7; MC 38810, application of Edward Engbrin Cudahy, Wis 
to Nov. 27; MC 30791, application of Nicholas Weber, Ponca 
Neb., to Nov. 27; MC 29899, application of H. A. Brewer, Luana 
la., to Nov. 29; MC 29737, application of Ruby Blinderman, dba 
R. Blinderman Motor Lines, Norwich, Conn., to Nov. 29 1C 
29532, application of John C. Harms, Centerville, Wash., t 
Nov. 29; MC 22214, application of H. G. Masser, dba Masse: 
Motor Express, Hagerstown, Md., to Nov. 27; MC 4194, ap 
plication of Cornelius Gilbert, dba Gilbert Storage & Transt! 

Cr Lynhecburs Va to Nov 24 MC 5256 MCetao hrdh il 
Cr Lynchburg, Va to Nov 4- MC 5256. application 

G. Aldon Adkins, dba Del-Mar-Va_ Lins Frankford I 

to Nov. 26; MC 14454, application of G. W. Kimbel, Seminol 


Okla to Nov. 22; MC 14237 pplication of Ed Kryge 
dba Kryger Truck Service, Ashley, Ill, to Dec. 1; MC 209¢ 
} 


application of Harry McNulty and Leland McNulty 


ba 
Harry McNulty & Son, Clarin la., to Dec. 1; MC 19279 
application of Amy Meddlecott Allen, dba Blue Line Moto! 
Transportation Co Providencs R. ] to No 29; MC 


23021, application of Floyd Edwards, Oxford, Ia., to Nov. 29 
MC 29923, application of Thomas McCleverty, dba Philadelphia 
New York Express, Philadelphia, Pa., to Dec. 1; MC 63835 
application of Benjamin Blum, York, Pa., to Dec. 1; MC 60987 
application of Norman S. Arkin, dba Pickett Truck Line 
Crawfordsville, Ind to De l MC 60684 appli ition of John 
R. Caton, dba J. R. Caton Transfer, Andalusia la., to Dec. 1 
MC 60041, application of Thomas B. Puryear, Dumbarton, Va 
to Dec. 1 


EXCEPTIONS TO MOTOR REPORTS 
MC 86332, A. Mastrobert common carrier applicat 


Time for filing exceptions t ecommend order extended t 
November 30) 
SCOTT BROS. C. & D. SERVICE 
The American Trucking Associations, In¢ to protect the 


interests of the trucking industry, has been permitted by th 
Commission to intervene in MC 2744, Scott Bros., Inc., coll 
tion and delivery Service with the right to be heard 


DIVERSION OF HIGHWAY FUNDS 
Thomas H. MacDonald, chief of the U. S. Bureau of Pul 
Roads, has written the commissioner of public works of Massa 
isetts that the state of Massachusetts may be penalized next 
year by reduction in allotment of federal aid highway 
because of proposed diversion of highway funds by the state 
to other than highway uses Under the federal highway act 
the Bureau is required to mak 


‘ 
I 


leductions 


GREYHOUND LABOR CASE REVIEW 
lhe Supreme Court of the United States will review th: 
decision of the United States Circuit Court of Appeals for th 
third circuit involving an order of the National Labor Relations 
Board affecting the Pennsylvania Greyhound Lines, Inc ind 
the Greyhound Management Co. The board found in effect t] 


1! lat 
the Greyhound companies were violating the collective bai 
gaining provisions of the Wagner act by interfering with the 
rights of employes under that act The case was decided ad 


versely to the government below and a petition for a writ of 
certiorari was granted in No. 413, National Labor Relations 
Board, petitioner, vs. Pennsylvania Greyhound Lines, Inc., et al 
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Questions and Answers 
N this column will be answered questions of both legal and practica 
nature that confront persons dealing with traffic. A specialist on inter 
state commerce law, who is a member of our special service department 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prot 
lems. We do not desire to take the place of the traffic man but to help hin 
in his work 
The right is reserved to refuse to answer in this column any question 
legal or traffic, that it may appear to us unwise to answer or that involves 
situation too complex for the kind of investigation herein contemplated. If 
more comprehensive answer to a question is desired than is thought proper f{: 
this column. the department will answer it by letter for a reasonable charge 
No attention will be paid to anonymous communications or questions 
from nonsubscribers 
Address Questions and Answers Department, 

Trafic Service Corporation, Earle Building, Washington, D. C 
Oe i a el ee ee ee ee ee ee ee ee Se Se 
Tariff Interpretation—Application of Rule 10 of Classificatio: 

Missouri.—Question A question has arisen in connect 
with the application of Rule 10 on which I would like ye 
idvViceE section 1 of this rule st es that the xed carload rat 
will be that applicable to the highest classed or rated artick 
the mixturs l understand tl to mean the highest class « 
commodity rate In other words, Rule 10 authorizes mixt 
of articles at either class or commodity rates. Section 4 
the same rule provides that if a lower charge results unde 
section 1, than under the pr on for a specific carload mix 
tul such lower charge will apply 

In Item 2935 of Agent Kip} fariff SOP, I. C. C. AZ? 

ite of 18 cents Is |} lished from Group @ to Group 
on d paint, minimum v t 40,000 pound 

Ite HU OF the ( 1 rate of 21 cents 
lithopons ninimum weig! 10.0 pound between the s 
points 

Iten 940 of l al I nan rate ol ( 
between the same points on mixture of lithopone with d 
earth paint, minimum we 10,000 pounds 

Does Section 4 of Rule 10 by its reference to tl vi 
charge under Section 1, authorize the use of the 21 cent 1 
which is the highest of tl tw ht carload rate np 
erence to the specific mixtul rate of 33 cents on a mix 
carload of dry earth paint ad pone from Group @ to Gri 
22? If not, what does Section 4 of Rule 10 mean? 

Answer: Section 1 of R 10 of the Consolidated ( 
fication proviat that when number of different article 
which ratings or rate 1 when in straight carlo 

re shipped ne t by r to one consignet 
iestination n mixed r] | y will be charged at 

raicl carload rate ap} I tne | hest classed or ra 
irticle contained in such 1! 1 and the carload n 
mum weight will be the | t vided for any article in 
( irload 

As Item 2935 of Agent Ki I aor, Lc. Cc. Agi 
publishes a straight carload 1 n dry earth paint, and It 
2960 of the same tariff pul he 1 straight carload rate 
lithopons the requirement f Section 1 of Rule 10 that the 5 
be st ht carload rates f { rticles to be mixed unde1 
provisions are met 

In Section 4 of Rule 10 it provided that if a lower chat 
would result under the application of Section 1 than under t 
provision for a specific carload xture, such lower charge w 


apply Under this provision of Rule 10, we are of opinion tl 
you are entitled to the rate ol ] LM LOO pounds as p 
lished in Item 2960 


Tariff Interpretation—Application of Rule 10 of Classificati 


Michigan.—Questio! 4 shipper loaded a car prior to F 
‘uary 28, 1937, weighing 76,500 pounds, in which were a nu 


ber of commodities of varying weights 


Among the articles in the car is one weighing 58,000 pour 
which is not described by name in the classification govern 
the rate This article is described specifically by name i: 
commodity rate tariff and commodity rate is named thers 
at a minimum weight of 36,000 pound This article is a } 
of another article which, when completed, is described in 1 
classification by name 

One of the classification mmittees has ruled that 


part shall be classed as analogous to the completed articl 
purposes of classification 

Under Rule 38 of the Consolidated Classification “a c¢ 
modity rate removes the application of the class rate on 
same article,” etc There is no provision in the commod 
rate tariff for the alternative use of class and commodity ra 
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d the shipment is a domestic shipment. Therefore the ship- 
nt would be rated at 58,000 pounds at the commodity rate 
i the remaining 18,500 pounds at L. C. L. rates 
However arrived at by 


a less charge can be using Rule 10 


the classification, making two cars, one of 45,000 pounds 

ting of the part at the commodity rate and one of 30,000 

nds at the carload class rate and ratir the remaining 1,500 
nad t I C. L. rates 

ccomplish this it Is necessary to take 13,000 pounds 

part and rate it by analogy und the classification 

ion given to the complete article at the class rate in 


to make the 30,000 pounds minimum on the second car- 
{ at the class rate 
Will you please advise if in your opinion the shipper would 

titled to have such an application of the tariff made, tak 
ynsideration the restrictions contained in Rule 38 prio1 


te of February 28, 1937 


n 
l » 4 


Answer: While we have been unable to locate a decision 
Comn ion on the point, we are or opinion tnat tule 
classification contemplates a mixing of separate com- 

nd do not contemplate the division of a single 


dity into two or more groups for the purpose of working 


ture ratings Certainly there is nothing in Rule 10 
rizing such a division. Sections 1 and 2 of Rule 
e to i number of different articles.” Chere is no 


noth 
when a 
this reason we 
ised in Rule 10 contem- 
“different commodities.” Further, under 
n 3, In rating each separate carload we are to take the 
therein.” 
would not 


for a mixed 
ractor, but 


shipment rule on containing 
there is reason for such a rule 
ipped In a car with a tractor For 


t! term different articles” as 


( applicabk i the h I St lassed article 


tne highest classed article one com- 


rate packages or bundles of the same commodity 

l and 2 also provide for tl ipplication of the rate 

I nest cla ed or rated article in the carload mixture 
ven article, whether the entire shipment is treated 


commodities therein 
mixed carloads, must 
d a Single commodity in its entirety, except where 
f a difference in packing it in fact becomes two or 
obb Co. vs. M. K. & T. R. Co., 163 I. C. C 


or the various 


irated into two or more separately 


irioad 


nixed ¢ 


les, as in ¢ 


l } case the Commission said that a mixed shipment 
pment of different articles, or the ume article in dif- 
is of containers or pat kages, such as barrels, boxes 
l ndl na single consignment 
o, the decision of the Commission in Goldblatt Bros 

Boston & Albany R. Co. (mimeographed), decided 
ber 15 In this case the complainant sought to render 
1 ymmodity rate by considering 


ve a mixed carload < 
t ticles and a less- 

The Commission stated that 

retical division of the shipment could not change its 
nature or make the commodity rate inapplicable. This 
opinion, applicable in the instant case in 
re is a commodity rate on the article in connection with 
you desire to apply the provisions of Rule 10 by making 


a Straight carioad otf two al 


articles 


in oul 


cars thereof, one of 45,000 pounds of the irticle at the 
ty rate and one of 30,000 pounds at the carload class 
he remainder of the shipment to | rated at L. C. L 


Routing and Misrouting—Incomplete 


Duty of Carrier 


Routing by Shipper— 


iNinois—Question: We thank you for the answer to our 
ury of July 20, which appeared in the August 14 issue of 
ffic World. We have referred to the citations men- 

i by you and to others of which we knowledge, but 
have found that the delivering carrier was 

other, whereas, in our case, if you 


hia 
nave 


} i ' 
I nstances 


fied in some 


manner OI 


gain refer to our letter, no delivery carrier was men- 
d on the bill of lading Further, we think that one of 
citations was misquoted, namely, 116 I. C. C. 625, as that 


) ] 


covers Valuation Document 328, Delaware and 

npan et al 

If you can assist us further we will 

Answer: Where the route fied by the shipper in the 
f lading is incomplete it is the duty of the initial carrier 
iin complete routing instructions or to route the ship 

the cheapest route consistent with the routing in- 


ons furnished Dann-Gerow vs. A. (¢ i. 2m Co 14 


Hudson 


ippreciate the favor 


spe 


Ove! 


C. C. 356: Williams & Sons vs. A. C. L. R. Co., 160 I. C. C 
If, as we understand, the same rate applies for either 


in Central or D. T. & I. delivery, there was no misrout- 
n the part of the Big 4 in-delivering the shipment to the 
l. & I. instead of the Michigan Central. This is in accord- 


with the decision of the Commission in Ohio Iron & Metal 
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Co. vs. Chicago, M. & St. P. Ry. Co., 28 I. C. C. 703, one of 
the cases cited in our answer to which you refer. Under the 
facts in this case the terminal carrier was not specified by the 
shipper, the Commission stating that the instructions given by 
the shipper to the Chicago, M. & St. P. Railway, the initial 
carrier, made no mention of a delivering carrier or the location 
of the consignee’s plant; that the carriers named by the initial 
line in its bill of lading and way bills were parties to the 
through rate of $3.40 per gross ton; and that since it may not 
be fairly assumed that carriers must know where consignees 
deliveries of traffic consigned to them, there was no 
obligation upon the initial carrier to do more than consign the 
shipment via transportation parties to the iawful rate 
indicated by the shipper 

The citation of the decision i 
merce vs. Southern Ry. Co. is 1 


desire 


n Lynchburg Chamber of Com- 


1 
i 2. c. Cc. 
Com- 


Forwarding Companies—Jurisdiction of the Interstate 


merce Commission 


New York.—Question: We 
advise us Of any decisions that you 
carloading business with referencé 
Commission’s jurisdiction 

Answer: In its decision in Acme Fast Freight, Inc., Com- 
mon Carrier Application, 2 M. C. C. 415, the Commission con- 
sidered the status of certain divisions of the Acme Fast Freight, 
Inc., which do not own or operate motor vehicles and found 
them to be brokers, as defined in the Motor Carrier Act 1935, 


would appreciate if you would 
may know regarding the 
to the Interstate Commerce 


n Docket 27365, Freight Forwarding Investigation, the re- 
lation of persons or corporations engaged in the carload freight 
forwarding business to rail carriers has been considered in a 
report proposed by the examiner of the Interstate Commerce 
Commission 


A bill has been introduced in Congress, H. R. 7047, to fur- 
‘ight forwarders 


Liability of Intermediate Carrier 


A claim was file 


New York.—Questior ‘d against an inter- 
mediate carrier who now contends that the loss should be filed 
with either the initial or delivering carrier unless it can be 


established that the loss occurred on their line 
Our position is that a shipper has the right to file a claim 


with any of the carriers participé ig in the through movement. 
If our position is correct, will you please furnish the neces- 
Sary authority In support of it 


Answer: While under the Carrnack Amendment, namely 
Section 20 of the Interstate Commerce Act, either the initial 
liable for damages which 
lines of their connections, this 
ipply to an intermediate carrier. That is, such 

which occurred prior to 

subsequent to the de- 

goods by that line to a connecting carrier 

pper to show that the loss or 

intermediate carrier, if suit 

is brought against that carrier, although there is a presumption, 

under the law, that a shipment was delivered to the carrier in 

the same condition as when received by the initial carrier, which 
presumption must be rebutted by the carrier. 

Damages—Manner of Giving Notice to Carrier in Order to Hold 
Carrier for Special Damages 


carrier or the delivering carrier is 


lines or on the 


a line is not liable for loss o1 


‘ipt of the goods by that line o1 


f 


damage occurred on the line of the 


Washington.—Question: There are times when we desire 
our shipments to 1ation without delay. In 
order to put the carrier's agent on notice, as to the necessity 
for expediting make the following notation 
on our bills of 

‘Subject to special damages for 


reach tl r desti 


. hinn nt \ 
our s DIThe Ss Wwe 


undue delay in transpor- 
tation 

Can a carrie! 
lading which carries this notation 

Answer: Where, for special reasons, a shipper desires that 
the transportation of his shall be hastened or at least 
that there be no unreasonable delay in the transportation of 
such goods and the carrier is informed of the special circum- 
stances requiring expedition in the shipment, damages may be 
recovered for the natural consequences of the failure of the 
carrier to promptly transport the goods, that is, where at the 
time of entering into a contract both parties knew and contem- 
plated that, if the breach is committed, some injury will occur 
in addition to the natural and ordinary consequences of the 
breach, the person committing the breach will be liable to give 
compensation or damages on the occurrence of the breach. 

As to the manner of giving the notice to the carrier there 
is no particular method. While a notation on the bill of lading 
is an effective way of giving this notice to the carrier in that 
this method constitutes certain proof of the giving of the no- 


legally refuse to accept a shipment or bill of 


goods 
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bination purposes as well as for local 
also apply to traffic moving between 
points from which there are n 


Tariff 


traffic, it therefore m 
those points when f1 


published joint rate 


Interpretation—Application of Section 1 


Classification 


of Rule 24 


New York.—Questk commodity, which 


cr modity rate, mi im welght of 100,000 Ibs., d 
} wi ht « } | e, we have not been abl 
d cars to their full | icity, loading as many par 
é we sibly can wv present facilities in a sing 
npletir the orde verflow cal 
We | e been using two 1 te Via Route “A” the 
ts are forwarded at tl tual weight and the publis! 
Via Route “B” tl has increased the weight 
{ first car to the minimun UU UUU Ibs issessin the | 
| nedq rat ind ol Line x tne ictual we t ind 
shed rate 
On reviewl R 1 S l, paragrapl , 2 





‘ ' vaai 
S ( ar S( na ( t the hil Ol dar 
WU Ww i ppre vou c 10 ist wl 
ntended by that part of Rule 24 quoted above, and which 
S eSSII he 1} m 
Answer: In the ( l ( fication Case, 54 I. ¢ 
e Commiss t pproy ( ) sions of Rule 24 of 








Vil u! ex SI i s heavily S 10 lng 
ns W me to pacity of the car if ] 
ipbit 
We are unable, how ite any case in whicl 
( mi sion na ippied | on t iven Shipme 
Our ¢ lon that | can be safely load 
Ie ! n one te! I p I ( YOu! product the lar 
( not he preset! I e the facilities for so 
I wor ! 1 ( ( ( n fre ht } roe ' 
| of the minimur ‘ 
] ‘ served paragrapn or sectio 
R Lit 24 I Te I } | i a nit mul 
we I im cl daiess of the amour é 
n the car, which in the int case is 100,000 lbs his | 
re s fe 
‘ i} 1 
| S mi D ( © thy 
\ | es be in wit the commodity ! 
: on in the nin A yo remedy 
I Folly Town (¢ | R. Ce i. a tS 157 
Col ssion said that the f assessing charges at 
published minimu \ ea by carriers fol 


wn convenience cannot r¢ I y be loaded to the minin 


ill & Gibbs vs. Norfolk & West 
Rv. Ce > - « ( Li he Ce mission said that a carrie! 


not required to furnish a car of any specified length but 
I t} duty of establishiu a minimum weight that 
ynnably be loaded into ir of the size furnished; that 
esta hment of a minimur spective of the size of eq 
ment, is holding out by tl rrier, upon which the shy 
entitled to rely, that it wv rnish a car capable of hold 
hat minimun 
Our opiniot that the phrase “must be loaded as he 
iding conditions permit,’”’ means that cars must be loa 
s heavy s they can safely and reasonably be loaded and 
ere] oaded hea s ilities of a given shy 
permit, if facilities can be reé acquired which will } 


of heavier loading < 


Tariff Interpretation—Classification vs. Classification Except 
Rating 


indiana.—Question: On page 320, Consolidated Fre 
Classification No. 11, Item 2 inder the heading of ‘‘Rubl 


is listed “scrap, hard rubber, pulverized,” carload rating 
class in official territory. Item 23 lists “scrap, N. O. I. B. > 
with 6th class rating. Item 6930 of Central Freight Ass« 
tion Exceptions 130-Y list rubber, scrap,” without furt 
qualifications 

Does Item 6930 remove both Item 22 and 23 from 


does it remo\ only Item 23? Note 
wt aay, “IN. ©. 2. SB. 

Please cite reference 

Answer: In oul! 


Classinication, o1 


Item 6 


goes |! 


opinion the rating on rubbe! 


scrap, 
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iblished in Item 
B riff 130Y, 


iJ ' ‘ 


6930, Central Freight 
Agent Jones’ Tariff I. C. C 
plication of ratings in both Items 22 and 23 on 
nsolidated Freight Classification No 1] as 
ns 16 and 17, on page 52 of Supplement 10 
the Commission in Weave! 
Albany R c>.. 144 I He 69, and Kirk & Co. vs 
Ohio R. Co., 139 I. C. C. 293 
former case the Commission 
ted description, “spent lye,” in the 
included “spent lye” in concentrated 
inconcentrated forms, although ratings were published 
issification proper on “spent lye not concentrated,” 
I spent lye, concentrated.” 
case the Commission held that a 
eption rating applying on paper bags would apply « 
r bags of all kinds, including paper shopping bags, regard- 
f the rating thereon in the classification prope1 


Bureau 
removes the 


Assot lation 
29389, 
page 320 olf 
amended by 
thereto See 
Boston 
Baltimore 


decisions ol Bros. Co. vs 


ne Id that the 
exceptions to 


ssification both the 


other classifica- 


il rit 


] 


In the instant case, as the rating in the classification ex- 
ipplies on scrap rubber, it will, in our opinion, apply 
hard rubbe1 well as on scrap rubber as rated in 

n page 320 of Consolidated Classification No l S 

crap rubber covered by th ral irried in Iten 


ic ratings ‘ 
page 52 of Supplement 10 to Consolida 


No. 11] 


Duty of Initial Carrier to Forward Unrouted 
ment Via Cheapest Reasonable Route 


Routing 


Ship- 


New York.—Question: We shall appreciate your answers 
following questions in connection with L. C. L. traffic 
not routed by the shipper 

l the duty of the originating carrier to route unrouted 
the most reasonable route available? Does the In- 
Commerce Act specifically instruct the carrier to do 
so what section? If the Act does not, what section 
Commission the authority to do it; when and what 

d the Commission issue regarding it 
Answer: It is the duty of the initial carrier, in the absence 


structions to the 


pes reasonable 


the shipper; 


route known to them, of th 


that is, all rail or rail and wate! 


\ or Grain Co. vs. Chicago, B. & @. Ry. Co., 12 I. C. C 
Commission stated that a carrie required by law 
rate and also clearly to indicate the route via 
e published rate is applicable; that where a shipper 
outing directions and the carrier forwards the traffic 
te when another route carryi! 1 lower rate is 
uilable the carrier is liable to the shipper for the 
between the higher rate and the rate applying over 
expensive route 
\ paragraph (a) of Section 15 of the Interstate Com- 
gives the shipper the right to designate the rout 
\ hipment shall be transported, there is no specifi 
n the Act which requires the carrier to forward a 
er the cheapest reasonable route Che Commission 
‘ so held See Hennepin Paper Co. vs. Northern 
( 12 I. C. C. 535; Noble vs. Jonesboro L. C. & E. Ry 


I 20: Larrowe Milling Co 
( 1 @ ee 

, absence of 
the duty of the 


an absolute one 


vs. Chicago & N. W 


{ it is ordi- 


shipping 
carrier to ship by the cheaper route, this 
If, all things considered, it would 

onable to ship by the cheaper route the carrier is not 
elled to do so but may resort to a more expensive 
the justification may rest either upon the peculiar cir- 
{ of a particular case or upon a general practice 
Pac. Ry. Co. vs. Solum, 247 U. S. 477, 38 S. Ct. 550 


instructions 


route 





ease of Claim for Damages in Payment for Transportation 


New York.—Question: We would very much appreciate it 
would advise us whether the Commission has 
sion in connection with the deduction of claims against 
we would like to know what the de- 


issued 


t charges If so 
n Was 
Answer: In Chicago & Northwestern Ry. Co. vs. Lindell, 
U. S. 14, 50 S. Ct. 200, the Supreme Court of the United 
held that the practice of determining claims of shippers 
r damage in suits brought by carriers to collect trans- 
charges is not repugnant to the rule prohibiting the 
ent of such charges otherwise than in money; that the 
tion in one suit of the respective claims of plaintiff 
lefendant is the practical equivalent of charging a judg- 
obtained in one action against that secured in another; 
neither is to be distinguished from payment in money. 
In the course of its decision the court said that the purpose 
e Act to prevent discrimination has been emphasized by 
irt and is well known; that since its enactment carriers 


not accept services, advertising, property or a release of 


r damages in payment of transportation; that they are 
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equired to collect the established rates, charges and fares 
rom all alike in cash. Louisville & Nashville R. Co. vs. Mott- 
ley 219 | S. 467, 31 S. Ct. 265; Chicago, Ind. & L Ry Co. vs 
Inited States, 218 U. S. 486, 31 S. Ct. 272; Lake & Export Coal 
‘orp. vs. Chesapeake & Ohio Ry. Co., 1 Fed. (2d) 968, and 
State vs. Union Pacifi 4 87 Neb. 29 are cited 
Reconsignment Versus Reshipment 
Ohio.—Question: Sometime ago a prepaid interstate car- 


oad sl 


upment was forwarded from B to W After shipment 


was In transit shippers asked agent at B (originating point) to 


divert to D The shipment, however, was not diverted and 
irrived at W (billed destination) where original bill of lading 
was surrendered and all cl ges paid. A new bill of lading was 
pre Sel ed 1¢ | rw I j t 7 t D 

"he question has been raised if, or if not, a diversion 
char shi 1 be ssessed at W, or would it be treated as a 
new nt nd nod no econsignment charge mad 
Wh S your opinion? 

Answer: It is not apparent whether, in the instant case, 
there was rs | r of t I n the sense that the ship- 
ment left the custody of the carrier at the original billed des- 
tination Howeve! he1 ems ft have been a delivery of 
the shipment within the meaning of the Commission’s findings 
n J. P. Taylor & Co. vs. Southern Railway, 109 I. C. C. 47, 


In that there was an acceptance of the shipment upon payment 


f the f ht charge nd a rebilling of the shipment in the 
same manner as the sipments covered by the opinion in that 
cast Apparently, some, | not all of the shipments covered 
Dd) t} Comr Ssion s ¢ I I I I iylor case, above referred 
t M p ed r ul e complainant and defendant, 

weve! reeing that 1 hipments were billed to and ac- 
cept he complainant t the original billed destination 
In D. Canale & C Dit General, 115 I. C. C. 415, 

the Commission gavs ( leration to the intention of the 
shipper as bearing upor juestion of whether a reconsign- 
ment o1 si ( \ r} fact that reconsigning 
instructions wet ssued ir first Instance is evidence of 

in intention to reconsign t r after its arrival at W 

Cars—Duty of Carrier to Furnish 
Maine.—Guestio! \ certain railroad is refusing to furnish 
cars for interstate shipment f potatoes unless the shipper 
signs an agreement in wl the railroad is held blameless for 

Os ( whether caused by the 

ne l I I { I 

In the face of this, it s as if it was a restraint to trade 
which I lers 1 is 

Answer: While it is omary to insert in side track 
ivreements ise W xempts the carrier from liability 

njury 1 property { hipper (West Virginia Pul 
& Paper s. B. & O., 84 S. I 44; Mayfield vs. Sou. Ry. 
Coe. Bt cs te baer t ley vs. I Cent., 100 N. E. 942; Porter 
vs. N. Y. N. H. & H. R. Co., 91 N. E. 875), it is our opinion 
that I I refuse to furnish cars for the ship- 
ment of goods, upon order therefor, unless such an agreement 
i ntered © } the ~ 

D S sustai 1 by reason of the carrier’s 
efu te nish <« be recovered, in our opinion, or 
injunction may be r 1 to to compel the furnishing of the 

I carrier’s ren if it has one, to enforce the entering 
nto of sucl n agreemé on the part of the shipper, is not 
in the refusal of cars for the shipment of goods ready and 
offered to it for transportation See Yazoo. etc.. R. Co. vs. 

Si les 7 Sou. 939: Dunlap Lumber Co. vs. Nashville, etc 

me 165 S. W. 224, wl ses, while not in point, state, 
n our opinion, the governing principle of law 
Routing and Misrouting—Conflict Between Rate and Route 


Specified by Shippers in Bill of Lading 


Kentucky.—Questior Kindly advise reference to case 
where the held where a rate and route are in- 
serted in a bill of lading, but rate is not applicable via any 
umbent upon the carrier 


lowest rate origin to des- 


Commission has 
route, whether or not lit Is In to so 
notify the shipper or be 
tination. 
Answer: Il 
ipplicable via 


} 
; 


which is not 
lading and a 


the event that a route and a rate 


hown in a bill of 


lower rate is applicable via a route other than that specified 
n the bill of lading, under the findings of the Commission in 
Union Sawmill Co. vs. St. L. I. M. & S. Ry. Co., 40 I. C. C 


661, it is the duty of the « to direct the shipper’s atten- 
tion to the conflict so that the shipper may have the oppor- 


tunity to take advantage of the lower rate 


Limitation of Action—Delay in Delivery of Telegram 


Maryland.—Question: Will you please advise what is the 
time limit, if any, in which suit must be instituted for recovery 
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ALLEY ASSOCIATION 





program fo e nineteer innual conven no 
‘ madi I hlan Macleay. ex 
esid t é ent of! ils and 
i I | | \ ‘ , ‘ 
\ eal ( ’ ’ ] id 
ort Ww M | } | , of St | 
inn ni C701 } \ } 
Wea ( DI ! C% rr VW 
Vhit f N ; n of the House ' 
n flood con lI; M L. Schley, new 
ot A ier ‘ nda ¢ 4 ‘ 
n 
At the afternoon sé ind then ib je wil 
! ( } \ eV ‘ f Nebr | — 
Probl of the | il | Conger lan We 
| Disney of Oklahon FI 1 Contre Problems of the 
kansas Basin Congressman (¢ ide \ Parsons, of Illine 
‘he Lake Michigan Dive nd Congressman Johr 
Boehne, of Indiana Che ¢ Valley Flood Problen 
I'he ni l r will | held that night. Speakers vw 
be Governo! S f Missouri: R. V. Fletcher 
eral ce é \ tior f American Railroad 
Jesse Jon ( n ¢ | | tion Finance Corp 
tion 
At the morning sé on November 23 the program inclu 
addresst by George C. Call eneral counsel of the Miss 
River Conservation Association; ¢ KE. Childe, chairman of 
issociation’s traffic committe al Wade O. Martin, of Lou 
ina, chairman of the issociati committee on the u 
water resour 
A joint luncheon with the St. Le Chamber of Comm 
will be held that noon. Sp ! ind their subjects will 
8) W. F. Gephart, vice-president, First National Bank of 
Lou The Effect of the Undivided Profit Tax Upon B 
me Governo Ni ol IK enel I lowa & & Shepp 
chairman of the Southern |! e Industry Committee The | 
of the Black-Connery Bill on Industry in the Middlewest 
Soutl and Cleveland A. Newt eneral counsel of the \ 


ppi Valley Associatio1 ( Work in Washington 


DELAWARE AND RARITAN CANAL 


Reconstruction of the Delaware and Raritan Canal a 
New Jersey would not be istified by the “small amount 
tonnage that could use | the Newark Chamber of Comm 
contends in a brief filed with the War Department 

It was further declared that, if the canal should be 
opened New Je ey should b ( eved of all cost in the pre 


The briel filed by | W Wolimust, executive vice-presia 
f the Newark Chamber of Commerce, also asserted that 
project's final cost would be 500,000,000 nstead of the Si2o,Ui 


000 estimated 


h 
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MERCHANT MARINE RESTORATION 


Cure and regeneration of the American merchant marine 


ate capital if possible, or under government ownership 


private operation, also if possible, or government ownership 
peration if necessary, are set forth as alternatives in a 
contained in a special report to Congress by the U. S. 
ne Commission. 


is based on its economic survey of American shipping 


is been in progress for several months. Recommendations 
inges in existing law are made in this report. 


ong the recommendations is one that the amount of 


y required as a condition precedent to a government con- 
on loan is that 25 per cent of the foreign cost instead of 


cent of the domestic cost be required from the prospec- 


rrowe!l 

\nother is that the number of government agencies having 
with the merchant marine be reduced. Another is that 
ency to deal with marine labor similar to the National 


on Board under the railway labor act, be set up. 
e ability of the American merchant marine to obtain 
for down payments for new vessels needed now, is 


ted 


mmissioner Moran, according to a declaration made by 
ian Kennedy of the Maritime Commission, believes there 
be no amendments to the merchant marine act of 1936, 
posed in the report on the survey, until the Martime 

ion has had a longer period of experience in the admin- 
n of the act 

t the American merchant marine is a very sick industry 
rimary conclusion on which the recommendations, cover- 

time labor as well as construction and operation, are 


nporary subsidies amounting to about $10,000,000 a year, 


rvey shows, are paid to seventeen lines. The view of the 


Commission is that that number of lines will be 
{ to about a dozen but that it will take from $15,000,000 
000,000 a year to keep that reduced number of lines in 
making public the special report to Congress, Chairman 
ly of the Maritime Commission made a supplementary 
ent, equivalent to a summary of the report. It follows: 


irvey just concluded by the Commission indicates 

é n merchant marine is a very sick industry 
edy, to be effective in this case must be a compound of 
shipping are felt throughout the industry They have 
with equal severity on owner, Manager and worke! 
the nes are heavily burdened with debt; most of them 
until recently, at a loss. Now they are faced with 
f eplacing their fleets just when afte eight years of 

hey are beginning to make a little money 

ement problem is very acute The few lines which have 
erves do not need new vessels; the lines which must build 
heavily, will find it difficult, almost without exception, to 


payments necessary for new vessels 
eplacements, the most serious problem with which we are 


the labor 


situation Conditions aboard American vessels 
iceful The Commission recommends the establishment 
oard similar to that provided by the railway labor act 
f present chaotic conditions in the ranks olf maritime 


public the results of the economic survey, the Com 
no intention of adding to the woes of our long-harrassed 


ring The Commission lays these facts before the people 
‘ will appreciate the nature of the problem and the diffi 
th which we are faced. The taxpayers should know where 
goes That is especially true with regard to subsidized 


se very existence is dependent upon public support 

nmission believes that a merchant marine of some propor 

ssary for the United States. We believe that the replace 
will be solved—by private building, if possible, by public 


necessary The labor problem, too, will undoubtedly be 

here are signs of a growing realization of their obligations on 

he men. We must restore order and efficiency aboard out! 

e to stay on the seas. A summary of the facts developed 
follows 


is an industry of extreme contradictions It is main 
i private enterprise, yet it requires substantial government 
urvive. Thus we have private funds performing a public 
! public munds preserving a private enterprise 
many reasons have been advanced for the maintenance 
vessels in foreign trade, at public expense, most of them 
found to be of dubious validity Careful examination of 
ment ever advanced in behalf of an American merchant 
ites that there are only two sound considerations that 
expenditure of public funds to maintain a foreign-going fleet 
ted States. One of these considerations is the importance 
to foreign commerce; the other is the relationship that 
veen merchant vessels and national defense 


Importance of Foreign Trade to the United States 


d States is the greatest exporting nation on earth, and is 
by the United Kingdom in the value of its imports. Our 
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trade for 1937 is expected to reach a total of approximately $6,500,- 
000,000. Exports normally account for 10 per cent of the production 
of movable goods. This 10 per cent is of tremendous importance to the 
national economy On individual items, such as cotton, exports may 
account for 50 per cent or more of the entire production. The United 
States is also dependent upon foreign nations for many commodities 
which either do not exist within our own country or can be produced 
only at prohibitive cost 


Importance of Shipping to Foreign Trade 


The American merchant marine is necessary to the fullest develop 
ment of our foreign commerce Ships subject to our own control give 
us some measure of protection against the withdrawal of foreign vessels 
from our trade in time of war or other emergency American vessels 
in a trade also tend to improve the service available to our exporters 
and importers 

The claim is often made that American vessels tend to reduce rates 

the various trades in which they participats We find there is little 
evidence to support this view 

An argument often advanced to su 
American merchant marine is the 


yport the maintenance of an 
possibility of discrimination against 
our goods on the part of foreign lines. Despite recurring charges, there 
it little in the record to substantiate this attitude. It is not believed 
that discrimination is practiced to any appreciable extent today How- 
ever, the trend toward nationalized shipping may increase the poten 
tialities of discrimination in the future—a consideration that should 
not be ignored In any event, the existence of a domestic flag fleet 


I 
t 


ves uS a weapon to be used if and when discrimination occurs 
Importance of Shipping to National Defense 


Even more important, perhaps, than its role in the development 
of commerce is the vital relationship that exists between the merchant 
marine and national defense Con 





ercial vessels are an essential part 





ious claims have been made concern- 
ing the percentage of naval strength attributable to merchant vessels 
the determining of such percentage is believed to be an impossible and 


of naval operations 


unnecessary task ibout on a par with endeavoring to assess the rela- 


tive value f the lungs and the heart to a human being 
Essential Trade Routes 


The United States is second only to the United Kingdom in the 
value of its foreign trade. Our trade averages about 10 per cent of that 
for the entire world ro service this trade with domestic-flag vessels 
requires a network of shiplines connecting our ports with some 600 
ports In approximately 120 foreign countries A series of trade route 
studies has been made by Commission experts, aided by operating men 


loaned by steamship companies \ tentative schedule subject to 
further refinement, has been drawn up for 23 trade routes deemed 
essential to the proper development of American commerce. These 
routes give us representatior n all of the principle trading adeas of 


the world 
Tramp Shipping 


The Commission was directed, in the merchant marine act, 1936 


to study the advisability of attempting to develop tramp shipping un- 
der the American flag. Our studies show that it would be very unwise 
for the United States to enter the field of tramp shipping at this time 


The tramp today is losing ground Among the 10 leading merchant 
marines of the world, only in Japan and Greece has tramp tonnage 
gained in relative importance since the war An analysis of the 12 


leading exports and imports of the United States show that many of 
the low-valued heavy ind bulky commodities formerly carried in 


tramps are now going to ners Among them are petroleum, steel 
products, cotton, phosphate sulphut bananas and molasses 
An attempt to devel tramp shipping under the American flag would 


p 
be a backward policy 


Types. of Vessels 


Although it is not possible to select arbitrarily the various types 
of vessels required by the complex trade of the United States, the 





Commission has attempted to determine a few general trends that 
would simplify our replacement problem Everything seems to indi 
cate that it would be se for the United States to attempt to 
compete with nations favored by ower costs with respect to luxury, 
size or speed. The American merchant marine is a service proposition 
Our participation in international trade should be limited, therefore 
to the operation of vessels leemed necessary for the development of 


commerce and the preservation of our facilities for defense 


Shipbuilding Facilities 


Before embarking on a building program, the Commission decided 
to undertake a survey of the shipyards of the United States in orde 
to determine the exact facilities available Representatives were sent 


to every yards on the Atlantic coast, the Gulf coast and the Pacific 
coast, with instructions to inspect all ways and other facilities, to deter 
mine the probable capacity of each yard, and to appraise the labor 
supply. The survey covered 26 yards with a total capacity of 106 ways 

Fifteen ways in six yards, 10 ways located on the east coast and five 
on the west coast, are available for immediate building. Twenty-seven 
additional ways in 12 yards, 18 ways in the east coast and nine on the 
west coast, now occupied, will be available within a period of from 
three to six months as the work now on hand is completed The 
remaining 64 ways are eithe occupled by work that will take some 
time to complete or need to be reconditioned or lengthened before 
undertaking the construction of ocean-going vessels 

It appears that there are sufficient facilities and adequate supply 
of personnel on both the east and west coasts for any building the 
Commission is likely to require 


Superliners 


The advisability of building superliners has been studied in great 
detail It is the opinion of the Commission that the United States 
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Maritime Commission and the Bureau of Marine Inspection and 
ition of the Department of Commerce It would seem desirable 
t of the functions of these agencies should be combined. 







Neutrality 


of the present needs and prospects for the 


n merchant marine must necessarily take into considera 
ind policy of the United States I leutra 
ecognized that shipping is the ervant [ foreign trade 
pe its share of the disabilities of fore n trade which may 
le circumstances contemplated by the neutralit act Prot 
‘ ng neutrality and possible international and civil wars 
! ve oOo many unpredictable contingenctle iffecting shi 
‘ that it is practically impo ble to adopt plans for the 


n them 


The Trade Agreements Program 


ment's shipping policy is sometime bjected to on the 
t conflicts with the trade agreements | m being pu 
he Department of State The Commission does not view thi 
Stency in national policy as a se us Obstacle to the 
of an adequate merchant marine Shippin 5s a bask 
ipon which many other industrle lepend ind tor that eason 
be preserved 


Suggested Amendments to the Merchant Marine Act, 1936 


bijective of the merchant marine act, 193¢ n the opinion of 
1 be more likely of attainment if certain changes 
the ict rhe Commission, therefore ecommends that 
De ive protect on at} i nst the ‘ ince it t f subside 
that the down payment required ne ‘ S iC 
ed f ry 2) per cent ft the domest F t to 2 pe cent 
elgn cost that the sales price to the purchase in les inte 
structior upon that | tior {f the ¢ ni ns pa 
! epresent the foreign cost of the ( el that where the 
fferentia n e than 50 per cent operators be per 
| id that he | Visions f } ‘ pt P f prot 
ea lead fa five-yea ‘ that | sion be 
pe ttir the contract to increa ose ‘ that the 
I ‘ | elax the est t elative bsidies and 
| i ns be enlarged; that the Cor be iven the 
he > uM ila t tat ! ve ! i é would 
! [ t nterest that the lar uawe [ the ict be clarified in 
I nees to facilitate administ t hereof 


The Construction Differential 


< the cost to the Ame can taxy ‘ [ the mainte 
e merchant marine is made up of two items 1 construction 
na ope tir differentia I t expectation [ 
t! h ‘ ent aid in tl parity could be 
the Americar perator engaged Ir nternational trade 

ions experience thus far in the allotment of differen 

that it w be extremely difficult f not utterly impos 

‘ ne the parity envisioned the 6 act I} Con 
cd to I le that the ! ( ! exceed \ 


The Operating Differential 


s encountered in determining tl t 


o those enc 


‘ 
uuntered for the construction differentia 


differential, to justify any claim to entifle accuracy 


‘ ike into account literally scores of fluctuating elements 

( the entire surface of the earth and its waters. Even if 

| ble to determine a differential between our vessels and 
I hit which at any time compete on any portion of a given 
some such factor as a strike, a tariff increase, an import 


ingement, or currency manipulation could upset the pk 
ernight It should be noted in this connection that the United 
fy 
i ( 


ommission has repeatedly stressed the difficulties of 


the cost of production of even the simplest commodities in 


Countervailing Subsidies 


chant marine act provides that if a subsidy paid to an 
perator is found to be Inadequate to offset the effects of 


ent ald paid to foreign competitors, a counter-subsidy may b« 


ie determination of foreign subsidies ke the determination 
ts, Is exceedingly difficult, if not actually impossible 
ul igh periodic revision can subsidies be made to approximate 


‘ f parity as set forth in the merchant marine act 


The Probable Cost of an American Merchant Marine 


il question In any discussion of the shipping problem is 
”, What will it cost? The Commission has made an earnest 
determine the probable cost of the merchant marine pro 
‘ the next few years. It is forced to conclude that nothing 
han the roughest sort of estimate can be made at this time 
e temporary subsidies amount to about $10,000,000 a year rhis 
divided among 17 lines. The final number of lines will prob 
e reduced to about a dozen. Careful consideration of every facto: 
ed indicates that the operating subsidies required to keep these 
existence will probably average between $15,000,000 and $20 
i yea! In addition, substantial annual payments will be 
ed to subsidize construction. It appears that the total subsidy 
truction and operating, required by the 10 or 12 lines which 
to be certain of survival out of the 31 formerly sustained by 
ntracts will aggregate some $25,000,000 or $30,000,000 a year 
nes are unable to make needed-replacements, and the govern 
forced into an extensive building program, the amount will, 
©, be substantially increased 
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Shipping Decisi 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1937, by West Publishing Co.) 
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(District Court, S. D. New York.) When a carrier estab- 
lishes that injury to cargo is from an excepted cause, shipper 
then has burden to show that cause would not have produced 
the injury but for carrier's negligence in failing to guard against 
it (46 | S. C. A., Sec. 190 et seq.) (The Naples Maru, 20 
Fed. Supp. 258.) 

Evidence respecting ship’s condition while in dry dock prior 
to departure with cargo, and of all factors entering into de- 
termination of whether vessel was overloaded, including fact 
that vessel was in fresh water while being loaded and would 
be more buoyant in salt water, as well as factors such as con- 
sumption of various supplies during voyage, held not to estab- 
lish that vessel was overloaded so as to constitute a proximate 
cause to cargo (46 U. S. C. A., Sec. 190 et seq.) Lbid. 

Overloading must be a proximate cause of damage to cargo 
before carrier may be charged with liability on that ground 
(46 U. S. C. A., Sec. 190 et seq.) Ibid 

A “peril of the sea’ as an exemption in bill of lading from 
liability for loss of cargo means something so catastrophic as 
to triumph over those safeguards by which skillful and vigilant 
seamen usually bring ship and cargo to port in safety.—Ibid. 

Evidence respecting bad weather experienced by vessel en 
route with cargo of sugar was sufficient to establish that 
weather and seas encountered were a “peril of the sea” within 
exception of bill of lading relieving carrier from liability for 
such peril, notwithstanding an alleged tampering with logbooks 
to show worse weather conditions than actually existed (46 
U.S. C. A., Sec. 190 et seq.) Ibid 

Evidence respecting damage done to ship during storm en 
route with cargo of sugar was sufficient to relieve carrier from 
liability for sea water damage on ground that it was a marine 
casualty resulting from the violent action of the elements as 
distinguished from their natural action (46 U. S. C. A., Sec. 
190 et seq.) Lbid 

Evidence respecting condition of tarpaulins used to protect 
sugar cargo on vessel and respecting alleged unseaworthiness 
by reason of obstructed scuppers held insufficient to authorize 
recovery for sea water damage, particularly where it was sea 
water that came in and constituted a peril of the sea which 
was proximate cause of damage and not the scuppers (46 U. S 
C. A... Sec. 190 et seq.) Ibid 

Moisture and sweat in a ship’s hold when the hold cannot 
be opened is a “peril of the sea" which relieves the carrier from 
liability (46 U. S. C. A., Sec. 190 et seq.).—Ibid 

As respects liability for sweat damage to sugar cargo, 
whether it was safe to open hatches and ventilators rested 
solely in the discretion of the master of the vessel and court 
could not reverse master’s judgment where there was no clear 
abuse of discretion on his part.—-Ibid 

Evidence did not authorize recovery for sweat damage to 
sugar cargo on basis of inadequate ventilation system, notwith- 
standing alleged tampering with log entries regarding ventila- 
tion by offers of vessel (46 U. S. C. A., Sec. 190 et seq.). 
Ibid 

Under statute providing that carrier shall not be liable for 
the inherent defect, quality, or vice of a thing carried, evidence 
respecting molasses stains found on certain sugar bags stowed 
in lower hold of ship's cargo, which showed that such bags 
were stowed and cared for in usual manner, with nothing done 
by carrier that could be said to have caused the damage, was 
sufficient to protect the carrier from liability therefor (46 U. 5S. 
C. A., Sec. 192) Ibid 

In libel action for damage to sugar cargo, where there was 
nothing to show actual condition of cargo when taken aboard 
vessel. admission in bills of lading that cargo was received 
on board in apparent good condition did not shift burden to 
carrier to go forward with proof that condition was otherwise 

Ibid. 

Damage to sugar cargo consisting of sea water damage, 
sweat damage, and molasses stains found on certain bags, trans- 
ported under bill of lading excepting carrier from liability for 
perils of the sea and from damage by sweat caused through 
nature of cargo, held under the evidence within excepted clauses 
of bill of lading.—-Ibid 
In libel 


(District Court, E. D. Virginia, Norfolk Division.) 
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proceeding for value of cargo jettisoned when vessel was 
stranded near port of call, evidence established that vessel was 
unseaworthy due to lack of readily available corrected charts 
of waters near such port, where master was unfamiliar with 
waters of port of call, and that the stranding resulted solely 
from reliance upon and use of erroneous, obsolete navigation il 
data. (The Maria, 20 Fed. Supp. 284.) 

In proceeding to make adjustment of general average, cd 
termination of an Italian tribunal that the vessel was sea 
worthy, the cargo of which had been jettisoned because of the 
stranding of the vessel, in absence of notice to owners of the 
cargo of intention to consider seaworthiness of the vessel, was 
not res judicata of libel proceedings in federal court to recove1 
the value of the cargo jettisoned based on the unseaworthiness 
of the vessel, since the prior determination was neither final 
nor binding on the cargo owners Ibid 


(Circuit Court of Appeals, Second Circuit.) In libel by 
insurer as subrogee of consignee against carrier for damages 
to consignment, where carrier's bill of lading falsely stated 
that consignment was in apparent good condition, carrier was 
estopped to invoke any exceptions in bill of lading whose en 
forcement would be inequitable in view of carrier's misrepre 
sentations (Switzerland General Ins. Co. vs. Navigazione 
Libera T., 91 Fed. Rep. (2d) 960.) 

In libel by insurer as consignee’s subrogee against carrier 
for damages to consignment, insurer had burden of establish- 
ing concealment by carrier and consignee’s diligence in dis- 
covering claim, in order to escape provision in bill of lading 


that claim must be sued on within one year after delivery 
Ibid 


A provision in a bill of lading limiting time for bringing 
action against carrier for damage to consignment to one year 
operated to bar libel, brought more than a year after delivery 
by marine insurer which had _ satisfied judgment obtained 
against it by insured consignee-owner, notwithstanding carrier's 
misrepresentation in bill of lading that consignment was in 
apparent good condition, and insurer's diligence in bringing 


action after its liability to consignee- owner was adjudicated 
Ibid 


In exercising its right of subrogation against carrier 
damages to consignment, marine insurer which has 
insured consignee-owner's judgment against it on policy pro 
ceeds wholly in right of insured and its claim was subject 
all defenses available against insured Ibid 

Shipmaster’s conduct in dating and allegedly delivering bill 
of lading before consignment was placed on board was not such 
deviation as would deprive carrier of benefit of provision in bill 
of lading which limited time for bringing action against car- 
rier for damages to consignment to one year where consignee 
suffered no prejudice from premature delivery, especially in 


absence of proof of time when bill of lading was delivered 
Ibid 


for 
satisfied 


to 


(Circuit Court of Appeals, Second Circuit.) Whether stow 
age and ventilation for fish meal was adequate was a question 
of fact and findings of trial court thereon would not be re 
versed where there was a lack of certainty as to the facts and 
permissible inferences. (The Niel Maersk, 91 Fed. Rep. (2d) 
932.) 

In libel proceeding to recover damage in cargo of fish meal 
allegedly due to improper stowage, certificates of exporter's 
association of country from which cargo was shipped which 
were not official documents were inadmissible to show condi 
tion of cargo when shipped Ibid 

In libel proceedings to recover damages to cargo of fish 
meal due to improper stowage, recitals of bills of lading that 
goods were “shipped on board in apparent good order and con- 
dition” were only prima facie proof of external condition of 
bags of fish meal and would not establish condition of meal at 
time of shipment.—lIbid 

In libel proceedings to recover damages to cargo of fish 
meal due to improper stowage, shippers had burden of estab 
lishing the merchandise was in actual good order and condition 
at time of shipment Ibid 

In libel proceedings to recover damages to cargo of fish 
meal due to improper stowage, evidence held insufficient to 
show that meal when shipped was merchantable or in a condi- 
tion for transportation and hence did not authorize recovery 


from carrier even if some damage to meal was due to bad 
stowage.—-Ibid 


(Circuit Court of Appeals, Fourth Circuit.) In shipper's 
libel proceeding under Harter Act, evidence established that 
data and equipment on vessel were incorrect as to changes in 
lightship and buoy near scene of stranding, and that navigation 
in reliance upon such data and equipment resulted in strand- 
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ing, authorizing shipper’s recovery (Harter Act, Sec. 3, 46 | 


cr 
C. A., Sec. 192). (The Maria, 91 Fed. Rep. (2d) 819.) e 
Under statute authorizing shipowner’s application to 
liability, owner need only show employment of compe 
agents to attend to proper equipment of vessel, but undet 
ter Act such duty is not delegable, and owner seeking OV 
entirely released from liability thereunder must show 


ent 
ment of competent agents and that they actually exercis i} 
diligence to make ship seaworthy and _ properly mar 

equipped, and supplied (46 U. S. C. A., Sec. 183; Harte: 

Sec. 3, 46 U. S. C. A., Sec. 192) Ibid 


Under Harter Act, owner's duty to supply adequat 
formation for proper navigation is nondelegable, and navis va 
of vessel defectively equipped in such respect by crew a el 
of her condition does not relieve owner of liability or t - 
form unseaworthiness into bad seamanship (Harter Act ‘ 
3, 4 U.S. C. A., Sec. 192) Ibid 

Where owner failed to supply available data and « 


ment relating to changes in lightship and buoy, and navi; 
in reliance on data and equipment supplied resulted in sti 
ing, owner was liable to shipper, under Harter Act, for fa 
to make vessel seaworthy, notwithstanding that failure of 
cers to procure data and equipment might also con 
negligent navigation (Harter Act, Sec. 3, 46 U. S.C. A 
192).—-Ibid 

In shipper’s libel proceeding under Harter Act, ev 
did not establish that master decided during voyage to f 
course different from that contemplated when vessel sail 
as to sustain owner's plea that vessel was properly equ 
with data and equipment for voyage contemplated, wher: 
ance on data and equipment furnished resulted in strandi: 
vessel (Harter Act, Sec. 3, 46, U. S. C. A., Sec. 192) 


M. C. HEARINGS 


Further hearings in the following cases will be held | 
aminer A. L. Lansdale, of the Maritime Commission, Nov 


18, in the railroad commission hearing room, State Buldin 
Angeles, Calif 


i 
No 69, Los Angeles By-Pre t or et a vs. Barbe Ste 
Lines In et i Ni 1K Lewele & \ S¢ Seed ¢ ‘ 
k Kiaveness & Co A/S et a N 111 James Clarke et a \ 
ber Steamship Lines, Inc et Ni 117, Blue Diamond ( Dp 
Ltd., et al. vs. A. |} Klavens & Co \/S eta Ni 143, I 
rraffic Managers’ Conference F. Klavene & ¢ V/S « i 
No 445, Globe Grain & M ! ( \ American-Hawallan Ste 
Company et al No, 452, P e4 Diy ! The Flintkote ¢ 
vs. United Frult Co. et a and N 156, 1 B Ackerman ( 
et a vs. Barber-Wilhelmsen Line et 


TRANSFER OF ARMY WATER FUNCTIONS 
rhe Trafg World Ne ) 

The Maritime Association of the Port of New York 
meeting held November 9, adopted resolutions opposin 
adoption of any legislation which would transfer the fun 
of the U. S. Army engineering corps in matters of rive! 
harbors improvement, flood control and other related n 
to regional planning and operating agencies under the Ds 


ment of the Interior. Specifically, the resolutions oppos« 
ate bill 2665 and H. R 


7712 which would permit such tra 
The resolutions point out that this work 


by the Army engineers for more than a hundred yea! 

nomically, efficiently, without fear, favor or political infl 

and with a marked degree of foresight and with the } 

devotion to the public interest.” The engineering per: 

the resolutions add, has been “honest, just and impart 
administering the regulations established pursuant to law 

the protection and use of the navigable waters.” Im 

rivers and harbors, they add, are closely related 
security and defense and ought therefore 
control of the Army 

An additional reason for leaving the functions 
turbed, according to the resolution, is the training of arm) 
neers which is contributed “without additional expen 
the government. A transfer of the functions to the Depa! 
of the Interior or to regional agencies under its control 
not result in the same efficient handling’ and could not be 
so economically. Finally, the resolutions say “that a t 
to another department of such duties will be particular 
jurious” to the navigation interests of the section repre 
by the association. 

A preamble to the resolutions differs with the opin 
the Brookings Institution which said that it appeared “ur 
able for a military organization to be made responsib! 
unrelated non-military activities.”” The 


has been 


to n 
to remain und 


association point 


that the institution made no allegations of inefficient o! 
nomical operations by the Army, nor did it demonstrat: 
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creases in efficiency and economy would follow a transfer of 
e functions to some other agency. 


M. C. CASE ARGUMENT 
Oral argument will be heard by the Maritime Commission 
jovember 23 on a motion to dismiss filed by the defendant 
hepard Steamship Co., in No. 408, American-Hawaiian Steam- 
ip Co. et al. vs. Shepard Steamship Co. et al 


GOVERNMENT INLAND WATERWAY 


Approval has been given by the Board of Commerce and 
vavigation of Trenton, N. J., to a plan through which the War 
epartment would take over the inland waterway extending 
om Bay Head almost to Cape May. Legislation by Congress 
tuld be necessary to put this plan through 


BIDS FOR SHIPS 


lhe Maritime Commission has opened the following bids 
the purchase for scrap the steel-cargo vessels Pacific Red- 
0d of 8,682 tons and Pacific Spruce of 8,584 tons, the remain- 

two ships in the unit of its laid-up fleet at Lake Union, 
ittle, Wash.: 


Coast Shipwrecking and Salvage Co., Oakland, Calif., $15,300 
the Pacific Redwood; $12,600 for the Pacific Spruce 
lien Steel Products Corporation of New York City, $16,666.60 for 
Pacific Redwood; $17,777.70 for the Pacific Spruce 


[he commission also offered the same ships for sale for 
mestic operation with the stipulation that any bid of less than 
),000 for either vessel would be unacceptable. No bids were 
ceived on this basis. 


TAX ON STEVEDORING BUSINESS 


In an opinion by Justice Cardozo the Supreme Court of the 
nited States, November 8, in No. 68, Puget Sound Stevedor 
Co., appellant, vs. The Tax Commission of the State of 
ishington and others, appellees, modified a decree of the 
ipreme Court of Washington and directed further proceed- 
not inconsistent therewith. The state court upheld a tax 
the stevedoring company to do business in Washington. It 
d the company was engaged in a local business The 
ipreme Court said the business of appellant, in so far as it 
nsisted of the loading and discharging of cargoes by long- 
remen subject to its own direction and control, was inter- 
ite or foreign commerce, but that its business, in so far as 
onsisted of supplying longshoremen to shipowners or mas 
without directing or controlling the work of loading o1 
nloading, was not interstate or foreign commerce, but rather 
ocal business subject to taxation by the state 


PENNSY COAL DOCK AND YARDS AT SANDUSKY 


Improvements in the coal dock and yard facilities of the 
nnsylvania Railroad at Sandusky, O., to cost $4,000,000, will 
begun immediately and will be ready for use by the opening 
Great Lakes navigation in 1939, says H. E. Newcomet, vice- 
sident of the railroad. The improvement will consist of a 
w dock, 4,500 feet long; varying from 150 to 600 feet in 
dth and standing 12 feet above the water line; a new electric 
r dumper, capable of handling cars of 120-ton capacity and 
reasing the present dumping capacity of 100 cars a day by 
per cent; enlargement of the vards to a capacity of 300 
ided and 250 empty cars; pusher engines for the load yard 
d car retarders for the empty yard; a new dock channel 400 


et wide; a new approach channel 300 feet wide and 8,000 
et long, and the necessary new trackage and switching 
ilities 


NEW MILWAUKEE LOCOMOTIVES 


Che first of 30 new improved steam locomotives, built at 
ost of more than $4,000,000 for the C. M. St. P. and P., was 
go in operation on that railroad November 13. On its first 

the locomotive was scheduled to haul a train of 65 loaded 
| cars, carrying more than 5,000 tons, said by railroad offi- 

to be the largest shipment of coal ever to be hauled by one 
omotive. The trip was to be from Chicago, leaving November 
to the Twin Cities, arriving November 15, with 60 brief 
ps en route for exhibition. The locomotives are of the 4-8-4 
have 74-inch drivers and are equipped with roller bear 
The tenders each have a capacity of 25 tons of coal and 
100 gallons of water. In the statement about the new loco- 
tives sent out by the railroad, a footnote calls attention to 
fact that the adoption of the train length limitation bill by 
ngress would nullify to a great extent the efficiency and 
nomies these locomotives were designed to effect 
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Doings of the Traffic Clubs 





Lou Chackes, humorist, will be 
meeting of the Traffic Club of St 
November 15 


the speaker at a luncheon 
Louis at the Hotel Jefferson 


F. FE. Scott, the new president of the Los Angeles Trans- 
portation Club, was born in Scotland, landed in San Fran- 
November, 1907, and began 
work with the Southern Pacific Com- 
pany in the claim department; thence 
to the office of the auditor of freight 
accounts and to the freight traffic de- 
partment, where he became chief 
clerk. In 1916 he was appointed dis- 
trict freight and passenger agent at 
Salt Lake City In 1918, under fed- 
eral control, he went back to San Fran- 
cisco as office manager of the consoli- 
dated freight traffic departments of the 
Southern Pacific, Western Pacific, and 
one or two other lines. In 1920 he was 
appointed general agent, Cincinnati, 
where he remained until March, 1921, 
when he went to New York as assist- 
ant to the director of traffic, which po- 
sition he held until August 1, 1923, 
when he was appointed general freight 
agent at Los Angeles. He has been in charge of the Southern 
California territory for the Southern Pacific since that time. 


cisco in 


W. C. Wrye, wire chief, Gulf, Colorado and Santa Fe, 
spoke on “The American Railroad in France” at a luncheon 
meeting of the Traffic and Foreign Trade Club of Galveston at 
the Jean Lafitte Hotel November 5. P. N. Haskell, traffic 
manager, Black Hardware Company, was chairman of the 
committee in charge 


The Women's Traffic Club of Pittsburgh will hold its 
second anniversary dinner dance at the Hotel Roosevelt, No- 
vember 20. Sara F. Caughey, A. T. and S. F., is chairman of 
the committee in charge. Ruth Forsht, attorney, will be the 
speaker at a meeting of the club November 16. On November 
30, Anne Lazor, president of the club, will speak on its activi- 
radio station WCAE. 


ties oOvel 


J. E. Saino, who was elected pres- 
ident of the Traffic Club of Memphis 
at a meeting November 6, is special 
merchandise agent for the Atlantic 
Coast Line, the Georgia Railroad, and 
the Nashville, Chattanooga and St 
Memphis. He has held that 
position since 1928 Before that, he 
was with the N. C. and St. L. for sev- 
enteen years, having begun in the lo- 
cal office in 1911. He is a native of 
Memphis. Elected with him were H. 
J. Pattison, commercial agent, Mobile 
and Ohio, first vice president, and G. 
A. Suddoth, district manager, South- 
ern Hardwood Traffic Association, sec- 
ond vice president The secretary- 
treasurer will be appointed by the 
board of directors at a meeting November 18 


Louis at 





Hugh A. Matier, Union Oil Company, was the speaker at a 
meeting of the Women's Traffic Club of Los Angeles November 
10. Members connected with the brokerage and food products 
industries arranged the program 

The educational committee of the Women's Traffic Club 
of Greater New York is planning a series of industrial inspec- 
tion trips for the coming season, the first of which will be a 
visit to the Brooklyn docks November 27 to witness the load- 
ing of the cargo in the Steamship Maiden Creek. Bailey K. 
Young, Columbia University, will conduct the club’s classes in 
public speaking which will be held each third Monday and 
Thursday evenings, beginning November 15, in the auditorium 
of the Merchants’ Association. The educational committee is 
composed of Helen Reynolds, chairman Bertha Schnipper, 
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vice-chairman; Rito M. Cody and Catherine A. Kelly. Thomas 
A. Bradley, president, Acme Fast Freight, Inc., spoke on “The 
Forwarder; Yesterday, Today and Tomorrow” at a dinner meet- 
ing of the club at the George Washington Hotel November 9 


The Traffic Club of the Lancaster, Pa., Manufacturers’ 
Association held a dinner meeting at the Arcadia Cafe October 
25. Lynn G. Adams, former deputy commissioner, Pennsy]- 
vania Motor Police, spoke on the origin and work of that 
organization. C. F. Witmeyer is president of the club, G. W 


Good, vice-president, and R. E. Good, secretary and treasure! 


At a meeting of the Transportation Club of New York 
University November 4 Gerald Boyle was elected president; 
Matthew Harf, vice-president; Theodore Bickolhaupt, secretary, 
and James Hubbard, treasurer. C. L. Stutevant, Frosted Foods 
Sales Corporation, lectured and showed motion pictures. 


W. L. Fransworth, Galveston representative, New York 
Board of Underwriters, spoke on “Recent Developments Affect- 
ing Gulf Coast Shipping” at a luncheon meeting of the Traffic 
Club of Houston November 9. The club’s annual birthday party 
will be held at the San Jacinto Inn November 15 


The Pacific Traffic Association will sponsor a steamship 
night dinner meeting at the Engineers’ Club November 16 
R. N. Burley, freight traffic manager, McCormick Steamship 
Company will be the speaker. Gordon Rowley is chairman of 
the committee in charge 


The annual dinner of the Transportation Club of Buffalo 
will be held at the Hotel Statler November 18 Donald D 
Conn, executive vice-president, Transportation Association of 
America, will speak on “A Challenge to Leadership.” Frank 
M. Barker, superintendent, Buffalo Division, Lehigh Valley 
Railroad, will be toastmaster More than 700 railroad and 
industrial traffic men and executives from the central west 
and east are expected to attend 


The Fort Wayne Transportation Club will hold a dinne1 
meeting at the General Electric Company November 18. There 
will be a program of entertainment but no speakers. The club 
is staging a membership drive which, it is hoped, will double 
its membership. Ludwig Belbutoski, traffic department, The 
Wayne Pump Company, is chairman of the membership com- 
mittee. 


The Junior Traffic Club of Chicago will hold a harvest 
home dinner dance at the Medinah Club November 17. William 
J. Nolan is chairman of the committee on arrangements 


The Transportation Club of St. Paul held its ninth annual 
Armistice luncheon at the Hotel Lowry November 9. Major 
General Stanley M. Ford, U. S. Army, commander, seventh 
corps area, Omaha, Neb., was the speaker. The Third Infantry 
band from Fort Snelling furnished the music. The transporta- 
tion club’s annual Armistice luncheon has become a civic func- 
tion. This year the following other organizations participated 
Association of Commerce, Junior Association of Commerce; 
Business and Professional Men’s Association, Twin City Asso- 
ciation of Purchasing Agents, Association of Office Men, Co- 
operative Club, Kiwanis Club, Optomist Club, Lions Club, 
Exchange Club, Midway Club and Cosmopolitan Club 


W. L. Stanley, chief the public relations officer, Seaboard 


Air Line Railway, Atlanta, Ga., will be the speaker at a dinner 


meeting of the Chattanooga, Tenn., Traffic and Transportation 
Club at the Hotel Patten November 17. John Harms, first 
vice-president of the club, is in charge of a program of enter- 
tainment which will be presented at the meeting 


The Women's Traffic Club of Metropolitan St. Louis will 
hold a dinner meeting and reception for new members at the 
De Soto Hotel November 18. C. A. Radford, publicity mana- 
ger, New York Central, will be the speaker. There will be a 
program of entertainment 


The Birmingham Traffic and Transportation Club observed 
railroad night at a dinner meeting at the Hotel Tutwiler No- 
vember 8. Ernest E. Norris, president, Southern Railway, was 
the speaker. R. D. Tobin was chairman of the committee in 
charge and G. W. Wilcox vice-chairman. 


At a meeting of the study class of the Ky-O-Va Traffic 
Club, Ashland, Ky., November 1, Martin J. Iuler, Chesapeake 
and Ohio, Ashland, spoke on “The Realm of Transportation.” 
Other study class lecturers for the month include: November 
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15, J. B. Albrink, manager, Cando Forwarding Bureau, Rus ‘ 
sell, Ky.; November 22, P. H. Banks, traffic manager, Ashland 


Oil and Refining Company, Ashland, and November 29, C. G 
Adams, agent, Railway Express Agency, Ashland, Ky 


The date for the annual dinner of the Lansing, Mich., Traffic 
Club, previously announced for January 20, 1938, has beer 
changed to January 17. It will be held at the Hotel Olds 


There will be no speaker at the dinner meeting of thé 
Traffic Club of the Lehigh Valley, set for November 15 at thé 
Hotel Bethlehem, Bethlehem, Pa., but there will be a progran 
of entertainment. The club’s board of governors will me 
immediately before the dinner 


The Traffic Club of Danville, Ill., will meet at the Hot 
Wolford November 16. M. G. Crawford, traffic manager, F. W 
Amend, Candy Company, will speak on “The Candy Industry 


The Washington, D. C., Transportation Club will hold an 
oyster feast at the Hamilton Hotel November 17 


The Motor City Traffic Club of Detroit held a forum meet 
ing at the Detroit-Leland Hotel November 8. The speakers wet 
all from the Railway Express Agency. They were G. C. Brokaw 
general superintendent; George Macklem, terminal agent 
Lester McLaughlin, city agent, and E. C. Housholder, chiet 
clerk 


The Traffic Club of Cleveland will hold a Thanksgivir 
costume party at the Hotel Carter November 20. Willa 
Adamson is chairman of the club’s entertainment committe: 
which is planning the affair 


The Portland, Ore., Industrial Traffic Club will hold 


i 


dance at the Old Heathman Hotel November 20 - 


Members of the Traffic Club of Baltimore will mak 
inspection tour of the plant of the Black and Decker Mai 
facturing Company, makers of portable electric tools, Noven 
ber 17. Luncheon will be served at the plant. S. Dun 
Black, president, and Alonzo G. Decker, vice-president an 
general manager, of the Black and Decker Company, will 
hosts 


The Traffic Club of New Orleans held a ladies’ day lun 
eon at the Hotel Monteleone November 8. Charles W. Frar 


secretary, L. Frank and Company, president of the New ( 
leans Board of Trade, spoke on “Business Philosophy 
Common Sense.” M. J. McMahan has been appointed cha 


man of the club’s Christmas basket committee, with W. ( 
Lewis as vice-chairman 


The Traffic Club of Denver held a dinner and keno part 
at the Daniels and Fisher Tea Room November 12. Bill M 
phy was in charge 


The Traffic Club of New England will hold its annu 
ladies’ night dinner dance at the Copley-Plaza Hotel Novemb: 
18. There will be a program of entertainment and favors 
the ladies. A. F. Ruby is chairman of the committee in char 
of arrangements 


The annual stag party of the Traffic Club of Dallas will 
held at the Hotel Adolphus November 20. Guy Dougherty 
chairman of the committee in charg 


D. J. Macmillan, P. Lorillard Company, will speak 
“Stopping Cars in Transit to Partially Unload or to Compl 
Loading” at a meeting of the Metropolitan Traffic Associat 
of New York at the Hotel Imperial November 18. The foll 
ing have been appointed to the chairmanships of standing c« 
mittees for the coming year: Traffic, John A. Shelley; memb 
ship, D. J. McCarthy; publicity, Albert Warn; employm« 
W. B. Kearns: entertainment, E. J. Vohs; auditing, J. A. Gre 
reception, Murray Spang; visiting, R. S. Kaskel; sports, W 
Croissant; house, Otto Olsen; glee club, C. A. Moffett 


Professor Lewis C. Sorrell, University of Chicago, v 
speak on “Some Recent Observations Concerning Transpor' 
tion Abroad” at the annual dinner of the Green Bay, W 
Traffic Club at the Northland Hotel December 7. William 
Evans, local attorney, will be toastmaster. 


The Bridgeport, Conn., Traffic Association will obse! 
steamship night at a meeting at the Stratfield Hotel Novem! 
15. Richard S. Lull, Sterling professor of paleontology a 
acting director of the Peabody Museum, Yale University, w 
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yeak on “Famous Ships.” There will be a showing of a motion 
icture, “West Coast South American Cruises.” F. M. Lally, 
iffic freight agent, Southern Pacific Steamship Lines, and 
lerbert F. Roy, Jr., traveling freight agent, Grace Steamship 
nes, will be in charge of the program 


A parody on business conditions will be staged by Jay 
Villiams and Max Horwinski at a truckers’ night meeting of 
e Oakland, Cal., Traffic Club at the Athens Athletic Club 
ovember 16. The business of the meeting will include elec- 
n of officers for 1938. 


The Transportation Club of Louisville will hold a Thanks- 
ng dance and bingo party at the Kentucky Hotel November 
Ek. V. Rickenbacker, famous aviator, will be the speaker 
the club’s annual dinner which will be held at the Brown 
tel December 7. 


The New York division of the Railroad Enthusiasts, a rail- 
id hobby organization, will be held at the Grand Central 
rminal November 26. It has been designated freight traffic 
ght. The speakers will include C. L. Chapman, eastern 
eht traffic manager, and T. E. McAndrews, foreign freight 
iffic manager, Erie Railroad, and Harry E. Stocker, head 
the transportation department, New York University. The 

sion maintains headquarters and a library in the Grand Cen- 
| Terminal. 

lhe annual dinner of the Jamestown, N. Y., Transporta- 
Club will be held at the Hotel Jamestown December 2. 
int Ernesto Russo, Milan, Italy, will speak on “America as 
Find It.” Officers will be elected 
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Digest of New Complaints 
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65. Anderson Motor Service Co., St. Louis, Mo., et al., vs. W. J 
st. dba Mercury Motor Transportation Co 
1inants. motor vehicle operators between Chicago, III 
St. Louis, Mo allege that defendant a contract car! also 
tir n part between Chicago and St. Louis, maintains mini 


tes and charges that give undue advantage and preference 

the defendant in competition with the complainants, in viola 
sections 202 and 218 of the motor carrier act Ask a cease 

i desist order and the establishment of minimum rates and 
ges which in the Commission's judgment, may be necessary Oo! 
rable to promote the policy declared in section 202(a) of the 
carrier act (B. W. La Tourette 314 N. Broadway, St 


27888, Butler Brothers, Chicago, Ill., et al. vs. B. & O. et al. 
ites, hosiery and knit underwear, Amsterdam, Little Falls and 
Seneca Falls, N. Y., Scranton and Reading, Pa., and Washington 
l.. to Chicago, since January 1, 1932, in violation of section 6 
cease and desist order and reparation. (T. P. Scanlan, 1608 
waukee Ave Chicago, Ill.) 
27889, Illinols Central, Central of Ga. and its receivers apply under 
ection 5, paragraphs 19, 20 and 21, for authority for the Ocean 
Steamship Co. of Savannah in which they have an interest, to 
participate in the carriage of freight between New York and New 


k lighterage points on the one hand, and Canadian Central 
Freight ind Western Trunk Line territories points on the othe! 
ind, via Boston, Mass. (T. M. Cunningham, 26 Bryan St., East Sa 
innah, Ga.) 


27890, Johnson-Olson Grain Co., Minneapolis, Minn., vs. M. St. P 
& S. S. M 
Rates, hay, Saulte Ste. Marie, Dafter and Rudyard, Mich to 
Vheeler and Boyceville, Wis., in violation of section 1. Asks new 
tes and reparation. (E. A. Olson, 275 New Chamber of Com 
Minneapolis, Minn.) 


Parte No. 123, fifteen per cent case, 1937 


This is a proceeding instituted by the Commission on petition 
f rail carriers for authority to increase their rates, fares and 
cl irges 


C-66, auto parts by motor carriers, Georgia to Birmingham 
This is a proceeding instituted by the Commission on its own 
otion into and concerning the lawfulness of rates, charges, regu 
tions, and practices applicable to the transportation by common 
riers by motor vehicle of automobile parts from Atlanta and 
Roseland, Ga., to Birmingham, Ala 
27891, Property Owners’ Committee, Washington, D. C et al 
s. C. & O. et al 
Rates, fine coal, mines in southern W. Va., Va. and eastern Ky 
Charleston, S. C., Savannah and Brunswick, Ga., in violation 
sections 1 and 3 as compared with rates from mines of com 
iinants’ competitors in Ala., Ky., Tenn., and southwest Va. Asks 
ites. (E. J. MceVann, 907 Fifteenth St., N. W., Washington, D. C., 
nd Norman, Quirk & Graham, 1116 Investment Bldg., Washington 
L) ( ) 
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Docket of the Commission 
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NOTE—items in the docket marked with an asterisk (*) havs 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission's docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancei- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


November 15—Concord, N. H State Com Jt. Bds. 132, 20 and 189 
MC 50966—Application of Brewster F. Bennett, North Stratford, N 

H., for permit 

MC 86091—Application of Joseph G. Daley Colebrook, N. H., for 

permit 

MC 86483—Application of Donat A. Groux, Manchester, N. H., for 

certificate 

MC 86756—Application of Elmer J. Gould, Colebrook, N. H., for 

permit 


November 15—Des Moines, Ia.—State Comm.—Examiner Colvin and 
Joint Board 136 
MC 83542—Application of Leslie Martinie, Minburn, Ia., for certif- 
icate or permit. 
MC 86623—Application of Leslie Martinie, Minburn, Ia., for certif- 
icate 


November 15—Indianapolis, Ind.—State Comm.—Joint Board 72 
MC 891—H. Gerard, dba Gerard Motor Express, Inc 
MC 12034—Application of Central Union Truck Terminal, Inc., In 
dianapolis, Ind., for a license. 
MC 20320—Application of Central Union Truck Terminal, Inc., In- 
dianapolis, Ind., for a certificate or permit. 


November 15—Jacksonville, Fla.—Hotel Mayflower—Examiner Yardley: 
MC 8830—Application of Brooks-Gillespie Motors, Inc., Jacksonville, 
Fla., for certificate 
November 15—Philadelphia Pa.—Chamber of Commerce 
Examiner Sullivan 
MC 50958—Application of Samuel Yavelberg, Philadelphia, Pa., 
permit 
MC 86606—Application of Wiener 


for certificate 


Rooms 
for 


Hauling Co Philadelphia, Pa., 


November 15—Pittsburgh Pa Federal Bldg.—Examiner 
and Joint Board 112 

MC 43407—Application of Eastern States Transportation 
town, Pa., for license 

MC 87542—Application of Paul Glover, Markleysburg, Pa for 


tif 


Borroughs 


Co., Union 


cer- 


ificate or permit 
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EARLY RAILROADING DAYS, TRAIN MOVEMENTS 
WERE WATCHED BY STATION AGENTS ALONG "THE LINES 
WHO, JUST PRIOR. TO SCHEDULED TRAIN ARRIVALS, CLIMBED 
TALL MASTS EQUIPPED WITH SEATS, AND PERCHED THERE UNTIL 
THEY SPOTTED SMOKE ON THE HORIZON. ILONG WAITS FRE- 
QUENTLY WERE NECESSARY BEFORE THE AGENT COULD ANNOUNCE 
THE ARRIVAL TO EXPECTANT PASSENGERS WAITING BELOW. 
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MC 14520—Application of Hobert Porterfield, Kregar, Pa., for certif November 
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17—-Indlanapolls, Ind.—State Commission—Joint Board 72 


icate or permit MC 42329, Sub. 1-—Application of Hayes Freight Lines, Inc Mat 
MC 17250—Application of R A Thoma Markleysburg, Pa for a toon, Ill for a certificate to extend operations 


certificate or permit November 

MC 17288-—-Application of I J. Stairs Acm«¢ Pa f certificate « MC 
permit 

MC 18298—Application of H. J. Beam, Somerset, Pa for certificats November 
or permit 

MC 18575—Application of Charles R. Pritts Uniontowr P for 
certificate or permit 


MC 8647 


permit 


86292 


MC 63418 


17--Montgomery \la tate Com Jt. Bd. 98 
Levy P. Morrow, dba Morrow Mercantile Co 


17—-Philadelphia, Pa.—-Chamber of Com Examiner Sullivar 


5—Application of Oscar \ Ebert Philadelphia Pa f 


Application of Good Mov & Storage Co., Philadelphi 





Sap wea ‘ane —_ — la > 1 certificate Pa for certificate } 
oe a ation of Bim¢ Deni, Someraad, Fe os J, mc 86636-—Application of Good Moving & Storage Co., Philadelphi 
MC 35850—Application of Spencer Boo Artemas, Pa., for certificate Pa., for a certificate , 
or permit November 17--Washington, D. C.—Jolnt Board 120 : 
MC 87372—Application of Calvin R. Jordan, Scottdale, Pa for cer MC 75289, Sub. 1 Application of Capital Transit Co Washingt a, 
tificate or permit D. ( for certificate to extend operation - 
MC 87382—Application of Joseph H. Hit Mount Pleasant, Pa ! November 18—Charlott« N. ( | S. Court Rooms—Joint Boards 
certificate or permit ind 103 wt 
MC 87390—Application of Edward Barche Friedet Pa for ef MC 65983—-Application of E. O. Woodie Bus Line and White T | 
tificate or permit rransit Ce West Jeffs t N. ( for certificats 
MC 87547—Application of Joseph H. Korzen, Done Pa., 1 ct MC 65983, Sub. 1—Application of E. O. Woodle Bus Line, Boon 
tificate or permit N. ( for certificate to extend operations 
November 15—Trenton, N. J l S. Court-—-Examine Clifford November 18—Chicago, II] Sherman Hotel Joint Board 7 
MC F-430-—-Cross Transportation, I purchase, W n Transporta MC F-458-—-C. S. S. & S. B. John N. Shannahan and Claud 
tion Co or trustec purchase Indiana Moto Bus Co 
* mc F 433. Public S¢ ~ ter Inte - ye ansporta , : ' chast November 18 Des Moines la State Com Joint Board 253 
‘ ra ye Dubie ae cog by mt 1 manort. lense, Publik ald MC 83076, Sul 1—Application of Cline Transportation, Marsha 
2 é : ; tow! i for permit to extend operations 
Public Service Interstate Transp 
* MC F-435—Public Service Interstate I nsportat cx merge November 18 Indiana Ind State Con Jt Bd 21 and 6 
Coordinated Transport MC 2997-1 G. Schlegelmile) nd J. M. Sparks, dba Sparks ar 
MC F-436—Public Service Interstate Transportation ( issuance f Schlegelmilch 
securities MC 38, Sub. 1 Application of Alki Motor Express, Osgood, Ir 
MC F.451 Public Service Interstate rransportatior ( cont for a ertificate to extend operations 
Jersey Bus Lines, Inc November 18—Philadelphia, Pa.—Chamber of Com Examiner Sullivar 
MC F.389 Public Service Interstate ransportat ! Co I chast 


Beach Haven Bus Co 


MC 86683 


Application of The Ayer Line, Philadelphia, Pa., for ce 


tilcate 
November 15—Washington, D. C Argument MC 73558-—-Application of Thomas W. Cleaveland, Philadelphia, Pa 
24049—A. Johnston, grand chief engineer of the |! therhood of for a permit to extend operations 
Locomotive Engineers et a \ A. T. &S. F. eta MC 86831 Application of Stanle Butl Wilkes-Barre, Pa for pe 
November 15—-Washington, D. ( Examiner Dunn mit 
MC 94184—Application of Sheriff Motor Cx Washingtor D. ¢ November 18—Washington, D Argument 
for permit Finance 10910—-Minneapolis & St. Louls co-receivers abandonment 
MC 86522—Application of Junior Leroy Heistor W umsport, Md Finance 11533--Applicatior f Henry A. Scandrett, Walter J. Cun 
for certificate ind George l Hiaight trustees of properties of Chicage 
November 16—Charlotte, N. C I S. Court Roon Joint Board 1 Milwaukee St. Paul & Pacif f permission to abandon a liné 
MC 1504, Sub. 1—Application of Atlantic Greyhound Lins Charles f ra ad from Turkey Rive Junction to West Union, in Clay 
ton, W. Va., for certificate to extend operations ton and Fayette count I 
27694 a \ ginton, dba nstor “uel & Material oO { wil 
November 16—Cleveland, O Hollenden Hote Examiner Hi - tte ( : a M - ri ( o> ?- & F — > . and 
MC F-403—Kaplan Trucking C purchase, Karl O. Garnet ae ante tht ory a at ly: ae ethos . = 
4% ‘ eve ind ry ncinnati imn : ine col 
November 16—Concord, N. H Public Service Comn Joint Board 114 mon ¢ ‘ ipplicat 
MC 86464—Application of Main Street Garage Cory North Conway MC 2866—Applicatior ‘ Edw Motor Transit Co. (extension of 
N. H., for permit operations) 
565 ‘4 ) david aga onw N. H or permit 
MC 86650—Application of Day a Hagar, ( iy I f pe 1 ne ee a ae loint Boards 68 and 108 
November 16——Des Moines, Ia.—State Con Joint Board 138 MC 61118, Sub. 1—Application of Snowden Bros. Transfer, Washing 
MC 86595—Application of Joseph Wood, Emerson, Ia f certificate _ DD < for certificate t extend operations 
- " . ee . ° ’ . 
MC 86810—Application of E. O. Patton, Nodaway, Ia., for certificate 
November 16—Indlanapolis, Ind.—State Commission—Joint Board 72 November 19-—Charlotte, N. ( S. Court—Examiner McCaslin 
MC 2815, Subs. 1 and 2—Application of The Willett Co. of Indiana MC 12022—-Application of the Furniture Forwarding Co., Lenoir, 
Inc., Chicago, Ill., for a permit to extend operation N. ¢ for licens« : 
_ MC 86629—-Application of Ca I nklin Warner, Ellerbe, N. ¢ for 
November 16—Philadelphia, Pa Chamber of Con Examiner Sullivar permit 
MC 86638 Application of Nathan Saver, Philadelphia, Pa for permit 
MC 1400, Sub. 1—Application of Ralph De Simone, Philadelphia, Pa November 19-—-Chicago, I Sherman Hots Examiner Higgins 
for certificate to extend operations MC F-445--Rock Island Motor Transit Co purchase White Line 


MC 50323—-Application of Loreto Salvatoré Philadelphia, Pa for Motor 
a permit 


Freight Co., In ind White Line Trucking Co 


a November 19——-Des Moines la state Con Joint Board 146 
> 86734 atio Geors ansen ‘ leiphi , for I . ’ 
MC 86 Application of Ge e Hansen, Philadely 1, Pa ce MC 86619 \pplication of Irving H. Billick, Brooklyn, Ia for ce! 
tificate tit ‘ 
cate 
November 16—Washington, D. ¢ Examine Weaver MC 86893-—-App i ‘fw W. Chesnut, Nora Springs, Ia I 
27647—-Armour and Co. et al. vs. Alton et a certificate 
“at deen oe D. ( EN an ne Dun November 19—Indianapolis state Comn It. Bds. 58 and 60 
; pplication o rence W pley ettysb : . : , 
sighs pplication of Cla \ Eeple I ! MC 86631—Application of Kenneth N. Reld, Goodland, Ind., for a 
certificats nermit 
er! 
> 3322 plication of ¢ ple ett ) a for cer - . > 
MC 3 Application of W. Epley, ( yst I MC 86915—Application of Leor i G. Duke, Richmond, Ind., for a 
tificate tificate 
certif . 
November 16 and 17—-Washington, D. ( Argument MC 86916—Application of Frank Holt, Richmond, Ind for a ce! = 
Finance 10131—Spokane International reorganizatior tifleats 
é 1091: Teste *acific reor; zation , ' . . saa) 
Finance 109 rd Western . au ( ganizatior November 19—Philadelphia, Pa Chamber of Com Examiner Sulliv 
November 17—Charlotte, N. ¢ U. S. Court Rooms—-Examiner McCas MC 7567—-Application of Lean rransportation Corporation, D 
lin and Joint Board 2 ingtown, Pa., for permit 
MC 5838, Sub. 1—-Application of Sheek Truckir { Winston-Salen MC 23293—Application of Leaman Transportation Co., In Down 
N. C., for certificate town. Pa for permit 
nen oR pplication <« Smith ransfer desboro . ) - 
MC 86682 Applicatior 7 = ith ] } f Wa b ‘ N ( for November 19 Washington. D. ( Examiner Oliver 


permit 


MC 94265 


November 17—Concord, N. H Pub Service Comn Examiner Naefe November 
MC 86092——Application of Nault's Trucking Cx ( emont. N. H.. f 


Finance 
certificate 


MC 91739 and Sub. 1—Application of Harry N. Marsh, Colebrook MC. 22268 
N. H for certificate or permit and to extend operations ton an 
November 17—Des Moines, Ia State Comm Joint Board 192 


November 
Caslin 


x 


“ic 50776—Application of E N. Eblen, Massena, Ia for certificats 
MC 86124 Application of Frank Karas, Massena la for certificates 


| 


MC 86565—Application of Gerald Youngberg, Essex, Ia., for certificaté certifi 
November 17—Detroit, Mich Hotel Fort Shelby—Examiner Higgins November 


MC F-417—-American Carloading Corporation, merger. C. M. & O MC 22305 


Freight Lines, Ine tificate 


MC 91890 


ate 


Application of R. L. Bonney, Norfolk, Va., for certifi 
19-—Washington, D. ¢ Argument 
10907—-Application of receivers to abandon line of Mi 


& St. Louis between Angus and Berkely la 


Philadelphia Detroit Lines, In¢ common carrier app 
d extension of operatior 


20-—Charlotte oe 1 S. Court Rooms-——Examiner 


‘lication of Doct Wiley Norman, Boonville, N. C., ! 


API 
or permit 


20—-Indianapolis, Ind State Com Examiner Haley 
Application of Lett and Co Indianapolis, Ind for cf 
or permit 









ne 
——— 
CA OMETHING HERE” | 


e %&.66 miles of Municipal wharves; 
23.66 acres of open wharf space. 
e 30 shedded wharf units with 

14.32 acres total shed area. 
94.65 acres of combined sheds, 

platforms, wharves and ramps. 
177,500 square feet of space in a 

6-story Municipal warehouse. 

A 





2() public warehouses, including | 

, >) bonded, and 1 refrigerated. 
e 3 Transcontinental railroads, a 
9S4-mile electric system, and 
2 junction railways. 
f e 112 freight forwarders and 
4 1S Custom House brokers. 
3 e Trans-Pacific sailings averaging 

1 ship every /8 hours. 


Thousands of importers and exporters are routing via 
Los Angeles Harbor. Are you? 


f) — = = : — 
PON THE PACIFIC! 





LOS ANGELES BOARD OF HARBOR COMMISSIONERS 


E. J. AMAR, Pres. @ ARTHUR ELDRIDGE, Gen. Mgr. Room 189 Los Angeles City Hall 


| | | 
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Is Now Promptly Told of 
in 


| The Traffic Bulletin 


The Information Regularly Carried in This 





Publication Includes the Following: 


il. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 


eee I A LLL A 
. - 
coun 


22. 
23. 
24. 
25. 
26. 


* 


—_— 
oe 


ee 
a 
o 


36. 


38. 
39. 
40. 
41. 
42. 
43. 
44. 
45. 
46. 
47. 


«8. 
49. 


at en 


28. 
29. 
30. 
31. 


32. 
33. 
34. 


Central Freight Association Decket 

Central Freight Asseciation Hearings 

Central Freight Association Coal, Coke & lrem Ore Decket 
Eastern Commodity Rate Revisien Cemmittee Hearings 


Freight Container Bureau ef the Association of American 
Railroads. 


Illinois Freight Association Docket 

National Diversion and Reconsignment Committee Hearings 
New England Freight Association Decket 

New England Freight Association Hearings 
Southern Freight Association Docket 

Seuthern Freight Association Dispositions 
Seuthern Freight Association Ceal & Coke Committee Decket 
Southern Perts Foreign Freight Committee Docket 
Seuthwestern Freight Bureau Decket 
Southwestern Freight Bureau Hearings 
Texas-Louisiana Freight Bureau Docket 
Transcontinental Freight Bureau Applications 
Transcontinental Freight Bureau Dispesitiens 
Trunk Line Asseciation Decket 

Trunk Line Asseciation Hearings 

Trunk Line Coal & Coke Cemmittee Docket 
Trunk Line Ceal & Coke Committee Hearings 
Western Trunk Line Docket 

Western Trunk Line Hearings 

Western Trunk Line Dispositions 

Jeint Hearings of Rate Committees 

Fourth Sectien Applicatiens 

Feurth Section Orders 

Short Netice Applications of Railroads 

Short Notice Permissions, Railroad and Truck. 


New Tariffs and Supplements Filed with the I. C. C. by Rail- 
roads and Trucks 


Tariffa Rejected by the Ll. C. C. 

Investigation and Suspension Orders 

Suspension Orders Vacated 

Released Rate Orders 

Express Tariffs Filed with the I. C. C. 

U. 8. Maritime Commission Tariffs—Intercoastal 

U. 8. Maritime Commission Tariffe—Other than Intercoastal 
U. 8. Maritime Commission Short Notice Applications 
U. 8S. Maritime Commission Short Notice Permissions 
U. 8S. Maritime Suspension Orders 

U. S. Maritime Commission Orders Vacating Suspension 
Tariffs Returned by the Maritime Commission 
Consolidated Classification Decket 

Express Classification Decket 

Adeption Netices 


Address of Railroads, Trucks, Steamship Lines Filing First 
Tarif 


Embarge Notices, Medificatiens and Cancellations 
Intercoastal Steamship Docket 


Samples and full information free on request 


The Traffic Service Corporation 


Publishers THE TRAFFIC WORLD 


418 South Market St., Chicago 





The Traffic World a RE Novel 


EVERY STEP 


From Start to Finish 


In Both Freight Rate and 
Classification Change 


November 20—Indianapolis, Ind | S. Court Examiner Higgins 
MC F-452—-McLain Trucking, Inc purchase, Frank McLain 
* MC F-456—Major A. Riddle, control, Hancock Truck Lines, In 
November 22—Charlotte, N. C.—U. S. Court—Jt. Bds. 103 and 2 
MC 61599, Subs. 1 to 9, incl Application of Queen City Coach ¢ 
Charlotte, N. C., for certificate to extend operations 
November 22—-Des Moines, la.—State Comm 
MC 86759-—-Application of Thos. W 
icate 
MC 8395, Sub. 1—Application of ¢ B. King, Transfer 
for certificate to extend operations 


Examiner Colvin i 
Dryden, Payne, la for cert 


Nichols, Ia 


November 22-—-Lansing Mich Federal Bids Joint Board 76 
MC F-416—-David C. Doyl Christ Kakoska 
November 22— Lansing, Mich Federal Bldgs Examiner Higgins 
MC F-453—-Wolverine Express, Inc., control, Eureka Truck Lines, I 
November 22—-New York, N. ¥ Hotel New Yorker 
MC 87035-—-Application of Motor Rall Co., 
certificate or permit 


purchase 


Examiner Nafta 
Jersey City, N. J f 


November 22-—-Philadelphia, Pa.—Chamber of Comme: 
aminer Sullivan 
MC 82438—Application of Roy Leaman, Lebanon, Pa., for certificate 
November 22-—-Indianapolis, Ind state Comm Examiner Haley 
MC 71452, Sub. 1—Application of Indiana Film Transit Co. and O) 
Film Transit Co Indianapolis, Ind for a certificate to exter 
operations 
MC 86493-——-Application of Indiana Film Transit Co. and Ohlo Filr 


ce Rooms—1 


Transit Co., Indianapolis, Ind for a permit 
MC 86665 Application of H. C. Mattson Trucking Co Newport 
for a permit 
November 22--Philadelphia, Pa Chamber of Con Examiner Sulll 
MC 15661 Application of Jame M. Dunn Philadelphia, Pa 
permit 
November 22--Philadelphia, Pa { 5S. Court-—Examine Brennat 
27839-Charles Eneu Johnson & Co. vs. C. C. C. & St. L. et al 
November 22-—-Philadelphia, Pa Chamber of Com Jt. Bds. 74 & 
MC 15661, Sub. 1 Application of Jame M. Dunn, Philadelphia, |] 


for permit to extend operat! 
MC 82438, Sub. 1 
permit to 


Application of Roy Leaman, Lebanon 
extend operations 


November 22--Pittsburgh, Pa Federal Bullding Examine Bort 
MC 49126, Sub l Application § of mmerman Truckin Se 
Knightstown, Ind for a pe it to extend operations 
MC 42131 William J Bea ind Horace |! MeClure dba Bea 
McClure 
MC 86030-Claude Romaine Clark« iba Clarke Transf« 
November 22--Providence R I Div on of Public Utilities 
Board 252 
MC 1501, Sub. 1 Applicatior f Greyhound Line Chicage l f 
certificate to extend ope il ! 
MC 86901—Application of Am« n Waste Paper ( Provider 





m2 for permit 


November 22-—-Washingtor D. < Examine Cheselding 
Fourth section application 17074—-Rice to New Yor Filed by 
ines, Inc 
November 22--Washington, D. ( \ iment 
MC 37896—.J N Youngblood. comr mn carrhk ipplicat n 
MC 66562——-Rallway Expr« Ager Im determination of stat 
MC 2742--Southeastern Express ( common carrier applicat 
November 22-—Washingtor LD. « Examiner Molste 
Finance 10894—-Application of | vnsville Switching and Te 
Rallroad 
Finance 11128—Application of Port Isabel & Rio Grande Valley R 
November 23—-Des Moines, Ia State Comm Examiner Colvin 


MC 86835 
MC 86738 


Application of John Freeman Percival, la for certif 
Application of Clair I DeVault, Earlham, la fo 


tifilcate 
November 23—Indianapoll Ind tate Commission—Examiner H 
MC 86741 Application of Firman George, Bedford, Ind for a pe 
November 23—-Madison, W1 I S. Court—Examiner Petersor 
1. & S. M-221--Commodltl« between Chicago and Mich. and W 
1. & S. M-222—Scrap via Har on Transfer Service 
November 23—-New York, N. Y¥ Hotel New Yorker Examine Naf 
1. & S. M-224—Minimum charge f Harry A. Blades 
November 23-—-Philadelphia, Pa Chambe of Com loint Board ¢ 
MC 17327 Application of Lehigh and New England Termina W 
hous¢ Bethlehem, Pa for a censt 
MC 31768—Application of Leh nd New England Terminal \ 
house, Bethlehem, Pa., for certificate 


MC 50649 
certificate 


Application of Dank MacConachl 


MC 86703—-Application f Mangi: I thers, Easton, Pa fo 
tificate 
November 23—Pittsburgh, Pa Federal Bld Examine Borroug! 
MC 22279 Application of Sunset Motor Lines Pittsburgh P 


certificate or permit 


November 23-—Providence of Public Utilities 
Board 18 
MC 39015, Sub. 1 Application of Louls Zelano 


certificate to extend operatior 


Providence, R I 


MC 86713—Application of Edward A. Rivers, Pascoag, R. I for 
tificate 
November 23—Providence, R. I State Com Joint Board 232 
MC 90852 Application of Fox Point Warehouses Inc East P 


dence, R. I for license. 
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KIMA VALLEY 


FIRST 


Yakima Valley, Washington, “Richer 
than the valleys of the Nile,” is one of 
the most thickly populated agricul- 
tural districts in America. Over one- 
half million acres of irrigated lands, 
soil of voleanic ash, with ample supply 


of water that has a fifty year record of 


successful crops. The progressiveness 
and enterprising character of the 
inhabitants have made the valley a 
veritable oasis of productiveness with 
a diversification of crops unequaled 
in the northern hemisphere. 

Yakima County is the fifth greatest 
agricultural producing county in the 
United States. The United States cen- 
sus of 1930 places Yakima County 
first in the production of apples and 
pears, third in cherries, fourth in 
potatoes, seventh in nuts and fruits, 
eighth in peaches and all vegetables. 


IN APPLES 


The valley is notable for its active, 
alert communities, such as Yakima, 
Toppenish, Sunnyside, Grandview, 
Prosser, Selah, Mabton, Granger, Wa- 
pato, Zillah, Naches, Tieton and Moxee. 

At Toppenish a large beet sugar re- 
finery has just been completed, repre- 
senting an investment of $1,000,000, 
and is now in operation. 

The Roza Division of the Yakima 
Irrigation Project is under construc- 
tion and will bring 72,000 additional 
acres into production, creating sev- 
eral thousand new farm homes. 

The ten-year average of carloads 
shipped from Yakima County equals 
43,935 cars and the average annual 
valuation for the same period totals 
$34,836,661. In 1936 the county’s 
output totaled 40,630 cars valued 
at $38,717,415. 


FIRST OF THE NORTHERN 
TRANSCONTINENTALS ! 








ROUTE OF THE 


Air-Conditioned 


VOR TE COAST TEED 
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If time is worth money to you— 
you should be a subscriber for 


THE DAILY TRAFFIC WORLD 
and TRAFFIC BULLETIN 


Because the DAILY reduces to a minimum 
the valuable time between the taking of any 
action by the Commission, the Maritime 
Commission, shippers or carriers, and the 
delivery of full information into your hands. 
That is why so many railroad, motor carrier, 
and industrial traffic men are regular DAILY 
subscribers. 


They know they can depend on the DAILY 
to bring them first news of the decisions and 
proposed reports in which they have a 
special interest. They know it will keep 
them in touch with the hearings in important 
cases—just as ifthey had their own represent- 
ative at the Commission, or Maritime Com- 
mission, or at meetings elsewhere, to keep 
them posted. 


They know too, that when they want a copy 
of a decision or report, or detailed informa- 
tion about any rate matter or proceeding 
they can write or wire our Special Service 
Department—and get it quickly. 


The DAILY service is the busy traffic man’s 
right hand man. It is the ideal combination 
of a prompt, all-inclusive news service and 
a complete group of personal, intelligent 
traltic services. Ask any subscriber, and he 
will tell you that it takes the place of an 
expert traffic assistant at a fraction of the 
expense. 


The cost is reasonable because it is spread 
over a large number of organizations whose 


service requests are ‘grouped’ to minimize 
expense. 


Ask us to place your name on the DAILY 
mailing list for two weeks, without obliga- 
tion, and to send you complete information 
about the special services which are in- 
cluded with every subscription. 


THE DAILY TRAFFIC WORLD 
and TRAFFIC BULLETIN 


Published by 


The Traffic Service Corporation 
418 South Market Street Chicago 


The Traffic World 
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November 23—Washington, D. C Argument 
Valuation Docket 1204—Gulf Pipe Line Co 
November 23—Washington, D. C Argument 
MC 13853—-N. E. Rosenblum, contract carrier application 
November 24—Des Moines, la.--State Com Examiner Colvin 
MC 407—-Application of Redman Transfer Co Ottumwa, la f 
certificate or permit 
November 24—Indianapolis, Ind.—State Comm.-Examiner Haley 
MC 87935—Application of Terminal Motors of Indiana, Inc., Indl 
apolis, Ind., for a certificate 
MC 50553—Application of Otto V. Eblesisor, New Albany, Ind., f 
a certificate 
MC 50499-—-Application of Roy Fausz, Fort Wayne, Ind for 
tifleate 


a ct 


November 24—-New York, N. Y Hotel New Yorker—-Examiner Brent 
27756—Champion Pants Manufacturing Co., Inc., vs. L. V. et 
November 24—Philadelphia, Pa Chamber of Com Examiner Sullly 
MC 10247, Sub. 1--Application of Primo P. Martanelli, Scranton 
for permit to extend operations 


November 24—-Philadelphia, Pa.—-Chamber of Com.—Jt. Bds. 67 

MC 50332—-Application of Willlam J. ¢ 
for permit 

MC 73865-—Application of Hugh F. Gannon, Philadelphia, Pa 
certificate 

MC 10247—-Application of Primo P. Marianelll, Scranton, P 
certificate or permit 

MC 60620-—-Application of Reed Motor T: 
Pa for permit 


and ¢ 
‘radwell, Philadelphia, 1 


a 


insportation, Philade 


} 


November 24—-Pittsburgh, Pa Federal Bldg Examiner Borroug! 
MC 560702—-Application of John Wallace Gray, Ford Clty, Pa 
permit 
MC 50889...Application of W. Bird Yeany, Mayport, Pa., for certif 
MC 50196-—-Application of Joseph Dezzutti, Vandergrift, Pa for 
tiflcate 


November 24—Providence =m 2 State Com Examiner Naefe 
MC 72942—-Application of Floyd Douglas Spencer East Provide: 
R. I for license 
MC 88322.Application of Frank W. Wheeler, Portsmouth, R,. I! 


\ ‘ 
certificate 
November 26—Charlotte N. ( l S. Court-——-Examiner McCaslin 


1. & S. M-22 Commodity rates, Mass. and N. Y. to southern pc 


November 26—Sioux City, Ia Warrior Hotel—Joint Board 138 
MC 1390, Sub. 1--Application of Frank Sharp, Homer, Neb., for 
tificate 


MC 72119--Application of Harry R. Eriksen, Homer, Neb., for 
tificate or permit 
November 26——Indianapolis, Ind.—-State Comm 
MC-C 30-—-Central Motor Freight | 
Co Inc 
November 26-—-New York, N. Y New Yorker Hote! 
27836-——-Charles Parker Co. vs. ¢ B. & Q. et al 


Examiner Haley 
jureau, Inc vs. Union Trar 


Examiner Bret 


November 26—New York-—-Hotel New Yorker-—Examiner Hinely 
* MC F-.386—M. Moran Transportation ines, Ine purchase 
hamton Allied Lines, Inc., Clarence J. Planck, trustee 
* MC F-387—-M. Moran Transportation Lines, Ine 

Transportation, Inc 
MC F-391—Central Vermont Terminal, Inc 
mont Transportation Co 


purchase, ( 
purchase, Centra 


November 26—Philadelphia, Pa.—Chamber of Com Examiner Sull 
|. & S. M-218—Rates on linoleum and related 


articles 
November 26—Pittsburgh, Pa Federal Bullding—-Examiner Borro 
MC 86694—Application of S. A. Sherwood, Turtle Point, P 
permit 
MC 86783—-Application of James H. Luther, DuBols, P 


i for pe 
November 26—Pittsburgh, Pa Federal Bidg Examiner Borroug! 
MC 93891 Application of Charles Luck Forwarding Co Pittsbi 
Pa., for certificate or permit 
November 27—Charleston, W. Va State Com Examiner Binkley 
Joint Board 61 
MC 38454—Application of E. D. Frump Transportation Co., Cha 
ton, W. Va., for certificate or permit 
MC 38455—Application of E. D. Frump and Co., Charleston, W 
for certificate or permit 
November 27—New York, N. \¥ Hotel New Yorker—-Examiner Bret 
27865--M. Lester Mendell vs. I I R. R 


November 27—-Philadelphia, Pa.—-Chamber of Commerce—Jt. Bd. ¢ 
MC 86728—Application of James C. Workman, Beverly, N J 
certificate 
November 27—-Sioux City, la Warrior Hotel—Joint Board 138 
MC 86849—-Application of Erving Doring, Wayne, Neb for 
tificate 
November 29-—Atlanta, Ga Atlanta Biltmore Hotel-—-Examiner K 
27731—Walter Verhalen Co. et al. vs. Fredericksburg & Nort 
et al 
1. & S. 4324 and ist and 2nd Supp! Fruit and vegetable pack 
in the south and southwest 
November 29—Atlanta, Ga Atlanta Biltmore Hotel-—-Examiner Matt 
27872—-Oglesby Granite Quarries et al. vs. A. & R. et al 
November 29—Bellows Falls, Vt Federal Bldg Examiner Hin 
MC F-420—Gays’ Express, Inc., purchase, Florian Madore 
* MC F-421—Gays’ Express, Inc., purchase, F. A. Reed 
November 29—Boston, Mass Hotel Manger—Examiner Naefe 
MC 94548—Application of D'Ambrosio Transportation Co Re 
Mass., for permit Ca 
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BY exving 5 Important Gateways 


Chicago - Council Bluffs (omaha) - Kansas City 
St. Joseph - Minnesota Transfer (5, Pe'! 


\ Minneapolis 










Look at the map—see how advantageously Great io, 
Western can serve you—not only with splendid | 
facilities, but with the highest standards of 
efficiency, speed and service. 


Your nearest Great Western representative is at 
your service. He has a wealth of information as 
vig" to how you can use the facilities of this railroad 
to advantage. 


B. F. PARSONS, Traffic Manager 
K 309 W. Jackson Blvd., Chicago, Illinois 


Traffic Offices in the Larger Cities 


~ | CHICAGO GREAT WESTERN RAILROAD 


The Corn Belt Route 
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Allan Wallace, for 23 years general traffic manager fo1 
the Johns-Manville Corporation, New York City, has been made 
director of traffic for that company taymond J. Newberry 
formerly assistant general traffic manager, has been appointed 
manager of the general traflic department 

John R. Mills has been appointed freight traffic manage! 
for the Kansas City Southern, at Kansas City, Mo. Charles P 
Hoch, formerly general agent at New York City, has been 
appointed assistant freight traffic manager, at Kansas City, to 
fill the position formerly held by Mr. Mills 

C. R. Scharff, traffic director, Chevrolet Division, General 
Motors Corporation, has been appointed chairman of the Gen- 
eral Motors Traffic Association, a new organization of the traffic 
heads of the divisions of General Motors formed for the ex- 
change of information and the establishing of uniform shipping 
policie Leo Shaw. formerly traffic manager of the Linden 
Division, has been appointed secretary of the association with 
headquarters at Detroit 

William C. Hope, secretary and treasurer, American Asso 
ciation of Passenger Traffic Officers, who retired as_ traffic 
manager of the Central Railroad of New Jersey in 1928, died 
while en route to the passenger officers’ annual convention at 
Miami, Fla., November 6 

James M. Caviness, executive vice-president, First National 
Bank, Paris, Texas, has been appointed general manager, Paris 
and Mt. Pleasant Railroad 

Theodore C. Fischer, auditor of disbursements, Central 
Railroad of New Jersey Elizabeth, N. Y died at his home 
November 8 

C. M. Turner has been appointed general traffic manage! 
of the Associated British and Irish Railways, at New York City 

FE. J. Glaeser has been appointed general agent for the 
Kansas City Southern at New York City J. F. Griffitts has 
been appointed general agent at Kansas City, Mo 


MC 12031 Application of ¢ I Hall & Sons, In Somerville, Mass 
for licens¢ Het 
MC 86551 Application of Butland’s Motor Transportation Burling 

ton, Mass for certificate 


November 29—Charleston, W. \ State Road Comm Joint Board 62 
MC 50253—William Winston Ford, dba Ford Transfer Co 
November 29— Evansville Ind l S Court Rooms—Examiner Parker 


MC 23412—Application of Midwest Motor Freight In Exansville 


Ind for certificat 
November 29-—-Harrisburs Pa State Com Examine Disque 
27803 and Subs. 1 and 2—Floyd-Wells Co. vs. N. Y. C. et al 
November 29-——Lincoln, Neb State Com Joint Board 93 
MC 7366 and Sub Application of Emil Sindelar, Clarkson, Neb 
for certificate or permit and to extend operations 
MC 50961 Application of Elkhorn Valley Stages, Norfolk Neb for 
certificate 
November 29-—New York—Hote New Yorker—Examiner Brennan 
1. & S. 4429--Rough lied glass, California to Montana 
November 29—Norfolk, Va Monticello Hotel—Examiner McCaslin 
i. & S. M-209-—-Rates of Hampton Roads Auto Service, Inc 
MC 93224 Application of Hampton Roads Auto Service Inc., Nor 
folk, Va for certificate 
November 29-—-Philadelphia, Pa Chamber < 


| f Com It. Bds, 255 & 199 
MC 86259 Application of A, 1 Stetset Paulsboro, N. J for cer 


tificate 
MC 88463 Applicatior f Henry Brunsden Appleford Dover Del 
for permit 
November 29-Pittsburgh, Pa Federal Bldg Joint Board 27 


MC 86841 Application of John M. Cochran, Erie, Pa., for permit 

MC 8813, Sub. 1 Application of Willard M. Tribby, New Castle, Pa 
for permit to extent operations 

November 29-—Pittsburel Pa Federal Bldg Joint Board 65 

MC 65067 Application f Braun Express Sharpsburg Pa for 
permit 

MC 65068—Application of Braun's Express, Sharpsburg, Pa., for cer 
tiflcate 


November 29-—-Sioux City, la Warrior Hotel Joint Board 1388 
MC 86444 Application of Leonard Loftis, Coleridge Neb for cer 
tiflcate 
MC 86540—Application of J J. Stanley, Dixon, Neb for certificate 
November 29 rrenton, N. J State Com Examiner Proudley 
MC 86426 Application of Car Frederiksen Toms River a for 
certificats 
MC 86588-—-Application of David J. Byrnes, South River, N. J for 
permit 
MC 86719--Application of I! & | Robbinsville N J for permit 
MC 86895-—Application of Henry D. Suydam, Hightstown, N. J for 


certificate 
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November 29--Washington, D. ¢ 


Examiner Archer 
26459 and 26462—-Florida East Coast Ry. vs . = @ et al 


November 29--Washington, D. ¢ Division 7 
Ex Parte 123--Fifteen per cent ise, 1937 
November 29-—Washington, D. ¢ Argument 
MC 61616—Missour!l Pacific ‘7 nsportation Ce (extension of [ 
tions) 
November 29--Winona, Mir I . ( Rooms—Examin« S1 
27666 J. R. Watkins Co, \ Ann Arbor et al 
November 430 Atlanta Ga \t nt Biltmore Hote Examine N 
tingly 


1. & S. 4421--Cotton denims t K is Citv and St. Josep) 


November 30--Boston, Mas Hote Ma < Examiner Naefe 
MC 29509, Sub. 1—Applica f & |} insportation Co., B 
Mass for permit to extend eration 
MC 94547—-Application of Aut bile Protective As Cambri 
Mass for certificats 
MC 86552 Applicatior iM tor nsi tation Ce Everett M 
fi permit 
November 30--Ch estor \ . e It Bad Q 
MC 1820, Sub l Applicatior f ‘I Monongahela |! i ‘ 
B vnsville P for certif te t extend operati 
MC 86799 Application of ¢ | & immers, Charlestor W 
f permit 
November 30——Detrolit Mic } t Shelby Hote Examine D 
27820--Hygrade Food |] ( i \ Wabasl 
November 30—Lincoln. Neb ( Exat é Lat 
MC 64220, Sul l Applicatl f ward Transfs i { 
Seward Neb for certificate t extend pe t 
November 30—Lincolr Neb State ( ! nt B ’ 
MC 50814 Application of Cl é Ve ka, Friend t f 
til ité 
MC 64220 Application of ew ! nsfe & St ird 
for certificate or permit 
November 30— Minneapolls Mint N et Hotel Ex Ss 
27864 Hallet & Carey (¢ et a ( ot. F. M. & O. « a 
November 30--Philadelphia, Pa Chambe of Com Examine H 
MC F-455-—-Barney Claymar J b Clayvmar Joseph ( 
Clayman Benjamin ( nar na \aron Clayma | 
Van Sciver Transportation ( In 
November 30—Pittsburgh Pa Federal Bldg Examine I 
MC 88299-—-Application of W. ¢ McQualide, Sprir Chu | 
permit 
November 30-—Pittsburel Pa Federal Bldg Joint Board 7 
MC 86740--Application of O. W Tilton, New Castle Pa fi ‘ 
cate 


A $3.00 Traffic Library 


These manuals, published by THE TRAFFIC WORLD, 
cover almost every phase of traffic management both as 
to the fundamental and technical aspects of the work, 
and to its relationship with general business and com- 
merce. Written by recognized authorities in the field, 
they should be read and kept for handy reference by 
every traffic man. 


Railroad Organization, Operation and Traffic 


by G. Lioyd Willson, Professor of Commerce and 
Transportation, University of Pennsylvania 
Price 50 cents 


Industrial Traffic Management 
(Two Volumes) 


by G. Lloyd Wilson Price 75 cents 


Principles of Freight Traffic 
by G. Lloyd Wilson , Price 50 cents 
Fourteen Articles on 


Current Transportation Subjects 


by Lewis C. Sorrell .-Price 25 cents 


Prices for the following: 50 cents each: two for 75 cents 
three or more, 35 cents each 


Selling Railroad Transportation by Charles E. Parks 
2? er by G. Lloyd Wilson 
Freight Tariffs ....... =a ...by G. Lloyd Wilson 


Terminal Freight Services and Allowances, 2 volumea, 
seatesonaseun : ae 8 ..by G. Lloyd Wilsor 


Complete Set of All Booklets Listed Above 
$3.00 Postage Prepaid 
Send remittance with order to 


THE TRAFFIC WORLD 
418 South Market Street 


Chicago, Ilinois 


Vol. LX, No. 2 
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The PAY LAH anc 
SAVE MONEY aTAN 


a ie 
INAUGURATED By BERRYMAN HENWOOD, TRUSTEE FOR THE 1 1 § 
ST.LOUIS SOUTHWESTERN RAILWAY LINES, CONTINUES J@? aT 

TO INCREASE PAYROLLS ANO PURCHASES IN THE SOUTHWEST | =| 
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> \eitetage 
Cost, pon romper Length, 100 feet 2% inc “ee We sight, in service, with 
5,000 gallons uel oil and 15,000 gallons of water, 737,500 pounds. 





ONE OF FIVE GIANT LOCOMOTIVES PLANNED, DESIGNED AND 
CONSTRUCTED, BY THE COTTON BELTS OWN STAFF OF MECHANICAL 
ENGINEERS, SUPERINTENDENTS, FOREMEN AND WORKERS IN THE 
COMPANY SHOPS at PINE BLUFF. ARKANSAS 


son | 


BAINT LOUIS SOUTHWESTERN 
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PORT 


OF 


ALBANY 


Under the decision of the Interstate 
Commerce Commission in Docket 
26860, Export, Import, Coastwise and 
Intercoastal Class Rates to and from 
the Port of Albany, N. Y., are lower 
than to and from any other North 
Atlantic Port to New York State Points 









in Trunk Line Territory, and lower or 
ona parity with Baltimore, to the State 
of Michigan, and certain points in Ohio, 
Illinois and Wisconsin, in C. F. A 
Territory, and lower to Northern, 


Western Trunk Line Territory 









Terminal charges are absorbed as 
provided in D&H I. C. C. 13870 and 
NYC I. C. C. 16688 and 16914 













For further information, 


Address: 


Albany Port District Commission 


ADMINISTRATION BUILDING 
PORT OF ALBANY 


ALBANY, N. Y. 


Vol. LX, No. 20 Nover 
November 30—Sioux City, Ia.—Warrlor Hotel—Joint Boards 146 & 18 = 


MC 60542—Application of M. L. McCormack Transportation Co., Ro 
Rapids, Ia., for certificate 
MC 50974—Application of Gilbert Isaacson, Oakland, Neb., for co T 
tificate 
November 30—Trenton, N. J.—-State Com.—Joint Board 67 

MC 78312—Application of Samuel Coralluzzo, Vineland, N. J 
certificate or permit 

MC 87514—Application of Interstates 
certificate or permit 


Express, Vineland, N. J 


November 30--WasHington, D. (¢ Examiner Sharp 
1. & S. 4399—Refrigeration cold pack fruits and vegetables 
November 30-—-Washington, D. C.—Examiner Disque 


|. & S. 4392—Frults, vegetables and hay in Official territory 
November 30--Washington, D. ¢ Argument 
Finance 11763--Application of Duluth, Missabe & Iron Range Rallw 
Finance 11780—Application of Duluth, Missabe & Iron Range Rallw 
November 30--Wheeling, W. \ I S. Court—Examiner Carter 
27819-—-Interwoven Stocking Co. vs. B. & O. et al 
December 1—Atlanta, Ga Atlanta Biltmore Hotel—Examiner Matting 
1. & S. 4400—Soapstone and talc between southern and official point 
December 1—Boston, Mass Hotel Manger—Examiner Naefe 
MC 46013—-Application of Harold William Stone, Baldwinsville, Mas 
for certificate 
MC 50657, Sub. 1—Application of R. T. M. Trucking Co., Inc., Sprir 
field, Mass., for permit to extend operations 
MC 86717—-Application of Harold Willlam Stone, Baldwinsville, Ma 
for permit 
December 1—Cape Girardeau, Mo.—U. § 
MC C-41—Bryant Truck Lines, Inc 
(Inc.) et al 


Court—-Examiner Parke! 
vs. Geo Kimbel Truck Lir 


December 1—-Charleston, W. Va State Com Examiner Binkley 
MC 86709-—-Application of Burke's Transfer, Beckley, W. Va f 


permit 

MC 86724—Application of R. H. Swisher, Parsons, W. Va., for 
tifleate 

December 1—-Lincoln, Neb.—-State Com Joint Board 93 


MC 204, Sub. 1 Application of Clifford ¢ 
permit to extend operations 
MC 50855—Application of O. W Wwe 


certificate 


Smith, Palisade, Neb 
‘lis & Sons, Overton Neb 


December 1—-New Orleans 
aminer Howell 
26712--Rall and barge joint rates 
13290-—Secretary of Wat 
A. & R. et al 
18406-—-Inland Waterways Corporation operating Mississipp! Wats 
Service vs. B. S. I & W. et al 
19017—-Inland Waterways Corporat 
19480—-Inland Waterways Corporati 
Service et al. vs. A. G. S. et a 
26679—-B. & O. et al. vs. American 
26680—A. C. & Y. et al. vs 
26681-——Alton et al. vs 


i Jung Hotel—Chairman Miller and |} 


operating Mississipp! Warrier Service 


on vs. C. G. W. et al 
on operating Mississipp! War 


Barge Line Co 
Inland Waterways Corporation 


Mississippi! Valley Barge Line Co 
& S. 4032—Cotton from Arkansas 


! via rall-barge-rall 
1. & S. 4060—Green coffee from New 
! 

! 


Orleans, La., to Texas 


& S. 4082—-Barge line traffic from and to southwest 


& S. 4096 and Ist and 2nd S 
to northern points 
27004——-Godchaux Sugars, Inc il. vs. A. & W., et al 


27137—-National Sugar Refining Co. of New Jersey vs. A. & R. et 


t 
27213--Savannah Sugar Refining Corporation vs. Southern et al 


uppls.—Sugar from gulfport gr 


et 


December 1—Pittsburgh, Pa Federal Bldg Examiner Burroughs 
1. & S. M-213—Commodity ratings via Kramer Bros. Frt. Lines 


ik» 
December 1—Richmond, Va State Com Joint Boards 104 and 10% 
MC 59238—Virginia Stage Lines, Inc. (further hearing) 
MC 59238, Subs. 2 and 3—Application of Virginia Stage Lines 
Charlottesville, Va., for certificate to extend operations 
December 1—Sioux City, Ia.—Warrior Hotel—Joint Board 185 


4] 
MC 86411—-Application of Alphons Kleinschmit, Hartington, Né 
for certificate 


MC 86616—Application of Ivan Wicker, Springview, Neb for « 
tificate ! 


MC 86914—Application of Francis M. Anderson, Wausa, Neb 


A 
certificate 
December 1—Trenton, N. J State Com Joint Board 67 
MC 50922—Application of Woodrow W. Tyndale, Trenton, Ham a 
rownship, N. J., for permit 
MC 86681—Application of Samuel J. Castranova, Trenton, N. J 
permit 
December 1—Washington, D. C Argument 
27365—Freight forwarding investigation 
December 1—Washington, D. ( Joint Boards 12 and 68 
* MC 50349—-Application of E. W. Jones Express, Fredericksburg 
for certificate 
* MC 88118—Application of Joseph A. Gentry, Fredericksburg, \ y 
for permit 


December 2—Boston, Mass Hotel Manger—Examiner Naefe 
MC 86911—Application of Walter March Transportation, Fairhay 
Mass., for certificate 
MC 2127—Application of Curley’s Transportation Co., Sanford, M 
for certificate 
MC 86677—Application of Tucker Transportation Co., Fitchbu 
Mass,. for permit. 
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THE INDUSTRIAL CENTER of the SOUTHWEST 


PORT =| == ih 
HOUSTON | “SOCKETS 
| 


@®ees Chicago - Peoria 
Chicago - Des Moines 


THE LEADING TEXAS PORT | Minneapolis - St. Paul - Des Moines - Kansas City 


Kansas City - Denver - Colorado Springs 


THE LEADING PORT of the SOUTH } Ft. Worth - Dallas - Houston 


Brilliant new stainless steel streamline trains which 
provide a thrilling innovation in rail travel. 


Luxurious coaches and parlor-lounge cars with 

THIS PHENOMENAL radio—dinettes— completely air-conditioned. 
Fastest service over these routes—No extra fare. 

RISE COULD Take your next trip on a ROCKET. 

Fast Through Freight Service 


NOT BE Ship via the Route of the Rockets 


Many trains carrying carload and less than carload 


ACCIDENTAL shipments to and from the West, Northwest and South- 


west. Free Pick-up and Delivery of less than carload 





PORT HOUSTON freight. ntact points. 
OFFERS MANY ROCk ISLAND : 
ADVANTAGES 
TO ALL 
SHIPPERS 
OF THE WORLD 
Whatever your requirements may 


be, HOUSTON will handle your 
shipments swiftly — efficiently 


safely and economically. 


J. RUSSELL WAIT 
DIRECTOR OF THE PORT 


MOOREMACK GULF LINES 


Weekly Sailings 


BOSTON, PHILADELPHIA, BALTIMORE NEW ORLEANS, HOUSTON, DIR ECT 
ORPUS CHRISTI, BROWNSVILL 


PHIL ADELPHIA, ee Susans end MIAMI a SERVICE 


een 
PHILADELPHIA end TAMPA 


NEW ORLEANS, HOUSTON, CORPUS CHRISTI and BROWNSVILLE ge) T U L Ss A AND 


MOORE and McCORMACK, Inc., Agents 


nn Eg OKLAHOMA CITY 

















3OSTON, 75 State St PHILADELPHIA, Bourse Bids. 
BROWNSVILLE, Municipal Docks PITTSBURGH, Coen Oe. VIKING FREIGHT COMPANY 
HICAGO, 704 Marquette Bids. ROCHESTER, 1408 T Bidg. 100% R “bl 

DRPUS CHRIST Municipal Docks SAN ANTONIO, 916 South exes C esponsibie 


ALL tt hange Bid Bank Bids. 
ROM S80 ga Roshe _— ST. LOUIS, 742 Pou! Brown Bids. 
HOUSTON, Cotton . Bids. SHREVEPORT, 400 MeNeill St. 
MEMPHIS, Cotten Exchange Bidg. TAMPA, 309 Morgen S&. 
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STARRETT LEHIGH 
BUILDING 





Look Before You Locate 


Starrett Lehigh Building, bounded by West 26th and 
West 27th Streets and I|th and 13th Avenues, New 
York City, affords an excellent location for manufac- 
turing and distribution. 


IT HAS — 


® Lehigh Valley Railroad freight terminal on street level. 
Freight elevators direct to platform in rail yard. 


Truck elevators to all floors with convenient truck pits, 
offering street floor facilities throughout the building. 


Floor areas, 52,000 to 124,000 sq. ft. Smaller units may 
be leased. 


Low insurance rates. 


Live steam for manufacturing purposes. 


Fast passenger elevators 


® Restaurant and barber shop. 


INVESTIGATE THE ADVANTAGES OF THIS BUILDING 


You will find it easily adaptable as your Eastern manu- 
facturing and distributing plant, sales and display 
offices. It is situated on wide thoroughfares in the 
center of Manhattan. 


Nationally-known concerns, already occupants of the 
building, have been able materially to lower their New 
York operating costs and at the same time increase 
their efficiency. You, too, can save here. 

Write or telephone or descriptive booklet. 


Starrett Lehigh Building 


D. RB. CROTBLEY, Manager, 601 West 26th Street 
Telephone: CHickering 45520 
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mber 2 


Chicago, Ul 


Sherman Hotel-—-Examiner Disque 


1. & S. 4415—Allowance for driving horses at Miles City, Mont 
December 2-—-Cincinnatl, O Netherland Plaza Hotel-—Examiner Cart 
1. & S. 4406—Packing house products, East St. Louls to Hopk 
ville 
December Cincinnatl—Nethe ind-Plaza Hotel-—Examiner Binh 
MC 42082—-Application of Blue & Gray Transportation Co., Cine 
©) for certificate ermit 
December Fargo, N. D I Court Rooms--Examine: mith 
Fourth section application 16847.-Rates from and to st mn 
Great Northern-—Filed by Great Northern 
December 2.-Lincoln, Neb tate Con Joint Board 
MC 190, Sub. 1 Application of Clayton Petersen, Cushing Nel 
permit to extend operations 
MC 17168 Application of Kyse ind Tyler, Holdrege, Neb., fo 
mit 
MC 45152-—-Application of Oo rans] t Newman ( 
Neb for permit 
December Trenton. N J sta ( } loint Board ¢{ 
MC 50646 Application of Ed I Phillipst ! 
tiflcate 
MC 86813 \pplication rf W O'Donnell, Palmyra, N 
certificats 
December Pittsburgh, Pa Federal Bld Examiner Borrough 
MC 77150-—-Application of Pittsburgh Warehouse & Van CC 


Pittsburgh, Pa for « 


‘ permit 
December 2—Sioux City, la Warrior Hotel Joint B 
MC 29592.—Application of Art 


mrds 138 & 
mw Stage Lines, Sloux City, Ia., for 


tiflcate 
MC 88330—Application of A vy Stage Line x City, Ia., f 
tiflcate 
December 3 Boston, Mass Hotel Mange examine rete 
MC 2800--Application of Quaker tages, Inc Boston, Mass for 
tiflcate 
MC 43020-—Application of H. B. Church Truck S« ( in l 
nard |} Smit Bostor Mas f certificate 
MC 77571—Application of Hugh |} Gannor In Holyoke Ma 
for certificate or permit 
December 3 Chicags I She Hote Exa DD é 
Fourth section application 17106 } Ste 
Mich Filed by I } IN 
December 3. -Cincinnatl—Neths ! Plaza Hote Exami 8B 
MC 13123 Application of W n Fre ht Forwarding ¢ lr 
cinnatl, O for certif { 
December 3—-Cincinnatl | i Hot | i ( 
2782 Kroger Grocery nd 1 ! ( vs . = & ( ‘ i 
December 3—-Columbus, Ga { Court exami Matt 
7873-4 umbus Freight Bure \ A G&G SS. & @ 
December 3 Joplin, M Fed | EA re Pa 
MC 86460 Application of ( ] ie ‘ ] ! M { 
December 3 Joplin Mo Feces | nt BR ad 
MC 80948—Paul ‘I Bol a y Mule Expr 
MC 80948, Sub. 1 Applicatior f Bay Mule Expre \ tt 
f< certificate to extend ope 
December 3 Lincoln, Neb state ( Joint | ird 
MC 86071 \pplictaion of Ray Dea Purse Lusht« Neb 
ficate 
MC 86472 Application of W n ( M ‘ Seward. Neb f a 
MC 86607—Application of Kunselt & Heckenlively, Fairtield 
for permit 
December 3 Trenton, N } tate Con Joint Board } 
MC 68375—Application of M Edward Mabb, Eatont 
for certificate or permit 
MC 68375, Sub l Applicatior f M I Mabb Kat 
for permit to extend operations 


ALUMINUM TANK CARS 


The Commission, by Commissioner McManamy, in 
3666, regulations for the transportation of explosives and ol 
dangerous articles, has authorized the construction and exp 
mental use of thirty riveted aluminum alloy tank cars for 
transportation of gasoline, twenty-five for the War Departn 
and five for the Gulf Oil Co. The order authorizing their « 
struction and use sets forth the specifications under which | 
are to be built 


HOURS OF SERVICE REPORTS 


The Commission has made public a statistical analys! 
carriers’ monthly hours of service reports covering all railr 
which reported in the year ended June 30, 1937, instance 
which employes were on duty for periods other than those | 
vided by the federal hours of service act, together with a « 
parative summary covering the years ended June 30, from 
to June 30, 1937, both inclusive. The compilation was madi 
the Bureau of Safety. 


TARIFF FILING AND CARRIERS 
The Commission has issued supplement No. 20, cance! 
supplement No. 19 and including all changes, to list No 
corporate names of common carriers by rail, including expr 
water or pipe line, including names of their receivers 


is 
a 





—_ LOVE 


; 
5 
f 
5 
‘ 





Gi 


Geo 


{| 











YO 


CX} 
for 
irtn 
‘Ir ¢ 
ch 1 


lys! 
ui lr 
net 


sec 


mM 
rack 


ines 


(O 


expr 


vers 





d ot 















N vember 13, 1937 The Traffic World PAGE 1119 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 


OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Pa.; Norfolk, Va., 


and Houston, Texas 
SAILINGS: 
From Philadelphia . . . . . Wednesdays and Saturdays 
From Norfolk to Houston. . . . . « « « Thursdays 
From Houston to Philadelphia . Mondays and Thursdays 
From Houston to Norfolk . . bei - Mondays 


Low Rates Quick einai Thra Package Cars 
GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


People will buy 
and you will ship 


and under the circumstances the filing 
section of the traffic department will 
grow busier and busier. 































@ Actually, that filing section can 

handle 50°, to 100%, more filing—and 

be happier doing it—if it has Auto- 

matic Tariff Files to work with. That is 

due wholly to Automatic exclusive 

features. The same features give you 
20°), more filing capacity 
for every square foot of 
space. 


@ With more to ship, per- 
haps more classes of mer- 
chandise, certainly more ways 

to ship, your files will be busy. 

You will need files that help, 
and don't retard, the willing filing section 
of your department. Just write us a note 
and we will send the booklet describing 
the Automatic features in detail. 





6¢Why doesn’t the boss wake up to 
Ediphone Voice Writing? It's as 
easy to use as the telephone. He 
should tell his details, memos, cor- 


respondence and ideas to an Edi- 


phone. In the meantime, | could 


be getting some real work done 
and lots more of it.” 

For information telephone the 
Ediphone, your city, or write to 
Dept. TW 117, Thomas A. 

Edison, Inc., West Orange, 
' New Jerse y 


Traffic Department 


AUTOMATIC FILE & INDEX CO. | 


629 W. WASHINGTON BLVD. CHICAGO, ILL. ia af 








GOOD SERVICE Where Will You Be °3..°”°""" 


Still in your present work? At the same old salary? You hope 
7 


AND not. By 1939 or 1944 you hope to be far ahead. But there’s a 


surer way than “hoping’’—the way of expert training in Traffic 


Management, which helps you get the greater ability bigger 
FA S | jobs and better salaries always require. Make surer of what 


you want by the spare-time training that has enabled hundreds 


to reach bigger pay in Transportation. Our 64-page FREE te 
¢ ALV ESTON WHARF COMPANY book gives you the entire story . No obligation. Write for it ’ 
Eat. 1854 as your first step toward a future full of larger opportunities! 
Geo. Sealy, Pres. F. W. Parker, V. P. & G. M. 


Address Dept. 1195-TA 


Kansas City Office, 434 Board of Trade Bidg. LaSalle Extension University, Chicago, il. { 








The COLLEGE OF ADVANCED TRAFFIC 


now offers a highly practical traffic training to those 
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has been so successful in our resident school 
for over fifteen years, where the student has 
been taught by doing practical traffic work 


instead of studying theoretical text. 


Write for complete information 


330 So. Wells St. T-6 Chicago, Illinois 
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trustees, if any, filing tariffs, concurrences or powers of at- 
torney with the Commission. The list was compiled by the sec- 
tion of tariffs of the Bureau of Traffic of the Commission as of 
November 1. 


NIAGARA FRONTIER TRAFFIC LEAGUE 


The Niagara Frontier Industrial Traffic League, at a meet- 
ing at the Buffalo Consistory November 8, adopted a resolution 
opposing the train length limitation bill. The league’s views 
will be placed before the House committee 





GERMAN 


NATIONAL RAILWAYS 


The Traffic World 





Vol. LX, No. 20 


Louis J. Bork, reporting for the rate committee, discussed 


Ernst M. Momberger, president, presided. 


allowances under 


increased rates under the Commission's decision in Ex Parte 
115 and the railroad’s new application for additional increases 
Other matters discussed included penalties for packages of un- 
usual sizes under Rule 29 of the classification, by Joseph W. 
Dobmeier; the southern rate cases, by Fred M. Renshaw, and 
the cancellation of terminal 
part 2, by William B. Faulkner. 


Ex Parte 104 


He was des '. 


nated to represent the league at the meeting of the National 
Industrial Traffic League in Chicago November 18 and 19 


MOST DIRECT CONNECTION between 
SEAPORTS and POINTS IN CENTRAL 
and SOUTHEASTERN EUROPE..... 


For all information as to freight rates apply to 


FREIGHT INFORMATION OFFICE 


11 BROADWAY - - NEW YORK CITY 
Telephones: Digby 4-1883 and 1895 


A Map of Germany or Europe Free Upon Request 


SHIP VIA RAIL... FAST, DEPENDABLE AT ECONOMICAL FREIGHT RATES 


PROFESSIONAL SERVICES DIRECTORY 


Attorneys at Law — |.C.C. Practitioners — Commercial Traffic Managers — Traffic Bureaus 





Attorneys at Law and Interstate Commerce Commission Practitioners 
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Harry C. Ames Washington, D. C. 
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This Directory has been designed to provide 
shippers and carriers with a central source of 
information on practicing attorneys at law 
and I. C. C. practitioners equipped to handle 
cases before state commissions and the 
Interstate Commerce Commission. It is 
published in the second issue of each month. 


Biscayne Bldg. 














WASHINGTON, D. C. 
HARRY C. AMES 


Successor to Keene & Ames 
Attorney at Law 
Formerly Attorney and Examiner, I. C. C. 
Transportation Bidg., Washington, D. C. 










WASHINGTON, D. C. 
H. D. DRISCOLL 


Commerce Counsel and Attorney 
Southern Building, Washington, D. C. 
Oklahoma City Office, Terminal Bldg. 

Tulsa, Okla., 1503 E. 27th St. 













WASHINGTON, D. C. 
T. J. McLAUGHLIN 


Traffic Counselor 
Interstate Commerce and State Commission Cases 
Rail and Truck Cost Analyses 


1010 Earle Bildg., Washington, D. C. 





WASHINGTON, D. C. 
GEORGE H. PARKER 


Attorney at Law, Consulting Accountant, 
Transpertation Anal 
729 Fifteenth St, N.W. Washington, D. C. 


WASHINGTON, D. C. 
HENRY J. SAUNDERS 


- McLaughlin Washington, D. C. 
George H. Parker Washington, D. Cc. 
gl eee gee Consulting Engineer, Statistical 
James J. Shaw Houston, Texas Studi mn Accountin 
William M. Snyder Jackson, Miss. tudies of Operating 
Lewis Steinfeld New York, N. Y. 644 Transportation Bldg. 
—— 


MIAMI, FLORIDA 
THOMAS E. GRADY 


I. C. C. Practitioner and Statistician 
Surveys and Anal : Rail, Water and Motor Trans 
Electric, Gas and Water, Public Utilities 


Miami, Florida 





CHICAGO, ILL. 
T. P. SCANLAN 


I. C. C. Practitioner 
Rate and Tariff Practice 
Member: Traffic Club of Chicago, Asen. Practitioners 


1608 Milwaukee Ave. 


JACKSON, MISS. 
WILLIAM M. SNYDER 


Commerce Counsel and Attorney 
Member—Am. Bar Assn., Assn. Practitioners 
General Counsel—Southern Motor Carriers Assn 


Deposit Guaranty Bldg., Jackson, Miss. 


ST. LOUIS, MO. 
EDWARD A. HAID 


Attorney at Law 
Railreed and meter carrier practice belere the commission 
1900 Boatmen’s Bank Bldg., St. Louis, Me. 






yst 













Analyst Motor Carrier Regulation 
te and Traffic 
Washi 70 East 45th St. 





regulation, |.C.C. practitioner 


1548 Westchester Ave. 








Chicago, II. 
























tation field. 


JERSEY CITY, N. J. 
AUGUST W. HECKMAN 


Counsellor-at-Law 
Motor Carrier Act Practice 


591 Summit Ave. Jersey City, N. J. 


NEW YORK, NN. Y. 
CHARLES E. COTTERILL 


Attorney at Law 


New York City 


NEW YORK, N. Y. 
LEWIS STEINFELD 


’ Attorney at Law 
Traffic and Transportation litigation, motor carrier 


Member: Am. Bar Asen., Asan. Practitioners 


HOUSTON, TEXAS 


Look in the Guide 


when you need outside assistance on an) 
phase of trafic management or transporte 
tion law, and when you are asked to 









New York, N. 





JAMES J. SHAW 


Attorney at Law 
Traffic and Transportation Litigation 
Am. Bar Asen., Texas Bar Asen., Asean. Practitioners 


1605 Sterling Building, Houston, Texas 





recommend an attorney, practitioner, or 
commercial traffic manager in another cit) 
It is the clearing house of information 
on professional services in the transpo! 
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IMERICAN-HAWAIIAN STEAMSHIP COMPANY) | 


Phe customer's receiving platform 
is your goal line. When you get the order and supply a reliable 
product, you score a touchdown. When you ship that product 
in high-grade cars—the kind that IMPRESS the customer—you 
score the all-important extra point. And if you doubt the value 
of that point, consider the recent Minnesota-Notre Dame contest. 
One team missed the point and lost. The other made the point 


and won, 


North American specializes in tank and refrigerator cars that 
are soundly built. carefully inspected and maintained. To stand- 


ardize on such ears is to be SURE of that all-important extra point! 


NORTH AMERICAN CAR CORPORATION 


327 South La Salle Street, Chicago, IIlinols 
Republic Bank Buliding World Building 
DAL TULSA 


O.Noith American Car fease 







Clean, Modern, 
Well-Kept Tank 
and Refrigerator 


Cars 


IS SOUND BUSINESS ECONOMY 





